






a, 






Vol. OV. 


| ROYAL EXCHANGE 
if | | ASSURANCE 


Incorporated A.D. 1720. 


| All classes of Insurance 

is transacted and the duties 

of Executor and Trustee 
undertaken. 


-—oO 
oo 3 
os 


For full porticulars apply to;:— 
Head Office: Royal Exchange, London. 


SHernwrorws 
BVBRsoesewao 


THE WORKS AND LIFE 
OF WALTER BAGEHOT 


EDITED BY 
Mrs. RUSSELL BARRINGTON. 


10 Vols. (Works 9 Vols. Life 1 Vol.), Svo. £4 4s net. 
The “ Works” only will also be supphed, £3 15s net. 


=" =” enero? 
omoocoeoooaoaoso 


Eo — 
amma eee 


Prospectus Sent on Application. 


*," The Life of Walter Bagehot. 


silk eenaiaaeigl lis Gs With Poxtraits and 
other Illustrations. (In the Original Binding.) 8vo. 145 net. (1914.) 


eo 


LONGMANS, GREEN & CO, 38, Paternoster Row, London, B.C. 


BANCA COMMERCIALE 
ITALIANA. 


ee 


Established in 1 Office: MILAN. 
Capital: 700 muiilivn fied 
520 millions. 


oe 


ane and’ Rivier) “Se eueere, in Proves in France 
O. ustria, Hungary, Bulgari 
Gore uauay, Pere Colon aha ete chevgae 


302, Threadneedle Street, E.C2. 


“E. CONSOLO, Menager. 
Correspondents to the Italian Treasury. 


We OLSti-see eee 
DE ED SED we 


_ > o> Oe ee ees 


A ea 






4eee55a° “ 





Che Economist, 
WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Ratlwap Monitor 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


SATURDAY, OCTOBER 29, 1927. 





No. 4,892. 


TABLE OF OONTENTS. 
The Money Market .... 725 | Letters to the Editor— 





Articles— The Mining Situation .... 747 
Towards Peace or War .... 727 | Books and Publications— 
The Coal Problem Once A Chapter in Diplomatic 

Mo OFS cecscccccccces cece 728 Histo story Wi twitthedéoeb ee eo 147 
Amerioa’s Prosperity... 729 Books Received. ecsceecoecece 748 
upply em— 
1—A Threa Short- Stock Exchange News— 
age. on ee see 7 Sesto = 
The Russian Budget...... 731 OW Issues ...cccccsccees 
ae pepe Active Securities eovevece 7§1 
e Chemical Industry ann Compan ectings .... 
the Future ....ccccecss 154 yu - 
Notes of the Week— National Debt.......... «- 756 
The South African Flag Treasury Bills and Bonds 
Settlement ........000. 734 by Public Tender ...... 756 
German Finances and the Currency Notes Account .. 757 
Agent-General.......... 735| Public leone and Expen- 
po Pt Traffic Scheme .. ba Giture ...ceee evenctids 157 
e Fature of Iraq ...... Bankers’ Gasette— 
International "Thdustrial Bank of England 157 
aaa aoe ee i. Bankers’ Clearing Ret Returns. 758 
Sonditions in Germany.... 
American Cotton Cro Se 736 Overseas Bank Returns .... 758 


Loan and Discount Rates.. 759 


Empire Cotton Growing .. 736 
Unemployed Shipping .... 737 
Concerning Stags ........ 737 


Rates of Exchange.......- vee 


Bullion 
Gold aa Silver “Prices eooe 761 





Russian Oil Exports ...... 737 
The Oilseed and Vegetable Company News— 

Oil Trade .......... «eee 738] Dividend Announcements.. 751 
The Brass Scrap Position.. 738| Oil Outputs ........00 ese 761 
Tariff Burdens: A Spanish Rhod Gold Output .. 761 

Example ....... see - 738| Weekly Traffic Returns.... 761 


ee ete St, 88 
Anglo-Persian pany 
Bolckow, Vaughan........ 739 


Monthly Traffic Returns .. 762 
Analysis of Balance-sheets 762 
Mining Outputs .......++. 762 


United of Havana eeeeveeeo 740 Reports and Notices eeeooeoe 762 
on aoa, eteeceee ye Profit and Loss Accounts.. 765 
0 roxen 
Commercial 
Northern Platinum ” "Ex. Reports— 163 
ploration .........eee0 740 | Gorn Trade ..cccccccceeee 7164 
Coal Mining Situation—A Cee essaseagcebecseoones 
Correction... ....se eoee 741 Other Metals osama 764 
Oversea Cotton Trade ccccccccccce 
United States eeoseeeeeece 741 Wool Trade eeceseeeeoooeee 765 
ce . eeeeeoeoeooo oe oe ee eo 742 Jute Trade eeeeoeveeeenes se 
Germany ... coccesceccesce 143| Hides and Leather Trades 766 
Czechoslovakia eeeoeeee 744 Timber Trade @eeeeoeoooeeee 766 
Denmark ......00+ eeccsece 745 Vegetable Oil eeeecccecoce 767 
Norway...ccesssee eecee ee 745 Overseas Produce eeeeoeeee 
South Africa ..... déecece OO Price Current ecccccccccoes 768 


TERMS OF SUBSCRIPTION. 
Quarterly, 14s 6¢; Halj-yearly, £1 9s od; Yearly, £a 18s od. 
Colonies and Abroad, £3 15 od per Annum. 
Single copies, post free, 1s 1d. 

Cheques and Post-office Orders to be made payable to the 
“* Economist’? Newspaper, Limited. 
Office: Granville House, Arundel street, Strand, London, W.C.z. 

Copies of the Economist may always be obtained in the City at 
W. Abbott, Limited, ¥ Eastcheap. 
or and Howard, ugar Loaf court, Leadenhall street. 
P. W. Cooper and Co. .» 1t King street, Cheapside. 
Davies and Co., 95 ta fo 


Pottle and Son, 15 Crilum mn 
Willing and Co., imited, 50 Copthall avenue, and 123 Moorgate. 
Paris: Gali Library, 224 Rue de Rivoli. 


New York: International News Co., 13: Varick street. 


THE MONEY MARKET. 


Money has been in fairly good demand throughout the 
week, the rates for short loans varying from 3} to 4 per 
cent. The Bank secured £365,000 in gold of this week’s 
arrival from the Cape, but the influence of this has been 
counteracted by the dullness of the American exchange. 
The Bank return showed that private deposits had fallen 
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to less than £91 millions, which is the lowest level 
recorded since 1919, and this was not without its effect on 
market conditions. The discount market, though quiet, 
has been firm in tone. The unfavourable movement of 
some of the Continental exchanges, in addition to the 
influences mentioned above, has been a factor, and 4,5 
has been the minimum quotation for three-months bills. 














Oct. 28,| Oct. 21, | Oct.14,| Oct. 7, | Previous Rate 
1927,'| 1927.'| 1937. | 1927. an 
etic oe. e f a la 3 un.atan 
raises Saenger ; 4 : 3 {ApL 2127 
Houses Notice eecoecses 2 af 2 2 (Apl. 21,'27) 
Market rate (3 months’ bills) 4 4 ee 


Thursday’s Bank return showed increases of £596,700 
in the stock of gold and of £234,000 in the note circula- 
tion. The Reserve was thus £362,700 higher, the Pro- 
portion rising by 2.9 per cent. to 32 per cent. owing to a 
substantial decline in liabilities. Public deposits fell by 
#1,130,300 and Other deposits by £8,535,300 to the low 
total of £90,845,300. Government securities were re- 
duced by £,6,860,000 and Other securities by*£,3,178,000. 
Currency notes were reduced by 41,852,000 to 
4292,457,000, which includes £1,266,900 for notes called 
in but not yet cancelled. The fiduciary issue is 
4234:939,900, Or 411,071,100 below the maximum for 


1927. 


NEW YORK MARKETS. 


Our New York correspondent cables:—The share 
markets are steadier after a week of bear selling following 
an over-bulled stock market, which induced considerable 
liquidation by weak holders, as shown by a drop of $90 
millions in brokers’ loans in the past week, in spite of an 
addition to borrowings of record-breaking new bond offer- 
ings totalling $750 millions since October 1st. Money 
continues easy, and it seems unlikely that the Reserve 
banks will do anything to stiffen rates before the Novem- 
ber 15th tax date, particularly in view of the shake-out in 
the stock market and the slowness of the business revival. 
After that date the normal seasonal trend is towards lower 
rates, and bankers are looking for pronounced ease well 
into the New Year if no great improvement in business or 
stock market activity than is now foreseen occurs. The 
weekly statement of the Reserve System reflects early 
preparations for end-of-the-month requirements with a 
moderate rise in discounts, but the banks are stil] buying 
Government securities, thus aiding the ease in credit. The 
quarterly corporation earning statements are mixed, and 
September railroad earnings are less than a year ago, but 
the crops are responding to favourable weather. 


THE STOCK MARKETS. 


The settlement of this week’s account, which proved to 
be one of the heaviest.on record, was arranged with- 
out the disclosure of any serious difficulties. The public 
are now dealing extensively in Stock Exchange markets, 
and activity is largely centred on a few particular shares, 
Imperial Chemicals showing, perhaps, the largest turn- 
over, though tobacco shares, artificial silk, breweries, 
match, newspaper, Marconis, and gramophone issues 
have shown an unusual degree of animation. Five per 
cent. War Loan was marked ex-dividend on Wednesday, 
and this attracted some buying. Other gilt-edged stocks 
are steady. The new Polish scrip fell to 12 discount, but 
the Brazilian loan maintained a premium of a similar 
amount. Mid-European bonds are irregular. The Home 
Railway market is quiet but steady, and Argentine rails 
are strong. The rubber. market is quiet, and oil shares are 
neglected. Talk of American competition disturbed 
tobacco shares, and the artificial silk market is in a highly 
sensitive condition. Gramophones have again been 
buoyant, while Marconis, after a sharp rise, reacted on a 
denial by the company that agreement had been reached 
with the cable companies. Mines are quiet. Most of the 
week’s new issues were oversubscribed, including the 
Victoria State Loan of £4 millions, and issues by the 
County Borough of Tynemouth, Croydon Corporation 
Napier Harbour Board (New Zealand), Victoria Wine 
Company, and Maden and Ireland, Limited. 
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THE COMMODITY MARKETs, 

With a few exceptions the commodity markets show 
but slight change as compared with a week ago 
coal trade remains depressed, and although internal . 
mand is a little more active, prices in the export dis 
tricts have tended to decline. Buying of Pig-iron js md 
hand-to-mouth lines, and though Prospects in the oe 
trade are moderately good, there has been a temporar 
lull in the booking of new orders. Raw cotton icles 
have advanced on the latest ginning report from Am 
but demand for yarn and piece-goods has shown little 
tendency to respond to this development. Wool is stil] 
selling at firm prices in the primary markets, and the 
Fabian policy of some West Riding traders has produced 
a certain scarcity of wool and tops in this country. Raw 
jute prices are firmer after a recent decline. Inquiry for 
wheat has been of moderate dimensions, with signs of 
hardening in the near future. Sugar remains in quiet 
demand, coffee is firm, and offerings of tea have elicited 
keen competition. A fair business has been done in rubber 
at steady rates. The tin market is irregular, though a 
fair demand has been forthcoming. Copper is firmer on 
increased consumption, and lead has improved after a 
quiet opening of business. 


erica, 


The foreign exchange market again experienced a fair 
amount of activity, principally in dollars and Reichs- 
marks, and several currencies were inclined to be irregu- 
lar. Some, but not all, of the gold exchanges moved with 
the dollar against this country. The New York rate 
opened on Monday at 4.873%, and on Tuesday 
fell to 4.86}} after considerable fluctuations; but a re- 
covery set in at the close of the period under review, and 
the rate at the moment of writing yesterday was 4.87}. 
Forward rates were unchanged from last week. Mon- 
treal was a little weaker at 4.867%, as against 4.863 last 
week. Both one and three months’ forward delivery were 
quoted round about par. The franc rate was as high as 
124.09 at the beginning of the week, and as low as 124.06 
on Thursday. Yesterday it was fairly firm at 124.07, but 
forward francs were in less demand, one and _ three 
months’ delivery being quoted at 4c and 7c premium 
below spot respectively, as against 5c and 14c last week. 
As the Banque de France return was again favourable, 
with reductions of 304 millions in the note circulation and 
of 100 millions in advances to the State, and an increase 
of 5.7 millions in foreign currencies purchased during the 
week, this hesitation to buy francs forward must be taken 
as an index of the uncertainty of the political and economic 
horizon. The belga was better at 34.96 yesteruay, 
as against 34.99} last week. Forward Belgian francs 
were quoted at 1c and 2c premium below spot for one and 
three months. The lira was steady throughout at about 
89.15, which was the rate yesterday, except for a tem- 
porary break to 89.27} on the news of the liner 
disaster. The discount for forward lire was again wider at 
8 centesimi for one month and 21 centesemi for three 
months. The peseta was once more inclined to wobble, 
the same influences being probably again at work, and the 
rate was as low as 28.26 at one time; but yesterday 1 
went as high as 28.50, with forward rates easier oe a 
premium against spot of 54 centimos and 14} centimos a 
one and three months respectively, as against 7 cag #4 
and 17} centimos last week. Of the gold currencies, “im 
sterdam went steadily against us from 12.10§ to hole? 
yesterday, as did Berlin from 20.40 to 20.39. Stoc 2 
moved on balance in our favour from 18.08 last week 
18.083 yesterday, as did Geneva from 25.25 to 25,254 
The premium for forward guilders asked yesterda) 7 
1 cent for one month and 1% cents for three ee 
Reichsmarks quotations for the same delivery wert r S 
and ‘12 pfennigs discount respectively, as Ee anae 
pfennigs and io pfennigs previously. The ne Z 
pengo moved with the dollar against us from “yi nae 
27.82. Oslo yesterday was at 18.48, against ! a od 
week, and Bucharest was back at 790 after being oo. 
to 805 on rumours of Prince Carol’s activities. ar 
South American currencies, Rio was 1-32d weaker a dat 
day at 5 29-32d, and Buenos Aires was unchang' 
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1d; but Montevideo was again stronger, having appre- 
4 ted by $d to sod. The premium for go days Lima on 
‘asta again advanced from 26 per cent. to 27 per cent. 
In the Far East the rupee was firm throughout at 
$5 31-32d and the yen was unchanged on balance, after 
i ht fluctuations, at 1s 10}$d. The silver market was 
a quiet, partly, no doubt, owing to the Indian holidays, 
but the undertone remains steady, and prices were on 
balance unmoved. The China exchanges reflected market 
conditions, Hongkong being steady yesterday at 2s and 


Shanghai at 2s 6$d. 


NATIONAL ACCOUNTS. 


The following table shows the national income and 
expenditure during the week ended October 22nd :— 


(000’s omitted.) 
EXPENDITURE, a Raosirts. & 

Sapply Services sovecsececocese ee 8,170 From Revenue.... -ccccccccccce 17,980 
Interest, &c., oD Debt ..ccccce ee 3,062 Decrease in Balances Coccocecece 37 
Sinking Fund eeeerocccee eccccce 
Gundried ......seeeceveesscoes ° $51 
Decrease in Debt .....006 coccce 5,629 

18,017 18,017 


The Revenue for the week amounted to 417,980,000, as 
compared with £15,903,700 in the corresponding week 
last year. Customs were lower at £ 2,940,000, against 
£3,207,000, but Excise is higher at £8,392,000, against 
‘7,375,000. Property and Income-tax brought in 
41,532,000, as compared with £1,621,000, and Super- 
tax £490,000, as compared with £340,000. Ordinary 
receipts amounted to £425,200, against £600, while 
Special Receipts brought in £680,000, against £100. The 
week’s operations reduced the National Debt by 
45,629,000, and caused the following changes :— 





(000’s omitted.) 
£ £ 
Public Department’Advances.. — 7,190| National Savings Certificates.. + 100 
Principal of National War "| Preasury Bilis ...........0-+20 + 3,067 
8 paid Off ........ceseee — 1,750 | Sundries ...........scceseceees + 144 
— 8,940 + 3,311 


The floating debt, was reduced by 4,120,000 to 
£751,338,000. 
Financia, Year, 1927-1928 (April 1, 1927, to Oct. 22, 1927). 
& £ 
Total Expenditure.. 452,642,354 | Raised by Revenue.. 371,549,914 


Decrease in Balances 3,561,951 
Amount borrowed .. 77,530,489 


Total Cecvcccece 452,642,354 Total ecceccccce 452,642,354 
Estimates for Financian Year 1927-8. 


£ 
Gxpenditure........ 833,390,000 Revenue.....ccccces 834,830,000 
Surplus eeeccesesencece £1,440,000 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Argentine Great Western Railway, Assam 
Railways and Trading, Entre Rios Railway, United Steel 
k panies, United Dairies, Raphael Tuck and Sons, and 
— River Oilfields of California. At the meeting of the 

hited Steel Companies Mr A: O. Peech, the chairman, 


Surveyed at length th cc 
industries, & € present position of the heavy 





ECONOMIST INTELLIGENCE BRANCH. 
wie to meet a demand from many of our readers, we have 
pre ee which will enable us to supply statistical or 
tenses te from our records, and to answer economic 
*tiinen charge will be made (with a minimum of half- 
) to cover the cost of any special work involved. 
——_—_—_—_—— 


his TOWARDS PEACE OB WAR. 

a hag has brought welcome evidence: that the 
ia — Me 1S not to be allowed to forget the vital im- 
the positio the disarmament problem or the dangers of 

ings a as it was left by the failure of the Three- 
he ii - erence at Geneva. Lord Robert Cecil, when 
ths aes . om the Cabinet last August, gave as one of 
opinion ns for his resignation that he could, in his own 

» Serve the cause of international peace and arma- 
riction better in a private capacity. He has 
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now taken the field, and the resolutions which he moved at 
a meeting of the Council of the League of Nations Union 
on Friday of last week, together with the powerful speech 
which he delivered in their support, strike the keynote of 
the campaign which he has inaugurated. Of these reso- 
lutions, which were printed in full in the Times of Octo- 
ber 2oth, the two following are of the most immediate 
importance :—‘‘ To urge the Government to promote the 
peaceful settlement of all international disputes by every 
means in its power, and with this object immediately— 
(a) to sign the Optional Clause with any reservations that 
may be necessary to provide for the special position of 
this country; (b) to announce its willingness to negotiate 
all-inclusive arbitration agreements with any civilised 
nation, on a model to be established by the League of 
Nations.’’ The chief points in Lord Robert’s speech were 
the reiteration of the view that lasting peace could only 
be approached through armament restriction, and that 
Britain must lead the way in the promotion of arbitra- 
tion, instead of holding back from it. In the matter of 
disarmament, ‘‘ we should do wisely to take risks if by 
doing so we can really secure, as I believe we can secure, 
a great increase in the improbability of war.’’ Lord 
Robert’s cause was championed by Mr Lloyd George on 
Monday at a meeting organised by the League of Nations 
Union, and the speeches of these two protagonists 
brought Sir Austen Chamberlain into the field on Thurs- 
day with a defensive reply. It is inevitable that in this 
campaign there should be some criticism of the Govern- 
ment’s policy on the one hand, and defence of it on the 
other. But it should be clearly understood that none of 
the protagonists have the slightest desire to make a party 
question of these problems, which are so vital to national 
and Imperial interests that they call for the various con- 
tributions towards their solution which all men of goodwill 
can make from their various angles. 

The speech of Mr Lloyd George was not a move in 
the campaign of a party leader. It was an event of 
national and international significance. For Mr Lloyd 
George spoke with the authority of a statesman who 
had presided over the Government of Great Britain 
during the most critical years of the war, and who had 
represented her on the Council of Four when the founda- 
tions of the League of Nations were being laid at the 
Peace Conference of Paris. If there is any man in this 
country who is entitled to interpret the Covenant in the 
light of the hopes, fears, and intentions of the statesmen 
who were actually responsible for the adoption of the text 
in its definitive form, that man is the British Prime 
Minister of that day. Hence, Mr Lloyd George’s speech 
of last Monday carries a weight which can be ignored by 
no one—of whatever party—who takes a serious interest 
in the international situation of Great Britain and the 
British Empire in that post-war world of which the linea- 
ments are now fast emerging as the dust settles and the 
smoke clears away. 

The world of which Mr Lloyd George drew a faithful 
picture is not a less dangerous world than it was before 
the war—above all, not less dangerous for us. Mr 
Lloyd George talked mainly of Europe; but had he ranged 
further afield the prospect for Great Britain (though not 
for Poland or for those other ‘‘ successor States’’ of 
Central and Eastern Europe, whose local dangers we are 
apt to treat with a reticence and a complacency for which 
Mr Lloyd George takes us to task) would have appeared 
still more menacing. Perhaps the principal change in the 
international situation since the war is that Europe has 
ceased to be the sole focus of the international relations 
out of which the issues of war and peace arise. It has 
even ceased to be the greatest of the several danger-points 
which are now discernible. The’ failure of the Three- 
Power Disarmament Conference at Geneva is a reminder 
that the danger in the Pacific is more imminent than the 
danger in Europe to-day, while to-morrow, perhaps, the 
cyclone may hover over the Caribbean Sea or over the 
heart of Tropical Africa. And as we look around this 
increasingly perilous world we see that the British Empire 
is unique among the Great Powers that have survived 
the late war, inasmuch as she has hostages in the hands 
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of Fortune in every single region in which the threat of 
another war might be expected to arise. 


So much for the stake of the British Empire in the 
cause of peace of which Mr Lloyd George last Monday 
was spokesman. But, at the beginning of his speech, 
the former Prime Minister rightly raised his appeal to a 
higher plane. He recalled that Great Britain had a 
special responsibility for the initiation of the scheme out 
of which the League of Nations grew; and he implied 
that the obligation to carry that great enterprise through 
to its completion remained specially incumbent upon us 
to-day. This is, indeed, an obligation which we can 
neither evade nor desire to evade. Noblesse oblige. As 
one of the greatest of the surviving ‘‘ Great Powers,’’ we 
are morally in the position of trustees for the safeguard- 
ing of civilisation. 

From what quarters, then, are the principal dangers 
to peace to be apprehended now? Mr Lloyd George gave 
a very positive and a very illuminating answer to. this 
practical question. He did not seek to minimise the dan- 
gerous character of the legacy bequeathed by the drastic 
territorial resettlement of Europe in the atmosphere of 
war ; ‘‘ but as the principle of settlement is fundamentally 
just, the feeling of inconvenience will pass away.’’ In 
this matter he simply insisted upon the. necessity of 
making use of the safety-valve which the covenant itself 
(i.e., the Peace Treaties themselves) provides. ‘‘ The 
friends of peace must protest against the contention that 
the clauses of the Covenant can under no circumstances 
extend to any provision of the Treaty itself, however un- 
just some part of these may prove to be in the light of 
fresh facts.......... That contention......... is contrary to the 
declared view of the authors of the Treaty.’’ Mr Lloyd 
George went on, however—and this was perhaps the 
crucial point in the speech—to declare that that was not 
the main source of peril. ‘‘ The chief trouble comes from 
either too harsh an interpretation of the treaties or from 
failure to give honest effect to clauses in the -treaties 
which impose obligations on the victorious nations ”’; 
and he proceeded to probe very thoroughly several dan- 
gerous wounds in the body politic of Europe which are 
being kept open by these two kinds of impolicy. One 
of these wounds was the continuance of the Allied mili- 
tary occupation of the Rhineland ‘‘ after Germany has 
made a sincere and successful effort to abide by the obli- 
gations imposed upon her.’’ Another was ‘‘ the whole- 
sale defiance of provisions for the protection of racial and 
religious minorities in annexed territories.” The third 
and deadliest wound was the upkeep of great armaments 
by the victorious countries after the disarmament of the 
defeated countries, stipulated for in the peace treaties, 
had been carried out, and on this point Mr Lloyd George 
spoke bluntly :—‘t When Germany, Austria and Bulgaria 
were forced to disarm the Allies definitely undertook 
themselves to follow the example of disarmament which 
they had imposed upon their ancient foes. The present 
size of armaments in Europe is a gross breach of faith on 
the part of nations who entered into the war largely to 
uphold the sanctity of treaties.”’ 

Before concluding this survey of the international land- 
scape Mr Lloyd George referred to other dangers beyond 
the range of those four European peace treaties which 
were consummated at the Peace Conference of Paris : the 
comparatively small danger of explosions in the 
Balkans ; the undoubtedly great danger of the unappeased 
resentment of Russia at the territorial spoliation which she 
had suffered—without protest from her late principal 
alies—at a moment when she was ‘‘ down and out” 
owing to the prostrating effect of the war and the conse- 
quent revolution. Finally, he reminded his hearers that 
the workers in the cause of peace were working against 
time. The generation which had had the direct. and un- 
mitigated experience of the horrors of war was passing 
away, and in every country the day was not far off when 
a majority of the electorate would consist of voters for 
whom the war was not a personal experience of horror, 
but a romantic legend seen through ‘the mists of child- 
hood 


Europe into war again. With that truth we ar 

Sir Austen Chamberlain is in agreement, just aa agi 
agreement, as his speech on Friday of last week shines, 
that these great affairs must not be made the shuttlecock 
of party strife. It is solely with regard to the method b 
which a goal common to all desires can be reached that Si; 
Austen differs from his critics. With these Critics he 
dealt gently, paying tributes both to Mr Lloyd 
George and Lord Robert Cecil. He gently chided the 
latter for a willingness to run unjustifiable risks, and the 
former for an unduly pessimistic picture of Europe to-day 
‘‘We will help to the measure of our ability,” said Si, 
Austen, ‘‘to forward every effort of goodwill and to 
advance and reinforce a sense of security in Europe and 
in the world.’’ That the Government are not “ helping to 
the measure of their ability ’’ is the sole complaint of his 
critics ; and Lord Robert’s campaign will be serviceable to 
this country and to the world in the measure in which it 
influences Sir Austen and the Government to live strictly 
up to the words which we have quoted. 





THE COAL PROBLEM ONCE MORE. 
Coat, like the poor, is always with us, and is once again 
forcing itself into public prominence. Only on Thursday 
the Miners’ Federation met to consider the situation 
created by the decision of the Durham coalowners to ter- 
minate the district agreement reached after the prolonged 
stoppage of 1926. There is very little that the miners can 
do, for it would clearly be suicide to follow the sug- 
gestion of the Lancashire miners and denounce all last 
year’s agreements. That would mean another national 
stoppage, and the executive know full well that, even if 
they thought a belligerent line the right one, they could 
not persuade the men to come out after the tragic expezi- 
ence of last year. 

But the facts of the case, to which we referred in a 
note last week, are sufficiently serious for us to ask what 
either the owners or the Government are going to do in 
the face of events which the Samuel Committee clearly 
forecast. From the owners we get no light—certainly 
not from the paper read by the Secretary of the Mining 
Association on Thursday to the Propaganda Convention 
of the Economic League. In many respects, of course, 
we cannot but sympathise with the owners in the plight 
in which they find themselves to-day. To class all 
coalowners as incompetent and obscurantist is obvi- 
ously very unfair to many who have made great 
progress in modernising their plant and in main- 
taining a standard of efficiency in economic con- 
ditions. which have been desperately difficult. In 
this connection the Professor of Mining at Birming- 
ham is well justified in calling attention once again in a 
recent letter to the Times to the fact that the greater 
output per head in the United States is not a sign of 
greater efficiency, but of much easier economic condi- 
tions. He says that he went to America expecting te 
pick up ideas for the betterment of our mining condi- 
tions, but on the whole returned disappointed. American 
mining engineers have. not yet had to cope with any- 
thing like the difficulties that are normal in British mining 
practice, while, according to Professor Moss, in safety 
regulations and in such matters as ventilation, Americar 
mines are not to be compared with the standard that 1s 
necessarily imposed in this country. 

But i all has been said in. favour of the miic- 
owners, they have only themselves to blame if they oe 
created the public impression that they are closing d 
eyes to facts, and have never fairly faced the sone . 
difficulties with which their industry is beset. This tn 
tude is very well revealed in Mr Lee’s paper. — 4 
of the bunker trade, for example, he points out t pa 
are to-day shipping at the rate of 18 million tons 4 Y™ » 

Ped wae : Now it is clearly 
as compared with 21 million tons in 1913. NO 1 for 
uncertain what the future demand for British coa 
bunkers will be. New coal supplies are a * 
available in distant parts of the world. The use haa 
for burning under ships’ boilers is, apparently ogg 
profitable and sometimes unprofitable, according = ever, 
relative prices of coal and oil; it cannot ye , really 
be said that the long-threatened shortage 0! © favour of 
in sight, or is certain to alter relative prices 10 
coal. ae shi 

Similarly the° question as . between the motor-so'P 


The moral. of this speech is timely. . ‘‘ Work while it is 
‘day ; for soon the night cometh when no man can work.”’ 
It. will" betoo late to preach disarmament when a new 
generation; unschooled in war, has blindly plunged 
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steam engine is still unsettled, though the 

‘sbuilding returns clearly indicate that the motor-ship 
ship i somewhat rising in favour, On the other hand, 
af the world’s sea-borne trade is slowly recovering 
thoug as yet no clear evidence of a rapidly expanding 
ms e of traffic. But Mr Lee appears to have made up 
8 oe ‘‘There is every reason to think,’’ he says, 
yi having regard to the uncertain future of oil on the 

e hand, and recent developments in marine steam 
= ine and boiler design on the other, coal will be able 
oe old its own against oil in the bunker trade.”’ In 
regard to other coal exports, Mr Lee has a rather stronger 
case. At the moment we are exporting at the rate of 
> million tons a year, or roughly two-thirds of the 
yantity in 1913. The chief ground of hope for an im- 
ovement in this figure is that ‘* economies in production 
are constantly being introduced in this country, while the 
tendency of costs on the Continent is on the whole to 
increase.”’ This is certainly true; but it will require a 
considerable improvement to bring the figure back to the 
pre-war total. : Lr : 

Much the larger proportion of British coal, however, is 
consumed at home. Here the chief problem is the fact of 
economies in consumption taken in conjunction with the 
general demand of the country for power, heat, and light. 
Mr Lee admits at once that there have been economies. 
He finds it difficult, however, to estimate their amount, 
and declares that ‘‘ he would be a bold man who would 
assert that the economies introduced since 1913 are 
suficient to counterbalance the normal increase in coal 
consumption of a population which is now 1o per cent. 
greater than before the war. Yet instead of being greater 
the inland consumption is actually less than in 1913.’’ Mr 
Lee proceeds to discuss in particular the demand of the 
iron and steel industry, which is in a bad way. This is 
very relevant to the discussion, but Mr Lee has failed 
to look at the matter broadly. The experience of America 
is perhaps the best way of illustrating the point. Com- 
pared with pre-wa® times, the physical output of the 
United States has risen some 49 per cent. ; its coal con- 
sumption has risen 4 per cent. In other words, the 
economies have been so great that the enormous industrial 
expansion of the United States has been possible with 
hardly any increase in, coal output at all. We should 
count ourselves fortunate if we had an industrial expan- 
sion in the next decade at half the rate which has recently 
taken place in the United States. But if we economise 
our fuel in the same degree that the Americans have done 
—and unless we do so economise our chances in the com- 
petitive race will be greatly reduced—our home consump- 
tion of coal will tend to dwindle, in spite of general 
€conomic improvement. : 

The coal owners seem to think ‘that there is a sort of 
natural law which ordains a continuous expansion in the 
world’s consumption of British coal, and that, given lower 
wages and increased hours, our output would rise quickly 
to the 300 million mark, and would thereafter steadily 
a Of course, if wages fell low enough, no doubt 
arge quantities could be sold. But at anything like the 
ee of pre-war real wages, pre-war output and pre- 
hooey koe! it 1s a complete fallacy. Even with present 
ae wage rates, the industry will be lucky if it 
on “e an output of from 260 to 270 million tonsa year 
i Pared with nearly 290 million tons in 1913. If this 

# sound view the mining industry has a big task of 
re-Organisation before i . € : 

eee it. Since the output of 290 million 
<7 raised in 1913, there has been a great develop- 
districes ms new Yorkshire coal field as well as of other 
new cent © attempt to keep the old as well as the 
cig ies in full work is an impossibility. With the 
tonnes” day in operation it is possible to produce the 
with we have mentioned from a restricted area, and 
that with reduced number of miners. Mr Lee hints 
would be —— little reduction of railway rates things 
that we can me Clearly every little helps, but to expect 
which will a of 300 million tons of coal at a price 
wage is in ms € it possible to pay anything like a living 
Situation, rr mae a flagrant misunderstanding of the 
which has enka ee Commission suggested a policy 
country cannot i partially been carried out. But the 
crisis.” Mr “9 Ow things just to drift on to another 
idea what the makes deba points, but gives us no 

Owners are. going to do about it. 


and the marine 
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AMERICA’S PROSPERITY. 


THE annual report on conditions in the United States, 
published by the Department of Overseas Trade,* in 
summarising the general situation as it existed at the 
end of June, speaks of a noticeable decline in general 
industrial and commercial activity from the high levels 
attained last year, and in the early months of the present 
year. Notwithstanding an encouraging rise’ in the prices 
of some agricultural commodities, there is still a wide 
margin between general agricultural and general in- 
dustrial prices, and the position of. some sections of the 
farming community, which has been a weak link in the 
chain of general prosperity, continues to be unsettled and 
uncertain. The volume of building construction, which 
for several years provided an extraordinarily solid and 
steady support for general business, is showing a lag, 
particularly in the centres where it has been largest. The 
position in the automobile industry is mixed, a few manu- 
facturers having gained ground in a severe competition, 
and many more having lost it, with the general result of 
somewhat curtailed output. The iron and steel industries, 
after a very active period early in the year, have slowed 
down to a notable degree, with forward orders lower than 
they have been for a long time past, and prices ‘at un- 
profitable levels. The petroleum industry: is in a critical 
state, owing to over-production and congestion of crude 
oil and gasoline. With the notable exception of one or 
two branches of industry, and a few individual concerns, 
the profits of industrial corporations, even some of the 
strongest and most efficient, have been reduced (by keey 
mutual competition, high wages, largely developed pro- 
ducing capacity and a declining tendency of wholesale 
prices) to very narrow margins. The costs of distribu- 
tion, generally speaking, are very high, and there is a 
noticeable lack of correspondence in many lines between 
wholesale and retail prices. The instalment purchasing 
system has apparently reached a point whence it cannot 
be much further expanded with safety. 

All these unfavourable factors might suggest that the 
country was facing a drastic decline in prosperity, but 
they are offset and diluted to a great degree by factors 
on the other side of the balance. In the first place, the 
late spring and summer months, even in the best of years, 
are marked by some contraction in general activity. Con- 
sidering the extraordinary pace set by business. and in- 
dustry during the last few years, a lull is scarcely sur- 
prising, and may probably exercise a restraining influence 
that will avert bad consequences later on. The credit 
situation is particularly strong. Funds are available 
in ample measure on easy terms to finance all the needs 
of business and industry. Their superabundance is indi- 
cated by the situation in the stock markets.. Viewed as a 
whole, general business conditions in the United States, 
though somewhat less prosperous than last year or the 
year before, and undergoing a shaking down process—a 
further adjustment of production to current needs—reveal 
no very seriously unhealthy indications. 

Such is the summary of general conditions, as they 
existed three months ago, given by Sir Joyce Broderick 
and Capt. Pack. The report itself is a very full and 
detailed document which is well worth the study of all 
those who are watching the trend of economic. events in 
the United States. On the question of the movement of 
wages, the writers of the report attempt to dispel any 
impression which may exist in Great Britain to the effect 
that American. employers worked out a. philosophy of 
high wages, and embarked upon a settled. policy of in- 
creasing wage rates with the conscious: object of aug- 
menting the purchasing power of the working population. 
‘‘ The regulation of wages,” they write, ‘‘ has responded 
rather to the ordinary working of the law of supply and 
demand, and to ordinary, and sometimes violent, methods 
of adjustment. No year has elapsed since the war with- 
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out its record of strikes and labour disturbances, 3cca- 
sioned either by the attempts of the working forces to 
secure advances in wages or by those of employers to 
reduce them.’’ During the period of war inflation, up to 
1919 Or 1920, the advance in prices kept well ahead of the 
general rise in wages. Hourly union rates for industrial 
workers in 1918, though 32 per cent. higher than the 1913 
hourly rates, weve nearly 24 per cent. smaller in purchas- 
ing power, but in 1919-20 the rates underwent a sharp 
upward curve, outstripped the advance in general prices, 
and after a decline in 1921 and 1922, resumed the upward 
movement, causing a heavy aggregate expansion in the 
total earnings of the factory population, and enlarging the 
margin for savings as well as for improvement in the 
general standard of living. The high level of industrial 
wages provides one of the main supports for, and 1s in 
turn sustained by the high rate of manufacturing activity 
that still prevails throughout the country. 

Commodity prices have been on the downward grade 
since September, 1925. Progressive economies in produc- 
tion, expanded sales, and some curtailment in distributing 
costs have hitherto enabled the more efficient corporations 
to overcome this disadvantageous price movement, but 
the weaker units are at present finding the competition of 
the larger concerns exceedingly severe; the rate of mor- 
tality amongst the weaker companies is relatively high, 
and the earnings of most small concerns in nearly every 
line of industry comparatively small. ‘‘ The outlook at 
the present moment is for a continuance of these condi- 
tions and for a further, though gradual, fall in commodity 
values. There are signs, too, that the use of new labour- 
saving machinery and other means for increasing produc- 
tive efficiency, if they have not reached their maximum 
application, will at least be applied at a much slower rate 
than in the past ten years, even in the case of the largest 
companies; and it is consequently not improbable that 
the immediate future will witness a still more intensified 
competition for domestic orders, as well as a somewhat 

ter pressure of American goods on foreign markets. 
‘The situation is, however, tempered to an important 
degree by the general absence of large unsold stocks of 
manufactured goods.’’ 

Some idea of the enlargement of credit may be obtained 
from the figures of national income, which grew from 
$68,000 millions in 1919 to at least $80,000 millions in 
1926. Expanded production, which accounts for the quick 
expansion in national income, led also, as a matter of 
course, to a correspondingly large and rapid increase in 
capital accumulation. Support obtainable on easy terms 
from plentiful credit facilities played a vital part in 
enabling American manufacturers to undertake improve- 
ments in organisation and equipment, and to adjust their 
production methods to the changing situation. The credit 
facilities available were also drawn upon to broaden the 
market for goods amongst domestic consumers through 
the medium of the instalment system adopted by many in- 
dustries. Commodities sold on the instalment pian in 1926 
were valued at about $6,500 millions, and the amount of 
unliquidated instalment debts is placed at something under 
$3,000 millions. The more: rapid disposal of goods by 
means of the instalment system, the declining commodity 
price ievel, and the growing tendency on the part of 
manufacturers and distributors alike to confine their pur- 
chases to immediate needs have checked commodity 
speculation, and, by reducing stocks of unsold goods at 
every point in the chain of distribution, have greatly 
diminished the need for commercial credit, with the 
general result that an exceptionally heavy volume of liquid 
loanable funds has ‘sought profitable investment in the 
wae for rere amanaed speculation and pro- 

u some inflation of values ther 
ie ieee’ ere, and kept down 


Meanwhile, the superabundance of credit, the financin 
of an appreciable proportion of the American export trade 
by _means’ of loans to foreign customer countries, the 
incidental upbuilding of foreign industries (potential com- 
petitors) with the assistance of American surplus capital, 
the realisation that ‘an influx of interest payments and of 
repayments of loans cannot be indefinitely postponed, the 
increasing dependence of important American industries 
on foreign 61 s for surplus ucts, the existence 
=: surplins -agticultiirsl crops and other complexities of 

© situation are combining to attract public attention to 


the tariff problem and to make it a topic of daily 

versy in the Press. ‘* Political Heirave on Beige 
question is no longer as clearly defined as it was before 
the war. The intervening time has witnessed an increas. 
ing industrialisation of the Southern States, the strong. 
hold of the political party traditionally opposed to a high 
Protectionist tariff, and the consequent dilution of Opinion 
regarding the tariff in the South has had its effect in 
dividing the counsels of Southern political representatives 
on the subject. Many industries in other parts of the 
country look with misgiving on a larger volume of im. 
ports, which a high degree of general prosperity and 
large purchasing power have made possible, in spite of the 
high rates imposed by the Tariff Act of 1922. Financial 
interests, on the other hand, depending no longer for 
practically the whole of their profits on financing of 
domestic development, are no longer unequivocally 
aligned behind the manufacturing interests in a demand 
for shelter against foreign competition. The manufac. 
turing interests themselves are divided on the subject. 
Strong industries and strong combinations in the steel 
and other industries are becoming somewhat indifferent 
to the tariff protection they receive, feeling that the effi- 
ciency of their operations renders them relatively safe. 
The automotive industry, for example, with an impreg. 
nable position on the home market and a growing need 
for expanded. sales to foreign countries, appears to be 
definitely opposed to countervailing duties on its own 
products provided by the existing tariff law. The whole 
situation is, therefore, obscure, but it is clear enough to 
suggest the beginnings of a reaction to the changed 
economic position of the country.’’ The writers conclude 
their significant statement with the remark that there is 
as little likelihood of general upward as of general down- 
ward revision of the tariff, and express the opinion that 
no general increase in the rates from their present level 
is in sight or likely to occur in the future. 
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THE TIMBER SUPPLY PROBLFM.—1.—A 
THREATENED SHORTAGE. 
(BY A CORRESPONDENT. ) 

ALARMING reports appear from time to time in the Press, 
and statements are made on public platforms, regarding the 
slow denudation of the world’s forests, and particularly 
of the softwood, or coniferous trees, for general construc- 
tion purposes. There is little original in these reports; 
they have been going the rounds for forty years, and 
even longer, but the prophets are getting nearer the 
truth as time goes on. 

Although some of the Northern timber-producing coun- 
tries of Europe, by afforestation and careful cultivation, 
may be growing annually as much timber as they cut year 
by year, it is difficult to conceive, as one of the leading 
men in the timber trade recently told the writer, that 
one (Finland—our largest supplier) was not only doing 
that, but cultivating timber growing to meet the en- 
hanced demand of the larger populations of years ' 
come. On the other hand, the wood-shipping countries 
of Europe have been suffering since the war from _ 
ill-effects of over-production; this country, the principa 
buyer, for years past has purchased more oe om 
general building timbers than it can absorb with comfort, 
which, of recent years, has had the effect of —— 
values appreciably. At the moment the Surrey a 
cial Docks at Rotherhithe, London, S.E., are conges i 
with timber-laden ships, timber-laden quays, Pri 
wharves and yards are described as ‘‘full-up, 20 . 
are similar ions at other ports caused by the - 
i ilding timbers. ; 
sion ne eented long and practical experience @ 
the timber markets of the world know that certa) ears 
areas in Middle and Northern Europe that Se hale 
ago produced timber, now only ship the materiar 
men have to go farther back from the ports ® "8 ame 


Again, European logs nowadays do not prov? t were 
quantities of broad widths and long lengths, — forest 
customary at the period mentioned, so that"! 
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large and the number of trees as many (and 

ro i aes wd writer is of opinion that they are not), 
in bot ve tells us that on the average the trees are not 
experien h diameters as to give us the same cubic 


f suc 
0 tas of deals, battens, or boards as the average tree 
con 


even less, years ago. 
. aeaaiie that assists in confirming the idea that 
pon softwoods are declining is that the timber-ship- 
i tries, on the whole, being poor countries, must 
= pat live; they have to keep going whether the 
ancl results are good or bad. To timber shippers the 
question of the maintenance of future supplies is not the 
most important by any means——they see, in narrow vision, 
inexhaustible supplies for their present markets, but they 
fail to realise the possibilities of still larger demands from 
the ever-growing populations of the future, not only in 
Europe but further afield. They produce as much as they 
sibly can for immediate gain, and will do so as long 
as there is a possibility of profit. With the ravages of 
fire, vermin, and indiscriminate cutting to clear areas for 
cultivation, there is no possible doubt but that Europe 1s 
living on its timber capital, and that a shortage of build- 
ing timbers is certain, at the latest within the life- 
time of the younger generation. On the other hand, it 
is doubtful whether a world timber famine is possible, 
despite the statements of the scientists. 

There are only two other areas in which building woods 
can be produced on as large a scale as in Northern 
Europe—North America and Northern Asia. Of Cana- 
dian forest wealth, however, it is hard to reconcile the 
statements made by various authorities on the subject. 
Only a few days ago one stated that less than ten years’ 
wood supply remains in Canada; another that the forest 
area of Canada is estimated at 596.7 million acres, much 
larger than the 62.3 million acres of Finland, which is 
presumed to supply timber indefinitely. One thing we 
can gauge with certainty, that Canada, anxious to trade 
with the United Kingdom, could only send us the follow- 
ing small percentages of our softwood log and lumber 
supplies in the years mentioned :— 


Logs. Sawn Wood. 
% Total % Total 
Import. Import. 
1923 eeeeeees @eeeeeveeveeeee eeee "52 eeee 9-20 
1924 eeeseeesece erescce eeeerce 314 eree 6 69 
TED ccscscsveses eecccccccece 3°17 cece 7:03 
1926 eeeesece eeeerveseseces eeoe 4:09 ecee 4:94 


This business in softwood exports to the United Kingdom 
's so small because Canada cannot compete successfully 
on this market with the European productions. Although 
supplies from Canada to the United Kingdom are likely 
to expand during the next decade, on account of the ex- 
pected increasing shipments of British Columbian Douglas 
fir, and other huge, strong softwoods, it would be futile 
'o expect any considerable shipments from the Dominivn 
as a whole, as supplies must be declining; also the con- 
sumption of timber in Canada will increase with her ex- 
pansion, and the United States, in course of time, wil! 
Want all the former can spare to supplement her own 
declining resources of trees. 


Ba. “softwood hope ”’ of the future of the old world 
nn European Russia (when she becomes more 
prod oped) and Northern Asia. Evropean Russia is not 
weal as much as she ought, considering the forest 
that j aoe to her, and it is to be sincerely hoped 
ce hrs scriminate wastage (neglectful or otherwise) is 
asf ok place in her forests. Northern Asia is crude 
and — population, especially lumbermen, railways, 
map per and, above all, ports of shipment, as the 
. ines, although in course of time development 
it ime = beg easier than at present. The United States, 
Swedish eee are now receiving Finnish and 

timber, and will also be in the market for 


uture x f " a 
tcnlarty ne Asia productions, Pacific side par- 


If 
farms mae can be considered a fair view of the 
“ shorta UPpies of the world’s softwoods, the word 
gtadually. 1S none too strong, and it is evident that 
¥, and as time goes on, the United’ Kingdom 
building cos have to pay considerably more for 


gua eards the world’s. resources of hardwoods, it is 


ally recognised that the more important wood sold 
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in large quantities on the world’s markets, and particu- 
larly the largest buying market—the United Kingdom 
—are being gradually cut out. Last year 59.63 per cent. 
of our ‘sawn hardwood imports and 29 per cent. 
of our hardwood logs (about the average in both cases) 
came from the United States, the largest producing and 
exporting country in the world. The exports of hard- 
woods from the U.S.A. are but a small percentage of 
the latter’s annual production, and it is easily conceiv- 
able that even in a very short space of time the United 
States will want more of her own hardwood logs and 
lumber for domestic use. As with some Europeans, 
many interested in States forests deny that her forces 
are decreasing (we have even read of a wireless broad- 
cast to that effect), but, on the other hand, we know 
that within recent years, besides huge cutting for home 
and export trade, hardwood forests have been ruth- 
lessly destroyed by fire to provide acreage for cotton 
growing and for the creation of settlements. In sup- 
port of the case that the States is getting short of hard- 
woods, we may mention that:only a few months ago Mr 
W. N. Sparhawk, Forest Economist to the U.S. Forest 
Service, wrote on the future of the domestic hardwood 
supplies in the States as follows:—‘‘ The points to be 
emphasised are: first, if our hardwood manufacturing 
industries are to survive, they must eventually utilise 
large quantities of timber from the tropics; and second, 
the present is none too soon to commence laying the 
necessary foundations for such utilisation in the future.’’ 
The United States, in their wisdom, are afforesting, but 
they know, as it is hoped that Europe, including the 
United Kingdom knows, that there is going to be a de- 
cided shortage of hardwood timber (as well as of soft- 
woods), and that South America may be able to do some- 
thing to lighten that shortage. 

The above shows the position as it appears to the 
writer from the practical standpoint. How are these 
threatened shortages to be met? Jn a further article an 
attempt will be made to show that the situation may 
not be so bad as the scientists and alarmists generally 
would have us believe. 





THE RUSSIAN BUDGET. 


In our Russian Supplement, which was. published on 
March roth, we gave the latest statistics at that time 
available as to the official revenue and expenditure of the 
U.S.S.R. In the present article we bring’ this information 
up to date by presenting (1) the final official figures for the 
year ended September 30, 1926, together with Budget 
estimates for 1926-27; (2) the official revenue figures for 
the half-year October 1, 1926, to March 31, 1927; and 
(3) some salient points from a review of economic condi- 
tions in Russia in the past five years published by the 
State Bank. Here are the 1925-26 Budget results and 
the 1926-27 estimates :— 


In Millions of Roubles. 



















































? 
Revenue. Esti- |Receipts Esti- 3 3 
matedim}; in jmatedin| & 3 
1925-26.| 1925-26 | 1986-27) aj 
1. Tax senna. 
(a) Direct taxes— 
Agricultural Tax ........| 2351 245°2 300°6 
Industrial Tax ....... ---| 201-4 2209 | 290°5 
Income Tax ....ceeseees 1262 1516 168-1 
Other direct taxes ........ 63 | 86 | 14-1 
Total direct taxes ........ 569-0 | 626°3 773'3 
(b) Indirect taxes— - 
Po es pe ere ee --| 825:7 826°3 | 1,197°0 
Customs ....... Ee Peer 150°5 149-7 190-0 
Total indirect taxes ...... 9762 | 976-0 | 1,387:0 
(c) Stamp duties, &c. .......- 1502; 1499} 1733 





1,695-4 | 1,752:2 | 2,333°6 


1,3000 | 1,2787 | 1,631-2 


Total receipts from taxation.. 
2. Non-tax Revenue. 





) Transport ......... Gaaed 
Posts a Telegraphs.. . ts 145-0 134-1 1620. 
Industry, trade, banks a 1 284 
. cemaeaa, @evece eeeevere 230°3 \ 169°0 284-6 


7 cia tae 


hiding TERRES 


EN rE Te Ty 


yn rer Pa 


it 


i 

=< 
% 
aa 
& 

fa 


indent 
Sete: 


1 gs 
« , Pee 












































In Millions of Roubles, re 
Revenue. Receipts Esti- | §5 
in matedin| & is 
1925-26./ 1925-26.| 1926-27.| 4, 
LLL LLL LLL, _—_—— 
(d) Forests and Mines ........ 232°9 | 240°2 31 
(e) Repayment of loans and 
debts to Treasury........ 51°6 35:1 |— 319 
(f) Miscellaneous receipts .... 41'5 407 |— 19 
Total receipts from non- Sf 
tax SOUFCES.......cc00. 1,9078 | 2,393°8 25°4 
3. Extraordinary Revenue— — 
(a) Realisation of State Funds 29°3 22:9 |— 22:0 
(b) Loans ..... occccscesoese 1451 | 220-0 51-6 
(c) Mint profits.............- 15:0 és 
Total extraordinary revenue 189-4 | 2429 28°35 
Total revenue...... kcuaeses 3,849-4 | 4970-3 29-1 
EXPENDITURE. 
Ordinary— 
1, Civil Administration ...... 627-2 | 625°7{ 697-6 11-5 
2. Army and Navy ..........| 6245] 635°5| 6925 9-0 
3. Transport ...... eoeseseeee| 1,2504 | 1,329-:0 | 1695-2 276 
4. Posts and Telegraphs......| 1370} 1407} 1590 13:0 
5. Subventions to locai Budgets} 245°7| 2495 | 442-4 77:3 
6. Government loans, subsidies, 
and funds ..............| 4138] 4405/ 3152 28°4 





Total Ordinary Expenditure| 3,298°6 | 3,420°9 | 4,001°9 17-0 


Extraordinary— 
1. Agriculture, 





irrigation, 


trade and co-operation....| 211°4| 1600; 206-9 14-4 
2. Corn funds ....seee-seeee oe is 10-0 a 
3. Allowance for export ...... be 25°0 30-0 20:0 
4. Industry ........000...+.| 1192] 1675; 5100/ 1622 


5. Electrification ........... 740 62-1 88-0 27-4 
6. Communal credit & housing 70-0 80-0 40-0 50-0 


7. Industrial building........ 5°5 6:0 164; 1733 
Total extraordinary ex- Jpummeceenntns 
penditure ......ssece. 61:3 





_ Total expenditure........' 35,778°7 | 3,921°5 | 4,905°2 25:6 








The peculiar character of the economic structure of the 
U.S.S.R. is reflected in the contents of the Budget. It 
covers the whole ground of national economy, and pro- 
vides not only for the needs of administration, but for the 
national accumulation of capital. The revenue derived 
from transport, industry, and trade is greater than that 
obtained from taxation ; and an examination of the national 
expenditure shows that a considerable part is devoted to 
productive purposes. 

The 1925-26 Budget estimates, except in regard to 
industry and trade, were very closely fulfilled. The 1926- 
27 Budget has increased by 1,120.6 million roubles, 1.e., 
by 29 per cent., whereas the national income is expected 
to increase only by 15-18 per cent. From 1923 to 1926 it 
is calculated that the Budget kept pace with the economic 
development of the country, but in 1926-27 it shows a 
proportionately larger increase. In the three years to 
1925-6 the total revenue was about 19 per cent. of the 
national income; in 1926-27 it will be 23 per cent. It is 
the intention of this year’s Budget to draw upon the 
national income to a greater extent than in previous years 
in order to strengthen the position of the State industries. 

The large increase in revenue from taxation in recent 
years is officially attributed to improvements in the machi- 
nery of collection and, of course, to the gradual economic 
recovery of the country. Although the Government policy 
is to increase direct taxation at the expense of indirect, the 
receipts from direct taxation remain relatively at the same 
level, while those from Customs and Excise duties increase 
each year. The economic power of the various groups that 
have arisen under the new economic policy is not great, 
and the Soviet Government has no wish to alter this 
position in any way. The distribution of income-tax 
we the various classes of taxpayers is given as 
ollows :— 


Incoms-Tax (in Million Roubles). 
1925-26. 1 . 
Workers and functionaries ........... 119 .... cor 


Other labouring classes Secececerccecs 20-6 cere 15-7 
Non-labouring classes eeeerececeorces 56°5 cece 84-7 


Extraordinary revenue has decreased each year ‘since the 
currency reform was carried through in 1924-25. The 
Budget is no longer balanced by the issue of paper money, 
and of the 242.9 million roubles extraordinary revenue 
expected in 1926-27 220 million roubles represent Govern- 
ment loans to be raised internally. 
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Having examined the estimates for the financial 
just closed, we may turn to the actual revenue ‘ome . 
the first half of that period, namely, October 1 1926 t 
March 31, 1927. These are given below with comparative 
figures for 1925-26 :— 


(In Millions of Roubles.) 





















$ | of [eee] ¢ 
2 ann wo 
a oon § 
S | $8 ($588) = 
8 Os i2, = ~ g 
Ss | "8 Peo! § 
A #163 | ¢ 
I.—Tax Revenue— a 
agricultural tax | 
Agricultural tax............ 791 | 3006 . 
Industrial tax ........... 475 | 290°5 | ist a 
Income, ox sesrnacsnee ens ore vt 973| 579 
evececcece 1 27) 19) 
Total direct taxes ........ 637 7133 ~ 5428. 
ew Taxes— 5 pean —— Bisa i. 
BO. occcccccovccccece ° +3) 1,1970 | 600°2 
Customs........ <abnaen Loe 510| 1900 | 668 
Total indirect taxes ..... 45-4 | 1,3870| 6670| 481 


(c) Stamp duties, &c.......... 

Total receipts from taxa- 

CARE on cicdbe vistsececeve 

IfL.—Non.-‘Tax Revenu 

(a) Transport .........eeeee0. 

(b) Posts and telegraphs ..... 

ic) Industry, trade, banks, and 
concessions ............ 

(d) a eat of ones ‘ 
(@) yment, of loans an 


501| 1733| 841 
520 | 2,333 | 12939 


478 | 1,631°2\| 7542 
458 | 162-0 146 


26°7 | 2846) 1167 
437 | 2402] 1148 


ebts to Treasury ...... 316 35°1 21°2 
(f) Miscellaneous receipts .... 419 40°7 169 
Total receipts from non- ce siidhaibiaiehadl biased tsa 





eeeerereeoes 


tax sources 
IlIl.—Extraordinary Revenue— 
(a) Realisation of State funds.. 
ea ra re 
(c) oo oes Bechuacses eo oe oe ee 
extraordinary re-|————_ |__| —_|—_____|____ 
F F 418 2429 13311 


VOUUC .ncccccecceerssees 





Total revenue ............ 


It will be observed that the increased Excise estimates 
are being well maintained; Excise receipts form almost 
25 per cent. of the total revenue this year. Attention is 
also drawn to the proceeds of State loans, which are 
larger than was expected. While Customs receipts fell 
away, receipts from State enterprises were proportion- 
ately larger than in the corresponding period of last year. 

The State Bank has issued an interesting review of the 
general progress that has taken place in the economic life 
of the U.S.S.R. during the past five years. It treats very 
fully of the recovery in agriculture, industry, and trade. 
Agriculture, it concludes, is, on the whole, not far from 
reaching its pre-war level, industry shows considerable 
improvement, but there is room for more, while the volume 
of trade lags far behind its pre-war dimensions. 

In the section on currency the bank claims that it has 
succeeded in establishing confidence in the chervonetz, 
but it is noteworthy that it emphasises the dependence of 
the continued stability of the currency on the system of 
monopoly of foreign trade. The decree of July 31, 1926, 
prohibiting the export of chervontzi, and the simultaneous 
notification of the State Bank’s correspondents that the 
State Bank would not accept remittances of chervontzi 
from abroad, is defended on the ground that it has stopped 
illicit trading. : sty 

The review is not very helpful on the question of hig 
prices in the U.S.S.R., the most serious economic problem 
with which the Soviet Government is confronted. In our 
article on the difficulties of Russian trade, published . 
December 2sth last, we suggested that the answer mig 
be found in the effects of the foreign trade monopoly * 
the unwieldiness of the system of government oo - 
production and distribution, and of the continued dis oe 
of the currency. The Isvestia agreed with much a - 
article, but it construed the latter part to mean tha re 
attributed high prices to the rapidity of the rien ert 
the chervontzi. It is obvious that rapidity of circu a 
is merely an effect of the distrust of the chervontzi, W 
in turn is but.a part of the full reason. 


——_————_——— 


BREWERY PROFITS. 3 
DurinG recent years the leading brewery — veel 
in Great Britain have experienced much prosperity: adielr 
year was no exception. The labour troubles ce 


led to a reduction in the purchasing power of a large 


. ar 
section of the community, yet the breweries do not appé 
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e been very adversely affected. The annual report 
to ee United Kingdom Alliance for the nine months end- 
df - ne 3oth gives the following figures of alcohol con- 
aber in Great Britain and Northern Ireland :— 


1925-26. 1926 27. 
£ £ 


Scie Pear nel kak 188120 0 .1.. 15258009 

Wine gallons) ..++++ereseees 13,0 5,000 .... 15,234,000 

Expenditure (about) «.+++++ - 233,000,000 .... 227,000,000 
Judging from a number of recently _issued reports it 
seems as though many households which were forced to 
economise in 1926 preferred to maintain their spending on 
drink and to reduce expenditure in other directions. Some 
breweries, of course, were not so fortunate as others in 
this respect. Wm. Hancock and Co., of Cardiff, for in- 
stance, suffered a reduction in profits from £41,495 to 
£20,153. But the majority of companies improved upon 
their 1925 results, as will be seen from the following 


table :— 


10,232,000 








Net Profits, after Pay- 





Name of ment of Debenture Carried Forward. 
Company. 
1923 24.| 1924-25.| 1925-26 | 1926-27./1923-24.|1924 25.) 1925-26.! 1926-27. 
Arthur Guinness 
Barclay, Perkins} 162,065} 198,194) 214, 69,769 
Ratcliff 173,487 
Hoare and Co, 207 4582 
Mitchells, &c, 277.790 
Threlfall’s .... 
Watney, Combe, 280.408 
Wm. Hancock .. 11,471 


It will be observed that of eight concerns only three 
failed to maintain the profit level of 1925-26. Wm. Han- 
cock was the worst sufferer, which is not altogether sur- 
prising in view of the fact that it operates in a district 
where recent industrial depression has been most marked. 
In the cases of Arthur Guinness and Barclay Perkins the 
profit declines were of much less importance. The for- 
mer, indeed, actually had a larger disposable sum, as a 
settlement was arrived at on the taxation question which 
resulted in releasing a sum of £260,838 from the Cor- 
poration Profits Tax reserve, which amount was added 
to the available balance. 

The main balance-sheet items are summarised below :— 










An Analysis of the Principal Liabilities and Assets. 


Nameand | Share |Deben- 
Year Eads. | Capital ween 







Credi- | Proper- 


ties ao,| Stocks.| Cash. | ™Y°**- \nebtors 


ments. 


Bass, | : 
a Ratcliff and Gretton’s balance-sheet shows that 
"ing the year the 


from hs issued share capital was increased 
being in. io ea to £31595,640, the whole of the addition 
in the form nary shares. This operation has resulted 
£457,308 aie of a share premium account of 
ordinary , * n issue was also made by Threlfall’s, whose 
Shares e ee ee subscribed for 125,000 £1 ordinary 
cing Ra Per share, the premium in this case also 
figures for fred to the share premium account, which 
189,923. The new shares, however, were 


onl : 
Y 108 paid at the date of the accounts, so that when the 
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full instalments have been received the company will have 
additional funds at its disposal. The purchase of the 
City of London Brewery Company’s properties by Hoare 
and Co. necessitated an increase in the latter’s capital. 
During the past year the number of ordinary shares 
outstanding has gone up from 1,669,062 to 1,919,062. 
In addition, temporary loans totalling £1,050,000 were 
secured. The directors state that these have been re- 
duced by £200,000 since the date of the balance-sheet. 
The reserve fund has been raised from £440,000 to 
£880,000 by the transfer from profits of £156,579, and 
the addition of premiums on the ordinary share issue. 
This company’s property item has advanced from 
42,551,842 to £4,423,202 as a result of the arrangement 
made with the City of London. 

Bass, Ratcliff and Gretton appear to have reconstituted 
their investments. A year ago the balance-sheet in- 
cluded ‘‘ Investments in British Funds, Colonial and For- 
eign Stocks,’’ &c., and sundry debentures and shares of 
$2,004,210. The item has now been replaced by one of 
£3,282,637, representing ‘‘ Trade investments at or below 
cost.”’ As a fusion with Worthington and Co. was 
effected during the 12 months, it is reasonable to assume 
that the company disposed of its outside investments and 
utilised the proceeds in the purchase of a controlling 
interest in Worthingtons. 

Our next table shows the available balance after pay- 
ment of debenture interest and how it was utilised during 
the past two years :— 




















——- ees » 
lance ‘0 
’ Ordina: Carried 
after Pay-| ference Reserve, 
ment of | Dividend. Dividend. &ec. Forward. 
Deb. Int. 
£ £ £ 
Arthur Guinness, {ton 30,’25| 3,451 837 2,100,000 731,837 
Son,a dCo.. June 30,'27| 3,275, 68 2, 857,368 
Barclay, Perkins, { Mar. 3),'26| 262,49, 81,600 58,696 
and Co........ Mar. 31,2 81,600 60,769 
Bass, Ratcliff, & { June 30,'26| 530,673 265,200 97,475 
Gretton ...... {June os eae a4 ae 3 
Hoare and Co... { A Prii 18'°27| 444,007 252,846 4,582 
Mitchells and June 30, ’26{| 769,209 AI,853 271,356 
Butlers. . { June 30, °27| 829,467 48,000 | 403,677 277,790 
Threlfall’s Brew- ; June 30, ’26} 605,645 26,518 | 250,000 329,127 
ON. sind bn June 30, °27| 659,904 26,518 | 250,000 
Watney, Combe, { Jane 30, ’26} 1,348,725 84,378 | 668,956 245,411 
Reid, and Co. | June 30, ’27| 1,433,591 84,247 | 668,936 280,408 
William Hancock { May 31, '26 66,719 20,700 20,000 26,019 
and Co. May 31. ’26 46,171 20,700 14,000 |! 11,471 


Most of the companies adopted a fairly generous reserve 
policy, both Arthur Guinness and Watney Combe plac- 
ing substantial sums aside. Bass, Ratcliff was the only 
undertaking which failed to augment its reserves after 
having made some provision in the previous year. In 
1925-26 its funds were strengthened by £100,000; on the 
present occasion the board has decided, instead, to raise 
the carry forward from £97,473 to £173,486. Threlfail’s 
and Hancocks were both unable to make any alloca- 
tions to reserves, while Barclay, Perkins and Hoare’s 
appropriated less than last year. 

Our final table shows ordinary dividends in the past 
four years, together with comparative prices and present 
yields :— 




















Ordinary Dividends, Prices. . 
Name and Amount. 
2 da 
arthurGuinness,ord.stk #515 6 
Barclay, Perkins ...... ) 53 |(m) 6 16 3 
Bass Ratcliff,4 Gretton 
RE nn Hedensee webs 33 14412 0 
Hocus ond Ge. (20) « 318 9 
Mitct ells & Butlers‘ £1) 2 412 9 
ao oat enone oe 2 %3)}619 3 
atney, ’ , 
Miva tesess 17 (ob) 17 {(o) 17 26" 2%74/6 7 0 
Witten Fivuseck (£1: 12 , 10 7 i 1|600 
¢ ree of income-tax. on @ Jarger capital of £2,389,059. (b) Paid ona 


(a) Paid 
capital of £3,185,410. (m) Price of 10 per cent, Cum. Pref. £4 Shares. 


There has been no general tendency in the prices of 
brewery shares during the year. Some of the securities 
command higher prices than in October, 1926; others 
are lower. On the whole the dividend list is satisfac- 
tory. The stockholders of Arthur Guinness suffered a 
reduction in their return from 32 to 28 per cent., while 
Hancock’s ordinary rate was reduced from 10 to 7 per 
cent. On the other hand, Bass, Ratcliff and Gretton 


aid 15 per cent. against 13 per cent.; Hoare and Co. 
saat its dividend from ro to 14 per cent., and 
Mitchells and Butlers from 13 per cent. to 15 per cent. 





























































































































































































































734 


THE CHEMICAL INDUSTRY AND THE FUTURE. 


CoxvVERSATION at a City lunch table turned on the sub- 
ject of detective fiction, and one member of the party 
vouchsafed the opinion, which gained general accept- 
ance, that although Conan Doyle remained the master 
and Sherlock Holmes the hero, some of the early Holmes 
stories now seem a little thin to the reader steeped in 
the modern avalanche of crime tales. The reason is 
clear. The writer to-day can make his hero and his 
villain fight with new and potent weapons which poor 
Dr Watson never dreamt of—the motor car, wireless, 
the aeroplane, and a myriad of scientific inventions. In 
such simple ways the immensity of the changes that have 
gone on in the past twenty years or so are sometimes 
brought home to our minds. But do we equally realise 
that the changing scene is still changing every day? 
There can be little doubt that we are at the moment at 
a crucial stage in British industrial and scientific de- 
velopment. We are witnessing, if we have eyes to see, 
not merely rapid changes and movements, but also a 
steady shifting of the balance of relative importance as 
between different forces and activities in the material 
life of the nation. 

Before the war it was customary to make an arbitrary 
division of British industry into two categories :—(1) 
The basic industries, coal, iron and steel, engineering 
(including shipbuilding), cotton and wool; (2) the rest. 
To-day we are rapidly realising that the centre of in- 
dustrial gravity has already shifted and is shifting. The 
old basic industries are still basic—vital. But the growth 
of new industries has reduced their relative importance 
to the whole economic structure. The feature of the 
day is the uprising and expansion of new industries— 
artificial silk, motor cars, wireless, the electrical industry, 
and others. Closely involved in all these new develop- 
ments, standing behind them, looming above them all 
in the width and extent of its activities is the revivified, 
rationalised, expanded, and expanding, chemical 
industry. 

When an enthusiastic expert shouts his own wares he 
is apt to shout them too high. But we should hesitate 
to level the charge of hyperbole against the very striking 
address by Sir Alfred Mond on the importance and future 
of the British chemical industry, which was read to the 
Central Economic League at the Caxton Hall last week. 
When the ordinary uninitiated person talks of chemicals, 
he probably thinks of a few comparatively unimportant 
chemical compounds with which he is brought into direct 
contact, such, for instance, as paints, or Beecham’s 
Pills, or the preservative that makes cream _indi- 
gestible and unpalatable. To such a one it must 
be a _ revelation to follow Sir Alfred through the 
whole gamut of essential purposes served by the chemical 
industry. Chemical products, we find, are the raw 
materials of raw materials, primary substances vital to 
the later processes of hosts of industries. Chemical 
science, by snatching nitrogen from the air and 
applying it to fertilise the land, has averted the 
famine that threatened the world; it has rescued 
nations in time of war; it has purified food, built 
up bodies, saved and prolonged human life. The 
work of the chemist linked with that of the 
engineer lurks in unexpected places. Though we 
walk through the Olympia show oblivious of the fact, 
applied chemical science, as Sir Alfred shows, has even 
made a great contribution to the popularisation of the 
motor-car and motoring. These are but random _ in- 
stances of the vast work that the chemical industry has 
done and is doing. But it is when he turns to the future 
possibilities that Sir Alfred takes our breath away. No 
limit seems to be set to the spreading tentacles of scientific 
application. It will give us, not only nitrate from the 
air for peace and war purposes, but synthetic oil for our 
road and rail transport; if the world’s forests fail us, 
and a timber shortage comes, it matters not, for the 
chemist will give us a substitute. The mastery of disease 
will march on; even the health of the mind will be 
ministered to. The vista fades away into a vague but 
fascinating distance. It is perhaps an example of the 


THE ECONOMIST. 


Zz [Uctober 29, 1997, 
vastness of the subject that Sir Alfred did n 
tion that, as appears from this week’s new 
extract even from the waters of the Dead S 
of progress. 

In a short but important memorandum, 
Duchemin, the president of the French Union 0 
Industries, prepared for the World Economic Conferenc 
one of the main conclusions reached was that the chemicz 
industry is one which lends itself, not to special develop. 
ment in one or two countries, but to establishment 7. 
national industry in ‘‘ almost all’’ countries. Hydrogen 
nitrogen, and oxygen, as M. Duchemin points out exist 
everywhere, and few countries are so poor in fuel or 
hydraulic resources that they cannot take advantage of 
the fact. This may seem at first to detract from the i. 
portance of the export side of the British industry, upon 
which Sir Alfred Mond dilated. But his answer surely 
would be that the country which makes the most efficient, 
scientific, and concentrated use of its advantages, will 
lead the others, and capture markets; and for such 
leadership Britain, with her chemical industry united and 
rationalised, with all the resources of chemistry and 
engineering at its command, will make a bold bid. 

But what of the meaning of chemical development to 
the future of our home country? Sir Alfred, unless we 
read too much into his words, sees in it the creator of 
an industrial revolution in this country comparable to that 
promoted by the steam engine in the nineteenth century. 
It will restore the economic balance of the country; it 
will cheapen transport and production; it will make man 
more efficient in mind and body ; it wil! minister to all our 
industries. ‘‘ There is practically no need which the 
chemical industry cannot supply.’’ ‘‘ The old industrial 
revolution,’’ writes Sir Alfred in a book* which he has 
published this week, ‘‘ must give way to the new.”’ And, 
of the new, if we may judge from his address to the 
Economic League, the chemical industry is to be the chief 
motive force, Discount as you like the exuberance of 
the enthusiast—and after all time alone can show whether 
we are right to discount it at all—the vision which Sir 
Alfred unfolds is a healing sight for eyes sore with 
gazing upon the plight of the ‘‘ old basic industries.” 
The vision, too, let us remember, comes from the brain 
of one who, enthusiast though he be, is one the most 
successful of the practical business men in the world of 
industry to-day. And, after all, when a noted physician 
hands us a “ pick-me-up,” let us not too closely criticise 
the prescription. Let us rather swallow it—and be 
grateful. 


Ot even men. 
S, We are to 
€a the means 


which \, 
f Chemical 








Notes of the Week. 


The South African Flag Settlement.—The people, as 
well as the politicians of South Africa, are to be barry 
congratulated upon the fact that an agreed settlement 0 
the flag dispute was reached at the eleventh hour during 
the second reading debate of the Flag Bill at Cape Town 
on Tuesday. Those who read the article by a Cape oe 
correspondent in last week’s Economist will realise t . 
the dispute, while almost comic in its uselessness and the 
triviality of its detail, had assumed an almost tragic = 
portance through the animosities which it had a 
From the point of view of South Africa and of sie 
Imperial interests the details of the agreement ma ad 
little, and some of the points are still left to be hanes 
out by General Hertzog and Smuts together. am cn 
thing that matters is that the Premier and aes 
through the good offices, it is reported, of the raya 
General, among others, have reached a mp = > 
is apparently hailed by the majority of South Africa of 
‘* peace with honour.” We may hope that the gay get 
bitterness will now quickly subside and the Ee Te 
back to that state of striking harmony and goodwi seg 39 
it achieved after General Hertzog’s return from ‘essfully 
perial Conference less than a year ago. By africa has 
rounding this very awkward corner, South Sir Henry 
once again justified the courageous faith ee 
Campbell Bannerman. 


* “Industry and Politics.’ By Rt. Hon. Sir Al 
(London) Macmillan and Co. 12s 6d. 
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Finances and the Agent-General.— A new | 
ent in the Reparations question occurred this 
eek when the Agent-General presented a memorandum 
ie Minister of Finance on the Budget situation. This 
: morandum, aS our Berlin correspondent points out in 
. eine column, was submitted at the request of the Ger- 


developm 
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delay. The plan provides for public control of fares, &c., 
and deals with the problem of ensuring that, in spite of the 
absence of competition, development will take place by 
giving public authorities a right to raise the question of 
facilities with the Minister. The plan has not satisfied the 
independent bus concerns, which want to retain the right 


man Government and not offered by Mr. Parker Gilbert | to compete anywhere and at any time, while the main-line 


on his own initiative. But the report of the Agent- 
General published in the early summer had already con- 
tained some fairly definite warnings about the unsatisfac- 
tory relations between the finances of the Reich and those 
of the States, and the Government, which is in constant 
unofficial contact with Mr Gilbert and his staff, were no 
doubt fully aware that he was uneasy at the situation. 
We have more than once expressed our view that Ger- 
many will commit a very serious tactical blunder if she 
allows difficulties to arise in the collection within Ger- 
many of the sums needed by the Dawes plan. We believe 
that this is now fully realised in Germany, and we should 
be surprised if this Budget problem is allowed to drift 
into a condition of crisis. It is important, however, to 
keep this matter quite distinct from the other and much 
more intangible problem of transferring Reparations 
abroad, and the associated question as to whether private 
loans are to have priority over Reparation payments or 
vice versa. This last point, which was treated at some 
length in our last issue, is still being vigorously dis- 
cussed. In practice we do not think it matters very much 
which view prevails. In either case the result is likely 
to be the same. The Transfer Committee is not to make 
transfers if by so doing they are likely to break the ex- 
change. On the other hand, the Agent-General is en- 
titled to ask the German Government to fulfil the under- 
taking they entered into in 1924 to assist the Committee 
to make the necessary transfers. If the exchange offering 
is not enough for both private and Reparations purposes, 
Mr Gilbert must call on the German Government to make 
good their undertaking. Whether the Government, or the 
Reichsbank, would then take steps such as rationing the ex- 
change available for importers, or raising the discount 
rate, or if they did so, what the results would be, cannot 
be foreseen. But it certainly cannot be assumed that the 
creditors of Germany will sit idly by, allow a large private 
indebtedness to grow up, and when it is so big that this 
private interest, plus Reparations, cannot be paid by 
normal means, quietly allow the collection of Reparations 
to cease. Whether the priority of Reparations 
under the Treaty of Versailles has lapsed or not 
not under the Dawes scheme, the German Government 
will undoubtedly be called upon to assist in transferring 
abroad the Reparation annuities, and lenders to Germany 
must take this into account. 





The New Traffic Scheme.—The Report of the London 
Home Counties Traffic Advisory Committee is a docu- 
ment calling for careful study. The problem of co-ordi- 
nating the passenger traffic facilities of London is in itself 
not only a matter of importance, but it is of pressing 
urgency. This Report, however, concerns wider interests 
than London only, for it endeavours to solve the problem 
of enabling municipal and private enterprises to work 
together, The scheme, which requires fuller treatment 
than we can give it here, raises many difficult points, and 
se not prove to be the last word on the subject. But it 
3 commencement, and proposes a definite line of action. 
ee feature is the establishment of a common fund, 
: sisting of net revenue after meeting working expenses, 

SP an and prior charges. Plans are suggested for 
ray uting this fund among the various undertakings in 
will is way that, though preserving their identity, they 

, ave no incentive to take one another’s traffic. The 
met oa not answer finally the question whether a 
i oat 4 loan is a prior charge, or to be covered in whole 
vie tom the proceeds of the common fund, though it 
edalnae ee possible solutions. The corollary of the 
one tack und is common management, for without this 

jae enterprise may fatten on the common fund at 
nites thnk its more efficient brethren. But the Com- 
voluntary oe ommon management can only come by 
wife ae ¥.  eeretie This is a weak point in the scheme 
reached it it Is expected that agreement will in fact be 

» It leaves the door open to endless negotiation and 


railway companies, which have large suburban traffic in- 
terests, though in effect out of the scheme, have not been 
consulted, and Sir H. Walker reserves the right, on their 
behalf to take whatever action they may think fit to 
protect their interests. 





The Future of Iraq.—Two events have recently drawrti 
attention to Iraq—a “ successor State’’ of the old Otto- 
man Empire for which Great Britain is responsible to- 
wards the League of Nations in virtue of a mandate con- 
ferred by the Principal Allied Powers, and towards Iraq 
itself in virtue of a treaty concluded between the Govern- 
ments of London and Baghdad. The first event is the 
present visit of His Majesty King Faysal b. Husayn to 
this country in order to discuss the international status of 
Iraq with the British Government. The second event is 
the sudden gush of oil in vast quantities in the neighbour- 
hood of Kirkup—an event which settles the hitherto open 
question of the mineral wealth of the Mosul Vilayet (the 
territory which, after an eight years’ controversy, was 
definitely awarded to Iraq last year by a decision of the 
League Council, afterwards endorsed in a tripartite treaty 
between Turkey, Iraq, and Great Britain). Under the 
Anglo-Iraq Treaty, as modified last year in order to meet 
the requirements of the League in respect of the then dis- 
puted territory, Great Britain is bound to her present 
treaty commitments in Iraq—though not to certain military 
and financial commitments stipulated in separate conven- 
tions—for a period of 25 years, unless the treaty is termi- 
nated at some earlier date by the admission of Iraq to 
membership in the League—an event which would likewise 
automatically terminate the mandate which governs our 
relations with Iraq in the sight of the League and of the 
other Principal Allied Powers. The treaty pledges the 
British Government to consider, at specified intervals, the 
question of Iraq’s fitness for membership in the League, 
and to use her good offices and best endeavours to secure 
the admission of Iraq to membership if and when, in the 
British Government’s opinion, the necessary degree of 
fitness has been attained. This is the question which is 
under discussion in London now;; and it is in the common 
interest of Great Britain and Iraq that it should be 
answered in the affirmative as soon as possible, yet not 
prematurely. In ten years Iraq has made immense strides. 
A couple of neglected Ottoman provinces have been trans- 
formed into a lively Arab national State; the relations be- 
tween the Arab majority and the Kurdish minority, and 
between the sedentary and nomadic elements within the 
Arab population, have been placed upon a satisfactory 
basis; and the frontiers of the new State on north and 
south have been settled by friendly agreement with the 
Turkish Republic and with the Sultanate of Najd—and 
this on terms which provide for the pacific settlement of 
any frontier “incidents’’ that may arise hereafter. The 
economic prospects of Iraq—with oil-fields in the north, ~ 
plantations in the centre, and date palm groves in the 
south—would appear to be assured. In fact, here is a 
second Egypt in the making, and we may reasonably look 
forward to acquitting ourselves of the material side of our 
task as creditably here as in Egypt itself without falling 
into those unfortunate relations with the people of the 
country by which our work in Egypt is at present marred. 





International Industrial Electrification.— Statistics of 
industrial electrification, made available by the censuses 
of production recently taken in Great Britain, Germany, 
and the U.S.A., now enable a comparison to be made 
between the degree to which’ electric power has been 
applied in the various industries in these countries, and 
such a comparison is contained in the latest issue of the 
B.E.A.M.A. Trade Survey. The following table gives 
figures for the principal industries :— 
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The calculation of the degree of electrification at over 100 
per cent, is due to the possibility of a diversity factor 
justifying a higher capacity of electric motors than that 
of the prime movers in highly electrified factories. The 
table shows that America leads the way in industrial 
electrification, that Germany follows close at her heels, 
but that Great Britain lags a long way behind. In order 
that industries in this country should reach the degree 
of electrification now obtaining, on the average, in 
America about 5$ million h.p. of primary power engines 
would have to be replaced by electric motors, and this 
without allowing for future growth. A still more interest- 
ing point brought out by the figures is that the depressed 
basic industries (except shipbuilding and engineering) are 
generally less electrified in Britain than in Germany or 
America. The discrepancy is particularly marked in the 
case of textiles. The table brings out very clearly the 
work that has still to be done, and the important part 
which the Central Electricity Board will play in providing 
facilities for accelerating the electrification of British 
industries. 


Conditions in Germany.—The report on Germany by 
Messrs Thelwall and Kavanagh to the Department of 
Overseas Trade is one of the most thorough of the reports 
of this character which the Government issue. Like its 


.predecessors, the number just issued, carrying the story 


up to July, 1927, is full of interest. Mr Kavanagh’s 
account, for example, of the growth of the German motor 
industry and of the opportunities presented for British 
trade is particularly apposite. Germany is still a long 
way behind Great Britain and France in the number of 
motors which she possesses, and the next few years 
should unquestionably see a very rapid development. Sig- 
nificance also attaches for British industrialists to the 
development of Germany’s tinplate industry and. the ad- 
vantages which it reaps from close association with the 
manufacturers of raw material. Mr Kavanagh also brings 
up to date the story of the cartelisation movement in the 
iron and steel industry, though whether German cartels 
are always so well behaved and act so entirely in the 
interests of the consumer, as Mr Kavanagh seems to 
suggest, is perhaps not universally accepted. That thc 
amalgamation movement, however—as distinct from the 


. formation of cartels—has reached enormous proportions 


is shown by the striking fact that the newly-formed Ruhr 
Steel Trust attained in one month a rate of steel produc- 
tion equivalent to the output of the whole of the United 
Kingdom in 1925. The report also gives an account of 
the upward wage movement which took place in 1926, 
and which is still continuing. We note, however, in the 
present report a tendency to make generalisations and 
sometimes forécasts on debateable topics which suggest 
that the authors reflect unduly a particular current of 
German economic opinion, and, in any case, they are 


- perhaps not strictly in place in a report of this character. 


Thus, in referring to the sudden fall in Stock Exchange 
securities on May 13, 1927, the report indicates, quite 
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properly, that when adjustments have to be made cr 
and shocks should be avoided. But it proceeds — 
that, ‘‘ while a lowering in May was admittedly a Pre -_ 
this might have been obtained equally well without. : 
violence and damage and loss of prestige.’’ There ce 
doubt much to be said for this implied criticism of he 
action of the Reichsbank, but it is hardly appropriate ; : 
this report to take sides in this controversy, Again in 
regard to taxation, the report Says that without a felons 
fic examination of wealth and of tax burdens a ieee 
comparison cannot be made between Germany and other 
countries, but gratuitously adds that the task is of such 
magnitude and difficulty that “it is never likely to be 
undertaken,’’ In our opinion, it is certain to be under. 
taken sooner or later. Again, on the question of the 
tariff, after referring to the declared intention of the 
Minister of Economic Affairs to decrease duties on indus. 
trial products, the report says that ‘it may, however 
be permitted to express doubt whether the Minister wil 
be able to effect any great change,”’ in view of interested 
Opposition, and proceeds to suggest that more hopeful 
results can be obtained by international agreements. 
Some of these agreements are working well; put, as the 
Geneva Conference pointed out, the field in which they 
can work is limited. Nevertheless, if there are blemishes 
in the report, it remains a great fund of information, and 
there will probably be genera) agreement with its con- 
clusion that, ‘‘ quite apart from the anxieties which are 
troubling the world at large, such as trade barriers, 
credit expansion, and gold distribution, there are a num- 
ber of possible contingencies which might during the 
coming months interrupt the present favourable position 
in Germany, though none of them need necessarily occur, 
and even if they do, nothing more than a transitory set- 
back is to be anticipated.’’ 





American Cotton Crop.—The Census Bureau of the 
United States Government has this week published its 
sixth ginning report on the cotton crop for this season, 
the amount ginned up to 17th instant being given as 
8,119,000 bales, against 5,945,000 bales a_ fortnight 
earlier and 8,728,000 bales at the same time last year. 
The statement was below expectations, and had a rather 


.| striking effect upon prices, there being a rise of about 


4d per lb. According to some authorities, these figures 
indicate that the total yield for the season will not be any 
larger than the latest estimate of the Government of 
12,678,000 bales. On the other hand, the weather 
throughout the belt:continues favourable, and if there are 
no killing frosts there is a possibility of the yield being 
half-a-million. bales larger than indicated a month ago. 
The next Government forecast of production will be 
published on November oth. Although traders in Man- 
chester are still inclined to anticipate lower values, the 
feeling is growing that no big decline is probable. 


Empire Cotton Growing.—The Cotton Industry Act, 
which provides for a levy of 6d per bale on all cotton 
imported into this country to be used for the purpose of 
financing the extension of cotton growing within the 
British Empire, comes to an end in July, 1928. The 
Empire Cotton Growing Corporation, writes our Man- 
chester correspondent, is desirous of securing the renewal 
of the Act, and with this object in view the executive 
council has approached the Federation of Master oo 
Spinners’ Associations and the Cotton Spinners an 
Manufacturers’ Association for support. At a meeting 
held in Manchester at the end of last week between repre 
sentatives of the Cotton Growing Corporation and the ee 
Lancashire employers’ organisations it was pointed, 
that Empire cotton production, excluding India, ha e 
creased from 100,000 bales in 1920 to 427,000 bales of 
the past year. Recent wide fluctuations in the price © 
cotton have been due to the dependence of users on ss 
plies from the United States. That country has pigonien 
large crops in the last two seasons, but according to en 
advices the yield for this season will be lit ee jous 
12} million bales, against 18 million bales in the on c 
year. It is held that every bale produced in ig nm tdlise 
widens the basis of supply, and thus tends m F the 
prices. After hearing the statement on behalf o 
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Cotton Growing Corpo 


° oO . . 
as ro Spinners’ and Manufacturers’ Association 
e 


ion expressing the opinion that they are 
assed + ead the cena of ithe Cotton Industry 
song Cotton Growing Corporation has an income of 
~ t £130,000 a year from the levy of 6d a bale on 
aaa imported and the interest on capital. 


——$— 


Unemployed Shipping.—The latest quarterly return, 
‘<sued this week by the Chamber of Shipping, shows that 
the amount of shipping laid up in ports of Great Britain 
and Ireland on October 1st totalled 273,000 net tons, a 
decrease of 147,000 net tons in comparison with July 1st, 
but 33,000 net tons more than the figure for April 1, 1927. 
The expansion, however, thus indicated in the volume of 
employed British tonnage 1s a normal seasonal feature of 
the third quarter of the year. The net tonnage of idle 
vessels fell—between July 1st and October 1st—by 
136,000 tons in 1924, by 203,000 tons in 1925, and by no 
less than 489,000 tons last year—when, apart from the 
ysual autumnal quickening in grain traffic, there was an 
abnormal demand for coal-carriers. Recommissioning of 
unemployed vessels during the third quarter of this year, 
it will be observed, has been effected at a rate rather 
under the average for 1925-26. Fluctuations, however, 
apart, the aggregate of British tonnage unable to find 
employment appears to be steadily diminishing. Com- 
parative figures of laid-up tonnage (excluding foreign- 
owned ships) and of the Economist freight index number, 
together with the Board of Trade index number of whole- 
sale prices (the last serving as a rough indicator of the 
course of running costs), are given below :— 


British Tonnage Freight Wholesale 
Laid Up, Index Prices 
’000 Net (1898-13 (B.O.T. 1913 
October 1. Tons. = — = 100). 
1925 eeeeee eeeeee 557 @eeeee 114 eeeeee 155 
1927 eeeeeves e@eeeee 7 eeeoeoee 125 eeeeoene 142 


It will be seen from the foregoing that whereas the 
average level of freights is now only 4 per cent. higher 
than four years ago, the surplus of tonnage incapable of 
profitable operation has fallen by nearly two-thirds—a 
result due partly to breaking up of obsolete vessels, but 
influenced more largely by the great cheapening which 
has taken place in the cost of coal bunkers, now obtainable 
at approximately pre-war price. 





Concerning Stags.—That some scheme must be devised 
sooner or later—the sooner the better—for protecting the 
real investor against having all his chances of acquiring 
attractive stock in new investments spoilt by the activities 
: the stag brigade, is becoming more and more obvious. 
The investor complains, and with reason, that where a new 
mn ane his chances of obtaining an allotment 
asl by the rush that there is on the part of the 

7 “d obtain shares. For ‘Some time past there has 
circle og wing in the City and in some of the provinces a 
take 9 people who act as professional stags, and who 
acquire ad living at the business. By practice they 
or bese ¥ stg to be almost an uncanny instinct 
. moderate” what will go well and what will secure only 

im for nel etn Due credit must be given to 
Offers for sal a a closer study of prospectuses and of 
to undertak ‘ on the ordinary investor cares to trouble 
iS to see a € 1s quite as anxious as the real investor 

mite th Pee re subscription of new issues, because 
the likelihood f there is a rush for any new company, 
increased, Of a respectable premium becomes thereby 


ISSuing. . 
for ane at nine o’clock in the morning and watch 
‘ons of how an issue is going, judged by the 


numbe of f 
good fd Pplications handed over the counter. He is a 


multitudes 2 - € printers of prospectuses, for he fills up 


7 of Oorms d . o.e 
names ; and has a long list of fictitious 
Shares hit or to make application for the stocks and 
Not have oe will appeal to the public. He may 
Meet 


fiction money, but what he has is sufficient to 


t amount payable upon application. He. 


¢ will take up his stand at the counter of an 
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ration the representatives of the relies, at times, upon his banker or his broker to finance 
Master Cotton Spinners’ Associations and|him in regard to allotment money if this must be paid 


before the Stock Exchange settlement date on which his 
sale of the scrip will be satisfied. He has, it is hardly 
necessary to say, no intention of holding the stock for 
any length of time, his main idea being to turn over 
money as quickly as possible and to get rid of one thing 
in order to be ready for the next. At times the stag 
will call himself a banker or a financial agent, with the 
idea, of course, of putting his rubber stamp on applica- 
tion-forms in order to get the commission allowed, in the 
case of most new issues, to stockbrokers, bankers, and 
others whose clients apply on forms bearing: the agent’s 
name. He has no scruple in withdrawing an application 
if indications appear to suggest that, though the lists are 
closed, no premium will develop after allotment. In many 
respects the stag is an unmitigated nuisance to the in- 
vestor, and a constant source of exasperation to the man 
who wants to get stock at the issue price, but whose 
chances of doing so are prejudiced by the applications of 
people who write for that stock simply with the idea of 
selling it at a quick premium. On the other hand, there 
is a certain amount to be said in defence of the stag, 
whose operations undoubtedly tend to impart flexibility to 
markets, and who, having stock for sale, enable a market 
to be started under reasonable conditions, and in a much 
freer manner than would be the case if the whole of an 
issue were to be taken up by actual investors who intended 
to keep it. In this latter case, there would be none 
offered after the allotment until somebody died or wanted 
to exchange his scrip for another stock. Holders of the 
security would be liable to find themselves in the posi- 
tion of being able neither to add to their stock nor 
readily to dispose of it. But there is a growing volume 
of exasperation felt at the manner in which stags benefit 
at the expense of the serious investor. 


Russian Oil Exports—We have received from the 
U.S.S.R. Finance Commissariat, Berlin, a memorandum 
on the ‘‘ development and position of the Russian oil 
industry in the world market.’’ It is, of course, propa- 
gandist in tone—that is to say, it is alternatively informa- 
tive and specious. For example, after a description of 
the oil organisation at home and abroad, it repeats the 
remarkable statement, which has been prominent in Soviet 
oil advertisements ic this country, that ‘‘ in consequence 
of the appearance of the Russian Oil Syndicate in the 
world market the prices have gone down.’’ That is not 
only false, but, from an economic point of view, gro- 
tesque. The reduction in oil prices this year—as every- 
one outside Russia knows—has been due to the enormous 
over-production of crude oil in the United States, where 
over 80 per cent. of the world’s oil trade is‘handled. The 
output of the American oilfields alone—estimated at 
890,000,000 barrels this year—will amount to nearly 75 
per cent. of the world’s total, while the Russian oil pro- 
duction will amount to no more than 6 per.cent. . World 
oil prices can only be governed by American oil prices 
while the United States is producing nearly three-quarters 
of the world’s oil supplies. It may be true that.in certain 
markets prices have been cut by some of the large oil 


‘organisations as a reprisal against companies handling 


Russian oil derived from their expropriated properties. 
That does not apply to the British market, where prices 
are governed by American export prices.and.the tanker 
freight rate; but we hear of price-cutting .at fuel-oil 
bunkering stations on the Eastern steamship routes and 
in India and Burmah, where two Standard Oil companies 
have accepted contracts for the distribution of Russian 
oil. This is a case of war between the Anglo-Persian 
and Royal Dutch-Shell groups against a recalcitrant sec- 
tion of the Standard Oil group disowned by the Standard 
Oil Company, of New Jersey. The. price influence of 
Russian oil in the world market to-day must, from an 
economic point of view, remain as negligible as the pre- 
sent Russian percentage of world oil supplies. The final 
question is whether Russian, oil exports are increasing, 
These are the figures given in the official memorandum, 
which are given for what they are worth (itis notable 
that the totals in tons and. in barrels given for Russian 
oil production do not agree by any usual calculation) :— | 





























































SR tne ae a io) ee OO TO eee 
‘ i Sy % 










saa ott: es 


4 SANA LL RIAA AAP HONE ee ee ee ee ee 
‘ w bis pes 
es Pega > Soe rt raceees ea 
5 acy A, ibe Sinks Lavage peecaesee : . 
se ee ee wes . a aenanegen sate “es 
‘ ark a pone ane ae \ \ 


THE ECONOMIST. 


1926-27 first half year...... 2,778,000 .. 

* In the last (third) quarter the export reached 525,000 tons. 
A footnote adds that during the nine months of the 
operating year 1926-27 (October to April) Russian ex- 
ports to Great Britain were 271,500 tons, against 217,600 
tons in the corresponding part of the previous year; to 
France 263,500 tons, against 152,600 tons; to Italy, 
348,500 tons, against 280,600 tons; to Germany, Austria, 
and Czecho 226,500 tons, against 154,100 tons; to Egypt 
98,000 tons, against 55,000 tons; and to other countries 
185,200 tons, against 113,000 tons. We do not know 
how these figures can be checked, but according to the 
latest figures published by the Soviet Commissariat of 
Trade the oil exports to Great Britain have fallen by about 
15,000 tons a month. 


The Oilseed and Vegetable Oil Trade.—The past few 
months have been far from really active in the oilseed 
crushing and oil refining industry of the United Kingdom. 
So far this year much less material has gone into the 
mills than even last year, beset as it was with difficulties 
arising out of the industrial and trade dislocation. The 
net imports of oilseeds, nuts and kernels in the nine months 
to September 30th were 989,849 tons, or 113,695 tons less 
than at the same date a year ago, this giving a decrease 
of 10.3 per cent. While oilseeds were less than 1 per 
cent. down, palm kernels, ground nuts, &c., at 207,369 
tons (net imports) showed a decrease of over 34 per cent. 
The unfortunate thing is that the imports of the latter 
have been for some time steadily declining, and are little 
more than half what they were two years ago. In recent 
years great efforts have been made to cultivate this branch 
of the industry, which in pre-war days was almost a 
monopoly of Germany, but with the return of normal con- 
ditions there the British industry has suffered, more par- 
ticularly this year, when there has not been the big 
American demand for palm kernel oil characteristic of two 
previous seasons. From what can be gathered the home 
demand for the various vegetable oils has been fairly con- 
stant and at about average, but not so the export trade, 
in which severe competition has been met from Conti- 
nental competitors and from the importation of seed oils 
from the Far East. The nine months’ exports of veget- 
able oils, produce and manufacture of the United King- 
dom, refined and unrefined, total 72,843 tons, as against 
103,842 tons in the corresponding period of last year, the 
decline being equal to just under 30 per cent., while ex- 
ports of oilcake at 57,998 tons are 28.3 per cent. down. 
The large falling off in the former is due in the main 
to decreased exports of palm kernel oil (9,096 tons, against 
24,812 tons), and to a lesser extent to reduced shipments 
of ground nut oil, refined cotton oil, linseed oil and rape 
oil. On the other hand, there were increased exports of 
soya bean oil (21,248 tons, against 16,880 tons), and of 
castor oil. As usual there were considerable net imports 
of oils from abroad during the nine months, viz., refined 
£4,005 tons, and unrefined 154,692 tons, against 16,034 
tons and 150,293 tons respectively, the increase being 1.4 
per cent., while net imports of oilcake and meals 
at 390,233 tons were 9 per cent. greater. Fully so per 
cent. of the imported oil consists of palm, coconut, and 
olive oils, which are not “ produced”’ in this country. A 
feature, however, is the larger arrivals of soya and rape 
oils from Japan and Manchuria, sent in bulk in lieu of the 
seeds, and of linseed oil from the Continental mills. It 
is not without interest that our exports of linseed oil, at 
14,458 tons for the nine months, are only 736 tons in 
excess of the quantity imported. production of lin- 
seed oil in Great Britain from imported seed is approxi- 
mately 100,000 tons, or about the same quantity as in 
the corresponding nine months of last year. Supplies of 
all kinds of oilseeds in the exporting countries have been 
good and apparently equal to all demands. Shipments of 
linseed from Argentina and India to Europe to the middle 
of October were no less than 1,363,000 tons, as against 
1,208,000 tons a year ago, while the quantity on passage 
at the same date was 182,000 tons, and the estimated sur- 
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plus for shipment to the end of December ab 
tons. Argentina alone has exported no 
1,602,000 tons, including 398,000 tons to the 
and Canada, and expects to ship at least a 
tons before the new crop is down at the po 
The reduced estimate of the American cott 
is Over 5,000,000 bales less than last sea 
steadying effect on cotton-seed and cotto 
is a factor to be reckoned with in the v 
generally. 
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The Brass Scrap Position.—A correspondent writes en 
While scarcity of rough copper and best select brands has 
intensified the demand for copper scrap of every descrip. 
tion, and led, temporarily at any rate, to a dearth: of syit. 
able material, something like a glut of old brass is in exist. 
ence, and under ‘its influence prices have given way jn 
spite of the appreciation of copper and spelter values. In 
the days following the Armistice scrap materials were a 
mighty force in the world of metals, and the immense 
accumulation which Armageddon bequeathed to the non. 
ferrous trades overhung the market like a cloud. The big 
tonnage available kept prices low, and buyers were accus- 
tomed to buy their scrap at a comfortable margin under 
its worth calculated in terms of copper and _spelter, 
Foundry practice was altered to melt scrap in bulk. Habits 
become fixed, and as long as brass was available at a 
fairly reasonable figure many makers were content to 
follow the policy of earlier years, but cheap copper and 
spelter coinciding with a shortage of scrap and unduly 
inflated values at last opened their eyes to the fact that all 
was not well with a buying policy which took no account 
of the cost of virgin metals. Inquiry led to investigation, 
and it soon became evident that any gain which may have 
existed was there no longer, for except in the case of 
ingots the handling cost of scrap, and usually the melting 
loss, too, are well above the corresponding charges in- 
curred in dealing with copper and spelter. Holders began 
to unload on an unwilling market. At the same time a 
large tonnage of war scrap was released in France, and 
some hundreds of tons of shell cases crossed the Channel, 
to be sold at £2 or £3 below mixture value. More 
especially among the smaller foundrymen brass scrap had 
undoubtedly come to be regarded in the light of virgin 
metal, and merchants were only too ready to extol its 
virtues and emphasise any passing phase which made for 
scarcity. Shell cases, or specially pure ingots, were, and 
perhaps still are, in some directions almost a necessity t 
the manufacturer of brass goods, and dependence on 
such an erratic source of supply is hardly to be applauded, 
for while it is true that brass ingots for remelting = 
usually available, provided that the maker can obtain : 
raw materials, supplies of scrap tend to jane 
rising market. The total.tonnage available may o “ . 
but it is very widely distributed, and frequently he Ae 
Government Departments and contractors who can a vi 
to stand aloof almost indefinitely. During the past a 

ears many people appear to have lost sight of the la 

7 : in, is either 
that all scrap, however irreproachable its origin, } was! 
process waste or the worn-out chattels of re “a 
that, as far as old brass is concerned, its sole va aot is 
commercial world, and therefore to the cone 
in the possibility of its rejuvenation in the me hha 
Apart from the fact that it is “ ready mixed,” pra ais. It 
can have no claim to rank equally with virgin aie = 
has no particular reputation to maintain and ws rae 
impurity specification to live up to. It oo. implied 
vague description and without much ~ If the price 
or given, of freedom from foreign mat eo will $008 
be calculated accordingly, present accumula 10) 

tend to disappear. 
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Tariff Burdens: A Spanish Example.—A ee 
from Vigo sends us a copy of a reeconsanler ae as 3 
local Chamber of Commerce, which may we Conference 
footnote to the report of the World a ., engpect the 
Those of our readers who were privilege ell about 4 
model constructed by Sir Clive Morrison d each Euro 
year ago on which a wall was drawn aroun height 

n country in proportion to the ad Set asd out as 
its tariff will doubtless remember that Spain 
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example of extreme protectionism, the index number 
an | ed to her tariff, 35, comparing with one of 6 for 
e Britain, and being exceeded only by Russia, with 
The effect of this policy in at least one part of Spain 
f idl y described by the Vigo Chamber. Galicia, the 
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declares, is most gravely affected by the pre- | Profit 
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and distributions in the last seven years are shown in the 
following table :— 








snifesto ve Profit..................f 
nailing high price of commodities. All the materials Deband other inerese 
necessary for prosecution of its industries have been made Tem es Sadstnss Gov 
artificially dear, either as a result of the duties on im- sow lens expenses, bo 


rted goods or because the price of home-produced goods 


has been raised behind the tariff wall. In the provinces of | % 


Pontevedra and Orense are found many large and care- 
fylly cultivated vineyards, for which many tons of copper 
wire are needed every season. Other European countries 
ship the necessary wire to Spain at 282.70 pesetas a ton, 
but Customs duties and landing charges account for no 
less than 495-12 pesetas, bringing the total price to the 
Spanish consumer to 777.82 pesetas per ton. The wine- 
growers, again, are taxed to the extent of 440 pesetas a 
ton on iron hoops for their barrels, which are invoiced to 
then by shippers abroad at 122 pesetas per ton. The 
manifesto ends with a plea for some relaxation of the 
present severity of the protectionist machine, coupled, 
possibly, with increased taxation of those home industries 
which are the most notable gainers from the present 
system. With other sections of the document, dealing 
with the relative position of agriculture, manufacturing 
industry, and finance in the Spanish national economy, a 
foreign critic is of course less directly concerned. Some 
of the questions raised, indeed, would appear to be of a 
highly controversial character. On the whole, however, 
we are distinctly indebted to the Vigo Chamber of Com- 
merce for bringing to light a particularly apt example of 
the burden with which high tariffs saddle the unfortunate 
domestic consumer. 





Alexander's New Capital.—The directors of Alexander’s 
Discount Company are proposing to offer to their share- 
holders new shares on favourable terms. It is proposed 
that 15,000 shares of £10 each shall be issued to the 
ordinary shareholders at a premium of £7 10s, and at 
the rate of one new share for every seven shares now 
held. The new shares, like the old, will be 45 paid, and 
will therefore cost shareholders #12 10s, as against a 
market price of 173 for the existing shares. It is also 
Proposed to increase the authorised capital by 25,000 new 
410 shares, of which 10,000 are to be offered to prefer- 
rs shareholders as 6 per cent. cumulative preference 
se share for share, at 10s premium and to be paid 
me namely, £10 ros. Any of the preference shares 
meld ~ up by the preference shareholders will be 
rat € lor the ordinary shareholders. There will then 
na ee 15,000 shares, as at present. The new 
oe . Provide cash to the extent of £292,500, sub- 
il os pee duty and other expenses, of which premiums 
aa ean 417,500. The paid-up share capital will 

6 St £775,000 200,000 in preference shares and 
= ee - ordinary shares), while the reserve, including 
aan m on the new issue, will amount to approxi- 

y the same as the paid-up capital. 


ee  etheesenenesesestesssismenenetesesssnenasitteneenenenes 


Angi Persian Oil Company.—The net profits of the 
wen ee Ph Oil Company for the year ended March 31, 
ones . pts by £252,211 at £4,635,444. This is an 
t meen ut 5? per cent., following upon an increase 
in thee cent. in the previous year, and of 42 per cent. 

The slowing down in the rate of 


rh year 1924-25, 
Tease j : 
yu Profits is due to the fall in prices in the world’s 


Oil markets. 


For the last fo 
27 pet ur months of the year 1926- 
prions, eae example, was selling at cdunbderably lower 


he Oordina h ce 
been r ry share dividend for the year has 
the ame 7 174 per cent. to 124 per seal but as 
share bonus " wee increased last year by a 50 per cent. 
cent, on da © Present dividend is equivalent to 18} pér 
On @ conseryati Capital. The dividend distribution is still 
earned 27 bi lve basis, seeing that the ordinary shares 
is carried alga and a still larger amount (2,246,880) 
aire a The sum of £1,750,293 is applied to 
Previous year vhs €preciation, against 42,028,100 in the 

While the stamp er’, and expenses of the 


49,595) is written 







Ex.ProfitsDuty reserves} .. 
Deb. redemp. reserve .. 
erence reserve .... 
General reserve, &. ../ 555 
Preference dividend es 
Ordinary dividend .... 


Carried forward ....../1,648.792 


* E.P.D. 1919-20, £854, ; 
{Saar Lopes ee eae 

The remarkable feature in this table is the rise in the 
royalty payable to the Persian Government, which, we 
believe, is dependent upon profits, £1,027,595 is paid 
this year to the Shah’s Treasury, against £734,356 and 
£493,429 in the two previous years. As regards the 
balance-sheet, the same uninformative item appears of 
‘purchase price of concession, shares in and advances 
to associated companies,’’ which is higher by 42,909,269 
at £24,789,709. This is not explained in the report. 
Has the company been writing up its holding in the First 
Exploitation Company, which used to be taken at 13s per 
41 share although it received a 50 per cent. dividend? 
Plant and stores stand lower by £500,000 odd at 
46,563,506, and stocks of oil slightly lower at 
42,977,442. It is not stated whether the latter have 
been written down to present market values. As a re- 
sult of the capitalisation of reserves for the bonus and 
share issue, the general reserve has dropped from 
45,163,128 to £1,688,128—the ordinary share capital 
now being £13,425,000, against £8,950,000. A strong 
liquid position is maintained, cash and Government securi- 
ties being over £6,205,000. There is no particular 
feature in the directors’ report. Outside the main field 
in Persia progress has been made in the new Naft Khana 
field in the Transferred Territorics, the production of 
which is taken to meet the requirements of the Iraq 
market. Prospecting in other areas in Persia has not 
proved satisfactory, and the drilling in Albania has failed 
to develop commercial production. The company is going 
through a difficult period, in view of the decline in ail 
prices. The Anglo-Persian is unlike the Standard Oil 
and Royal Dutch-Shell groups, which can to a large ex- 
tent meet a decline in selling prices by buying cheaper 
supplies. The Anglo-Persian produces all its supplies, 
and its costs remain the same except in so far as it can 
effect economies in the field, the refineries, and in ship- 
ping and handling. Taking the long view, the company 
is in a strong position on account of its huge oil reserves, 
and no doubt the maiden speech of Sir John Cadman at 
the coming general meeting will emphasise the brightness 
of the future for an oil company with an enormous pro- 
duction, unharassed by field competitors, rather than dwell 
on the gloom of the present oil situation. 








Bolckow, Vaughan.—In spite of the fact that the 
accounts of Bolckow, Vaughan, and Co. for the year 
ended June 3oth last show that there has been a loss on 
working of £201,194, against a deficiency in 1925-26 of 
£178,085, there is evidence of a turn for the better in the 
company’s fortunes. For the first half of the financial 
year the gross profits amounted to £68,744, but the sum 
of £243,240, representing expenses incurred through the 
coal strike, had to be written off from reserves. For the 
final six months, however, no such losses had to be pro- 
vided for, while the gross profit improved to £193,034- 
Thus, taking the two half-years’ figures separately, 
whereas the first six i roduced an — com = 

174, a gross to 193,034 was ea 
Sree me After ine allowance for deben- 
ture and other interest, &c., a credit balance of £42,046 
remains to be carried forward. Recent results are com- 


The trading results| pared in the following table :-— 














mh re i,j siltdbeatielitiamnaee te 


othe RE Ny ane S mete 


Orainary| 2 
Div. & 
£ 

274,630 £8 

164,778 | 6 

164,778 : 

329,556 ia 

seoett | 12 

mae | 
nil 
nil nil 
nil nil 
nil nil nil 
nil nil nil 
a nil nil 

* wing for War taxation. + Including £77,299 being expenses 

Anengee faced through coal stoppage. 


The auditors report that ‘‘ The investments and loans are 
mainly in subsidiary and connected companies. They are 
taken at their book values, which are, in all cases, at or 
below cost, The total figure, in our opinion, is in excess 
of to-day’s value.’’ It is also stated that no depreciation 
has been written off fixed plant. The general reserve has 
been reduced to the low figure of £13,200. e share- 
holders have the consolation, however, of knowing that 
by utilising the fund each year in wiping off losses the 
company is now placed in the position of starting with a 
more or less clean sheet upon a year which promises better 
things than its predecessors, especially as the undertaking 
is working at a profit for the first time for some years. 
During the past year the secured bank overdraft has been 
increased from £646,352 to £836,566. ° 


United of Havana.—A further falling off in net revenue 
is disclosed in the accounts of the United Raiiways of the 
Havana and Regla Warehouses, Limited, for the year 
ended June jeth last. Gross receipts declined by 
4,316,600, principally because of the continued depression 
in trade throughout the island, and to the cyclone in 
October, 1926, which damaged the sugar crop. Further, 
the year’s sugar crop was restricted to 4,500,000 
tons, cutting of cane being prohibited before January 1, 
1927. The ordinary dividend was reduced from 5 to 4 
per cent., but payment at the latter rate was only made 
possible by the withdrawal of £200,000 from equalisation 
of dividends account, which is thereby exhausted. Re- 
sults since 1923-24 are compared below :— 











Railway receipts ......sccecses 


Railway expenses......++seee++{a688, 
Ratio eeeeeeeee @eeveeseceaeeeeese 


Other receipts (less charges) .... 


Fixed charges,&c. (lesssundryinc.)| 820, 
TO reserve ....csc000. 
Dividends eeeeceoes ove a 


Ordinary rate 
The balance carried forward, after payment of dividends, 
is £292,466, as compared with £222,842 brought into the 
accounts. It will be seen that the decline in railway re- 
ceipts follows the much larger drop of £1,019,500 in the 
preceding year. There was a slight reduction in the 
‘ratio of working expenses, but the figure is still much 
above the average of preceding years. Passenger traffic 
declined by 8.47 per cent., and goods traffic by 6.74 per 
cent. Gross expenditure was reduced by 8.4 per cent., 
maintenance charges being 7.64 per cent. lower, and 
operating charges 7.69 per cent. lower. In regard to the 
outlook for the current year, the general manager Says in 
his report that until the Government’s intentions are 
made known regarding crop restriction, it is extremely 
difficult to estimate traffics for the year. ‘‘ Owing to a 
long drought, which lasted from January to July, over 
practically the whole island, the cane is of very poor 
quality this year, a fact which in itself will in all prob- 
ability reduce output without intervention on the part of 
the Government being necessary, and there is no doubt 
that the cane left over from the last crop is not likely to 
produce anything like the usual amount of sugar. With 
regard to general traffic, we cannot hope for an improvs- 


eeeseeeeesn 
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ment whilst the present trade depression lasts, 
no actual improvement has as yet taken place 
indications that the worst of the crisis is over 
general outlook is beginning to be somewhat brig 


Although 
there are 
and the 
hter,” 





Sudan Plantations.—Considerable activity has recent} 
been witnessed on the Stock Exchange in the shares f 
the Sudan Plantations Syndicate. Hopes of an iaiorove 
ment on the results for 1925-26 are now fulfilled by the 
report for the year ended June 3oth last, which shoys 
a large increase in profits, and makes possible the raisins 
of the ordinary dividend and bonus from 25 per cent 
to a total of 30 per cent. The allocation to reserve js 
increased from £28,000 to £100,000, while the Carry for. 
ward of £419,042 compares with £280,659 brought for. 
ward. In May last the issued capital was augmented by 
750,000 new shares, which were offered at £2 10s per 
share. The total issued capital is now £2,250,000. The 
issue brought in premiums of £691,558, which have gone 
to swell the share premium account, now standing a 
41,256,605. The progress of the concern in recent years 
will be seen from the following table :— : 
















1923-24. | 1924-25. | 1925-26. | 1926-27, 








‘ £ £ 
Gross profit............000 706,408 | 902,833 
Net profit .......... eS 172,885 | 522,894 | 703,383 
Brought forward .......... 176,566 | 187.26] | 280,659 
349,451 | 710,155 | 984042 
TO TOBETVE cocccccecccccccs se 28,00 | 100,000 
Staff funds and bonus ...... 10,000 12,500} 15,000 
Ordinary dividend ........ 375,000 | 450,000 
5 (25%) | (30%) 
Cassie’ forward.........-- 189,451 | 294,655 | 419,042 


The directors state that the area under cotton in the 
Gezira during the year amounted to 110,000 feddans, as 
compared with 80,000 feddans in the previous season. The 
Kassala Cotton Company benefited from an unusually 
good flood in the autumn of 1926; in consequence, the 
crop for the past season was considerably larger than that 
of the previous year. The Brazil Plantations Syndicate 
is now beginning the sale of its Sao Paulo properties ‘at 
satisfactory prices.’’ An analysis of the balance-sheet 
appears on another page. 





North Broken Hill.—Our mining correspondent writes: 
—The cabled summary of the report to June 3oth last 
shows a slightly increased production, the latter including 
the yield from the dump slime plant which was brought 
into operation in January, and contributed £41,600 to - 
earnings. Nevertheless, owing to the decline in meta 
prices, the profit figures at £498,800, in place of £715,300 
The dividends totalled 75 per cent., in place of 95 
per cent., absorbing £525,000 and Icaving the a 
reduced balance of £538,300 to be carried forward. At 
£1,031,200 the net liquid assets show a small reduction, 
but ‘‘shares and debentures in other companies 7 
£544,300 record an increase of £24,000. The ore meres 
remain at 4,000,000 tons, or about 12 years ss 
the mill; the slime dump is estimated to represent 4 - 
a further two years’ work. In respect of the first 1 
of the current financial year the dividend has been fur : 
reduced to 10 per cent. On this basis the £1 shares, ; 
current price of a little over 4, yield slightly under ne 
cent. For the prospects of any recovery those ae 7 
will have to watch the market in lead and zinc, W = 
after its recent recovery, is again displaying an vam 
factory tendency. 





Northern Platinum Exploration.— The report a i 
is of general as well as of particular interest. T : ca 
so far done has resulted in. the development its lati- 
700,000 tons of ore, the value being about ai the of this 
noids over a width of 46} inches. The great fi ved that 
tonnage consists of oxidised ore, and it 1s ~ portion 0 
the quantity indicated represents only a sma hing engi- 
what may be proved to be payable. The gp 5 of the 
neer adds: “The recovery, however, of oblen of com 
platinum group from oxidised ore 1s 4 pr 








































































js 


= 


Ough 
e are 
] the 


ently 
es of 
rove. 
y the 
hows 
ising 
cent, 
ve is 
y for. 
t for- 
ed by 
S per 

The 
gone 
g at 


years 


ually 
, the 
| that 
licate 
re 
sheet 


rites ; 
last 
ding 
ught 
o the 
netal 
300. 
f 9 
what 
At 
tion, 


orves 
y for 
bout 
arter 
rther 
s, at 
) per 
sted 
atis- 


sued 
vork 
some 
ylati- 
this 
that 
n of 
ngi- 

the 


con- 





October 29, 1927.) 


siderable 
a small perc 
this, and pen 
fnal recovery an 
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wp realise the perishable stores. 


in other concerns, 


balance 


osed of during the year. 


obtained from refractory platinum concentrates. 





Coal Mining Situation—A Correction.— We much regret 
that in our Note of the Week in last week’s issue on this 
subject (p. 689) the output per man-shift for the first 
quarter of 1927 was given in the table as 10.66 cwts, 
The correct figure is 20.66 
cwts, as against 18.46 cwts and 17.98 cwts in the corre- 


owing to a printer’s error. 


sponding periods of 1926 and 1925 respectively. 








At the first ordinary general meeting of the session 
1927-28 of the Institute of Actuaries, to be held at Staple 
Inn Hall on Monday, the 31st insf., at 5 p.m., the 
president, Sir Joseph Burn, K.B.E., will give an address 
Congress of 


entitled ‘‘The Eighth International 
Actuaries,” preceded by the formal presentation of a 
gold medal to Mr George King, F.I.A., F.F.A., F.A.S., 
in recognition of the long and distinguished services he 
has rendered to the institute and the profession. 





Oversea Correspondence. 


UNITED STATES. -SHARE MARKET POSITION — 
MONEY AND CREDIT—TAX PROSPECTS—THE 
NEW FORD. 


(FROM OUR CORRESPONDENT.) 
New York, October 1g. 


INDECISIVE movements continue to characterise the share 
market with heaviness predominating during the past few 
days. Prices of leading issues have dropped rather below 
the low levels of the last three weeks, and the bears have 
made much of the quietness of industry, the prospect of 
on competition in the automobile market, and 
tis “ight to which share prices have risen. However, 
cele ee that the bond market has remained un- 
de ai uring the periods when shares were weak, and 
“ Pasi. volume of new Capital issues has apparently 
ie heer without difficulty. The bulls maintain that 
the mete reak in share prices is likely to occur while 
Pe sy for fixed-interest securities is holding so well, 
a8 it ig a matter, while money is as cheap and plentiful 
ance in th Present. Certainly there is no sign of disturb- 
which sl ae market. The call rate on the exchange, 
isa low a : 42 per cent. recently, fell to 34 to-day. That 
more, som gure as has been seen this year. Further- 
seasonal “yi good observers believe that the peak for 
basis, and ease has about been reached. On this 
the setae ing an optimistic view of the smallness of 
With its Novecst S needs for new money in connection 
Would ap i ember 15th redemption of Liberty bonds, it 
able du Ppear that a continuation of easy money is prob- 
o — the next two months. 

System is i. 7. apparent that the Federal Reserve 
Seasonal dema mf its facilities available to meet the 
discount viten S. Since about the time when the official 
“reased their were reduced, the Reserve banks have in- 
of credit the carning assets (which measure the volume 
Quarter of £ Gan, extending to the country) by about a 
Ilion dollars, and have brought the total 
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difficulty and uncertainty, and at this stage only 
entage can be estimated upon.’’ In view of 
ding further information with regard to the 
d realisation of platinum metals, the 
f a plant rangemsr te ee The direc- 
ccordingly decided to suspend operations and 

ot Eh At the date of the 
palance-sheet the company’s cash amounted to £8,600 ; 
debtors, £23,400 5 creditors, £3,200; shares and interests 
482,900. The latter includes the 

e of the company’s holding in that disappointing 
proposition the Potgeitersrust, a portion having been dis- 
Bringing the balance to market 

price at date entailed a depreciation allowance of nearly 
22,000. It may be noted that the Chemical and Metal- 
lurgical Company claims to have evolved a treatment pro- 
cess whereby a high percentage of extraction can be 
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up to about one and a quarter billions. As compared with 
their condition a year ago, the Reserve banks are holding 
some $200,000,000 more in Government securities that 
they have purchased in the open market ; and their activity 
in the Government market is taken as a measure of their 
initiative in the money market. In short, the System, 
which earlier in the year was lending materially less than 
at the corresponding time of the previous year, has now 
extended enough additional credit to bring the total fully 
up to the level of a year ago. Whether the expansion 
will continue at the pace of last year (which brought the 
total earning assets at the end of the year up to a billion 
and a half) remains to be seen. In some quarters surprise 
has been expressed that the additional extension of 
Federal Reserve credit during the past few months has 
not weakened the money market more than it has. The 
explanation is probably to be found in the much larger 
volume of bills outstanding in this market this year. In- 
cidentally, the Reserve banks’ contingent liability on bills 
purchased for foreign correspondents, which measures 
the investment of funds by the Reserve banks for foreign 
central banks, has risen to above $189,000,000, this figure 
comparing with $45,000,000 a year ago. Thus it would 
appear that part of the burden of export financing has 
been carried by funds held in this market for the account 
of foreign central banks which to this extent have relieved 
the strain on the foreign exchanges. 

Considerable talk has been heard lately with regard to 
the prospects for tax reduction in 1928. The National 
Chamber of Commerce issued a statement calling for a 
cut of $400,000,000. This was deprecated in’ Administra- 
tion circles, where it has been intimated that perhaps 
$250,000,000 might, if Congress should be ‘economical, 
be cut from the tax burden. Senator Smoot, ¢hairman of 
the finance committee, expresses a belief that, granting 
Congressional economy, $300,000,000 or $350,000,000 
may be taken off. The discussion has extended to the 
probable size of the surplus for the year, and a figure of 
$500,000,000 has been tentatively suggested. It is well 
khown, of course, that the Treasury likes to talk conser- 
vatively about surpluses and tax reductions before Con- 
gress frames an appropriation bill. While the latter event 
13 some distance ahead, one may guess that a fair measure 
of tax reduction during the new fiscal year is likely. 

Following a Cabinet meeting, at which business and 
financial conditions were reviewed, President Coolidge 
took occasion this week to issue an optimistic statement. 
He expressed the opinion that American industry is rest- 
ing on a solid foundation, that business is improving, and 
that the outlook is encouraging. He declared that the 
reports received by the Government departments indicate 
that no recession in business is looming, and that a pick- 
up in activity is probable. Meanwhile the reports received 
in the financial district show that the steel industry is 
operating at substantially the same rate as during the 
past two or three months. Steel prices have been weakish, 
with the trade commentators ascribing this to the weak- 
ness of sellers rather than to the lessened demands of 
buyers. The trade commentators also say that the pro- 
ducers are unduly depressed as a result of having had too 
high hopes with regard to autumn business, and that they 
are underestimating the strength of current consumption 
of and demand for steel. A very great deal is being heard 
by the public about the possible effects of the long-delayed 
advent of the new Ford. Some observers declare that when 
Ford again really is in production industry generally will 
receive an important stimulus. Others maintain that the 
arrival of the new Fords will mean disastrous competition 
for the makers of other low-priced cars. Considerable 
selling of motor shares has taken place on the latter 
theory. As yet, however, none of the new Fords has 
been offered for public inspection, and while the Ford 
plants are increasing the number of employees and are 
becoming more active, the date for the appearance of the 
new model still is indefinite. 

Wholesale prices of commodities were higher in Sep- 
tember than August by 1% per cent. according to the 
revised index of the Bureau of Labour Statistics. The 
new index, which is based on 550 commodities, stood at 
96.5 for September, as compared with an average of 
too for the year 1926, and with 99.7 for September, 1926. 
The chief increases shown by September were in farm 
products and foods. 
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FR ANCE.—BUDGET—RUMOURED SHORT TERM 
BOND ISSUE—FOREBIGN TRADE — FRANOCO- 
RUSSIAN RELATIONS. 

(FROM OUR CORRESPONDENT.) 
Paris, October 26. 


As was expected, M. Poincaré’s dogged refusal to agree 
to any modification of his Budget proposals by the Cham- 
ber Finance Commission proved effective. The Commis- 
sion, on further examination of the Bill, yielded to the 
Finance Minister’s arguments, and the whole of the 14 
amendments that had been previously adopted by the 
Commission were withdrawn, with the result that the 
measure is now to be reported practically in the exact 
form in which it was first presented. In his report on the 
Bill M. Chappedelaine, the Commission’s rapporteur- 
général, sets forth that the balancing of the Budget is 
represented by the following figures :— 





Francs. 
Total estimated revenue ........0- see 42,675,283,712 
> > expenditure ..... e+e++ 42,160,765,350 
Estimated surplus .......... ceeses 514,520,362 


It is certain, however, that this estimated surplus will 
largely disappear before the Bill is actually passed, as it is 
understood that during the Budget debate the Govern- 
ment will propose additional expenditure of some 
300,000,000f ' for the purpose of increasing the pay of 
certain classes of public servants whose claims are 
admitted to’be well-founded, and of from 150,000,o00f to 
180,000,000f for other urgent purposes. 

The Rapporteur shows that the cost of the public debt, 
so far as the Budget is concerned, has been reduced during 
the year by a net sum of 1,282,000,o00f. This, how- 
ever, is entirely due to reductions that have been made 
(by payments in anticipation and otherwise) in the foreign 
debt, as the internal debt has actually been increased by 
158,000,000f in consequence of the various consolidation 
and conversion operations that have been carried out 
during the past few months. In his references to the 
receipts from the Dawes Plan, M. Chappedelaine states 
that these will be sufficient to meet the charges during the 
year in respect of war damages and the foreign commer- 
cial debt, and even to cover the’ provisional payments that 
will be made in connection with the foreign political debt. 
Dealing with the situation of the Caisse d’Amortissement, 
the Rapporteur points out that at present that body 
possesses in its current account at the Bank over 
2,000,000,000f, derived from taxation, for application to 
debt reduction purposes which it is impossible at present 
to carry out. As this money is lying absolutely idle and 
brings in no interest, he urges that the Caisse shouid 
broaden its methods and agree to accept, to an unlimited 
extent, Rentes and other descriptions of Treasury issues 
offered in payment of succession duties and the special 
tax on property sales, which are allocated to the Caisse 
for debt extinction purposes. He urges that, in order to 
minimise what is felt to be the danger of the existing 
enormous private sight deposits with the Treasury, esti- 
mated at from 7,000,000,000f to 8,000,000,000f, the best 
method would be to continue the present policy of a 
progressive reduction of interest rates and to modify the 
existing law against export of capital. 

Persistent Bourse reports to the effect that the Govern- 
oo Seotomaranes = issue of ee bonds of large 

ominat r the purpose of mobilising the debt due 

by the Treasury to the Bank (which was taaned in last 
week’s statement at 24,950,000,000f) are officially denied 
in a communiqué, which asserts that there is ‘‘ no ques- 
tion of such an issue to the public.”” As the statement 
does not deny the possibility of an eventual issue of this 
kind or of a kindred form of loan operation, the market 
persists in regarding the reports current as being largely 
justified, and that it may be considered that some such 
issue will be offered in December or soon after. Why this 
view should prevail is somewhat puzzling. The Treasury 
has certainly no need of money, and is unlikely to require 
additional resources for some time to come, while short- 
term money is superabundant. The only public issue 
offering at present is a new series of 6 per cent. State 
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Railway Bonds, redeemable in thirty year 
been authorised by decree. The ae auen an - 
1,000-franc bond, which makes the actual gross veld 
74 per cent. The real yield will be substantially ives 
as the bonds are subject to ‘‘ the taxes and imposts “ 
plied or to be applied to bonds issued by French com 
panies,’’ a condition that should receive careful attention 
from potential investors, in view of the confiscatory 
amount of taxation now being applied in hundreds of is. 
stances. I have before me a list of French industrial 
obligations from the yield of which taxation is extracted 
ranging from 36 per cent. to 47 per cent. of the total 
dividend. In the case of coupons attached to shares in many 
French industrial companies the situation is far worse, the 
rate of taxation deducted from the amount due amounting 
in certain cases to as much as 93 per cent., 97 per cent. 
100 per cent., and even 120 per cent. of the dividend 
** payable.”’ : 
The foreign trade returns for September disclose a 
favourable balance of 974,000,000f, a figure that has never 
been attained before, except in October, 1926, when the 
excess of exports reached 997 millions. The fact, how- 
ever, is mainly due to the substantial drop in imports 
(which have fallen from over 5,000,000, 000f in October and 
December last to 3,751,508,o00f last month) rather than 
to any increase in exports. The latter, which amounted 
to 6,103,279,000f in October, 1926, and to 5,394,846,000f 
in December, totalled 4,545,308,000f last month—equiva- 
lent, roughly speaking, to a drop of about 20 per cent. 
in the monthly volume of sales of French products abroad, 
as compared with a falling off of about 30 per cent. in 
imports during the ¢welve months. The drop in exports 
has been chiefly due to reduction in French purchases 
of foreign raw materials, which have been 6,246,000,000f 
lower during the past nine months than in the correspon¢- 
ing period of 1926. This has been compensated for in 
part by heavy French purchases of foreign wheat and 
other foodstuffs, the total paid for which since January 1st 
last, owing to the bad harvest of 1926, amounts to 
2,147,243,000f more than during the first nine months 
of last year, On the other hand, while foreign imports 
of manufactured goods have dropped by 1,632,317,000f 
during the nine months, French exports of this kind have 
fallen off by 3,077,855,000f. The detailed figures for Sep- 
tember are as follows :— 
bo RR NR Re MR i SI 











































































As Compared with 

Sept., 1927. ED 

. Aug., 1927. Sept., 1926. 

Imports— Francs. Francs. Francs. 
Foodstuffs secccecces| 1,049,676,000!+  6.992,000) + 78,0200 
Raw materials ......| 2,081,824,000\— 203,581,000/— type 

Manufactured goods ..| | 440,008,000|— 3,049,000\— 233,879, 
veceeese! 3,571,508,000|— 199,638,000|— 1,049,733,000 
Exports— i 
‘Foodstufts weececeees!  409,270,00014+  56,222,000\- _ 42,136.00 


000 
Raw materials ......| 1,335,541,000| + 163.402,000|+ 121 825, 
Manufactured goods ..| 2,800,497,000+  38,499,000\— 710,666,000 


Totals eeccececce 4,545,548, 





the status qW? 


pending the arrival of M. Rakowsky’s successor, <. 
may be taken for granted there is not the remotes 


Franco-Russian’ relations remain in 


lihood of the proposals contained in the ex-Ambassador $ 


last letter being accepted. The possibility of —— 
industrial credits to the Soviet Government was a 
ably considered by the French delegates on the ah 
Russian Commission as far back as July, but the a 
was proposed, would be for a total substantially ce e 
the 600,000,000f (in six annuities) demanded — Y sat 
Rakowsky, and then only on the express conditio sh 
the credits should be effectively guaranteed by ane nf 
for and supplies of petrol. During the first six mi" 4, 
1927 the amount of Russian petroleum of various 

imported into France was as follows :— 







Per Cent. 
Total Total Imported 
rted Imported from mpor™. 
ey Pring se all Sources. from a 
Refined ........+0-.gal8 36 ee DR 
Motor spirit ........gals 19,326,494 .. 165.0052 °° -° 





Heavy and crude....tons 185,436 .. 1 


. ance 
The total value of the Soviet petrol imported z nt 50,00 
during the six months was 92,484,00f, or un 
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ERMANY. — REPARATIONS —MONEY—SEPTEMBER 
. FOREIGN TRADE—INDUSTRY—BOURSE. 
(FROM OUR CORRESPONDENT. ) 

BERLIN, October 26. 
ncident of the Agent-General for Reparations’ 
memorandum has made as big a stir here as it has abroad. 
So far it can only be described as an incident, because 
the contents of the memorandum have not been published. 
The Cabinet is understood to have invited the presenta- 
tion of this memorandum, and if so, it has not acted 
wisely. Although the memorandum can hardly be 
assumed to have been favourable (even if the Agent’s 
ublished report of June roth were already available), it 
is a mistake to regard the mere formal presentation as 
implying any particularly unfavourable condition of the 
Federal finances, or as a turning point in loan policy, or 
an impending crisis in Reparations. The effect upon 
German politics, however, _has been bad. The Agent- 
General is not, and has, indeed, never claimed to be, 
entitled to interfere in German financial or credit policy. 
The Experts’ Committee declared that ‘‘ control ’’ would 
“involve the controlling authority in responsibility for 
all nancial troubles, and it might be a pretext for them.”’ 
The Committee’s plan made not the Agent, but the 
various Commissioners responsible, and created the office 
of Agent-General primarily as an ‘‘ agency ’’ between the 
Reparation Commission and the Commissioners. As the 
Commissioners’ own functions are sharply defined, and 
thereby limited, any general interference in German affairs 
was plainly not intended. No such interference can be 
constructed out of the Agent-General’s published reports, 
even when these, as did the last, contain unfavourable 
criticism of a general character. It is natural that the 
Agent should, however, keep in touch with the Govern- 
ment in regard to general financial conditions, and it is 
strongly in the Government’s interests that it should be 
kept currently informed of his unfavourable views. Up 
till now, it is understood, the Agent has been in informal 
personal intercourse with the financial authorities—with 
advantage to both sides, because nothing transpired. On 
this occasion, apparently, the Government, having already 
heard unfavourable criticism, invited its repetition in the 
shape of a memorandum, the presentation of which could 
not be kept a secret, though the contents could be. The 
memorandum is, naturally, regarded as formal protest or 
interference, and is being duly exploited by different 
Parties or interests against or for the Government, and 
by some against Reparations. This treatment of the 
incident by Germans could not have arisen on the basis of 
the severest possible strictures in the Agent’s conversa- 
tions with financial authorities, or in his reports, which 
are not addressed to the German Government. German 
finance is determined by political and social considera- 


tons, all of which, directly or indirectly, are party politics, 


and it is impossible to control or influence it (outside the 
harrow limits laid down in the settlement of 1924) without 

taking’ political responsibility. 
a Finance Minister to-day made an optimistic state- 
mn to the Reichstag in Committee. In part this state- 
= we a reply to the Agent’s report of June roth, and it 
. fe been also a reply to his memorandum. Dr Koeh- 
edema that expenditure, apart from the war charges, 
a8 Reparations, has been satisfactorily kept down. 
the be ementary expenditure, which is the subject of 
bon aa dispute, he declared, will not exceed 250 mil- 
ty - s, this consisting mainly of the salary increases 
marks ane half of the financial year 155 million 
ni ? ane payments on account of the compensation 
mallee eclared that for the next three years no new ex- 
, ri need fall on the States as a result of the schools 
will sid ee the 250 million new expenditure, taxation 
a aK million marks more than was estimated, and 
Port, so . marks will be saved on unemployment sup- 
1928-29 wilt. Surplus will remain. The Budget of 

oul balance, though with difficulty. 

owing to ara ,cxchanges rose sharply to-day, apparently 
aim of Sudden withdrawal of foreign funds with the 
owing te seo om the mark appreciation, and perhaps 
home deent Go concerning future foreign loans. The 
Ose to 20 or dollars also increased. Sterling to-day 
‘425 marks, the dollar to 4.1945. Day money 


THE i 


THE ECONOMIST. 
a nT eee ee eee eae 


National Bank of Commerce 
in New York 


Chairman of the Board 
JAMES 8S. ALEXANDER 


President 
STEVENSON E. WARD 


Capital Paid up 
Surplus 
Undivided Profits 


$25,000,000 
$40,000,000 
$2,300,000 


The National Bank of Commerce in 
New York places complete banking 
services at the disposal of its cus- 
tomers throughout the world, bring- 
ing them into contact with all phases 
of commerce and industry in the 
United States. 


LONDON REPRESENTATIVE 
2 and 3, Crosby Square 
Bishopegate, E.C.3 


is abundant at 5 to 7 per cent. ; for month loans scarce at 
84 to 9} per cent. The demand for contango credits has 
fallen off, owing to Bourse dullness. The October month- 
end demand for money will be swollen by demands larger 
than usual for settlement of Bourse differences, as stocks 
have fallen heavily since the 15th. The private discount 
rate remains at 63. The Reichsbank’s last incréase in its 
rate has not in general reduced the demand for credit, 
and commercial bills are offered in large quantities at a 
rate to-day of 7} to 7$ per cent. The Reichsbank’s new 
return (for October 23rd) is again not satisfactory. While 
advances declined by 63 million marks and circulation by 
161 million marks, discounts, which nearly always decline 
in the third week of the month, rose slightly, and at 
2,435 million marks were 200 million marks higher than on 
September 23rd. The probable cause is preparation ear- 
lier than usual for the monthly settlements. The Reichs- 
bank’s policy in regard to conversion of exchange tends 
to counteract the effect upon discounts of the last rise in 
its rate. The all-round rise in interest rates is reflected 
in a continuing decline in quotations of fixed-interest 
securities. The average interest yield on loans and bonds 
quoted in Berlin rose from 7.41 per cent. on Septem- 
ber 17th to 7.79 per cent. on October 22nd; the average 
yield on State and municipal loans is actually 8.2 per cent. 

The September foreign trade return shows an improve- 
ment. As against a small increase in imports over the 
August figure there is a large increase in exports, which 
at_933 million marks (without gold and silver) are the 
largest since the war. Sapette of manufactured goods at 
693 million marks are also the largest since the war. 
Exports of manufactures have now for three months in 
succession (in five months out of the past nine) exceeded 
600 million marks, a figure touched only twice in 1926. 
The chief export increases in September are machinery, 
iron and steel, dyes, toys, and leather goods. Exports 
of finished textiles were practically unchanged. Imports 
of raw and half-finished materials, which reached a high 
point in July, have again declined. Trade figures of the 
past two months agree with recent official predictions, 
the substance of which was that the period of heavy raw 
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materials imports, stagnant exports, and large home con- 
sumption was about to terminate, resulting in a decline 
in the passivity. The deficit on the past nine months 
(omitting gold and silver) is nearly 3 milliard marks :— 


Marks: 000's omitted. 


Sept. | Jan.-Sept. 


August. 


Livestock. . 

Foodstuffs 5 ip tamales ona tin Gon 
Raw & half-manufactured materials 
Manufactured wares ......ccceseece 


13,166 
336,225 
589,957 
221,450 | 229,692 | 1,767,607 


Ww nly...... 1,160,798 | 1,174,977 | 10,351,075 
Gold and Shoes eecccccces cocces 49,342 9,586 205,971 


1,210,140 | 1,184,563 | 10,557,046 


1,143 7,266 
42,142 282,290 
196,469 | 1,668,080 
695,165 | 5,439,696 
932,919 | 17,397,332 
2,986 15,572 


935,905 | 7,412,904 


16,684 
360,671 
567,930 


129,156 


Wares only.......seeeeeees ee 
Gold and silver ..... see dvbved 


The wholesale prices index figure for October 19th is 
unchanged at 139.9. The figure for manufactured goods 
for consumption has risen to 170, and continues to be 
influenced by rising textile prices. The strike in the 
Central-German lignite industry has terminated, The 
Ministry of Labour declared compulsory the arbitration 
award, which the employees had accepted and the em- 
ployers rejected. The increase in wages granted is 114 
per cent. The Lignite Syndicate demands permission to 
raise prices. The Ruhr Coal Syndicate is reported to be 
considering a change in its export policy in the direction 
of reducing its unprofitable sales to ‘“‘ competitive dis- 
tricts ’’ (to abroad and to parts of Germany accessible to 
foreign coal). The only alternative to such reduction 
seems to be a further increase in the syndicate’s per-ton 
assessment, part of which is for making good the losses 
suffered on the ‘‘ competitive ’’ sales. Hitherto the view 
has prevailed that average production cost can be best 
kept down by maintaining the highest volume of produc- 
tion, and this is possible only if sales to the ‘‘ competi- 
tive ’”’ districts are kept high; but the reduction of work- 
ing cost ceases to be attractive when it involves, as at 
present, a lowering of the average selling price. 

_The Bourse, which has been declining since the begin- 
ning of October, fell further until Wednesday, when 
it recovered somewhat towards the end. Stocks are now 
mostly back to around the prices of June 1st, which were 
the lowest reached this year. Money conditions, uncer- 
tainty as to the political situation, and the Reparation 
Agent’s action have influenced the market. The dividend 
yields on nearly all stocks are very much higher than they 
were at the time of the May decline, but the public, which 


before then were buying eagerly, seems to have been 
frightened off. 


—EEEs 


CZECH SLOV AKIA.— POLITICS — SUGAR CARTEL — 


FORPIGN TRADE RETURNS — INCIDENCE OF 
TAXATION. 


(FROM OUR CORRESPONDENT.) 


Pracve, October ro. 
IN Czechoslovakia the municipal elections are of great 
importance, since they provide the only indication of 
forthcoming political changes. In this they correspond 
to the English Parliamentary bye-elections. From the 
results already to hand of the present municipal elections 
in Czechoslovakia, it is clear that while in Prague and 
some of the larger cities the National Socialists (Benes’ 
party) have increased their number of representatives, the 
Agrarians have strengthened their position in the country, 
especially in Slovakia. Extremists of both wings 
whether Fascists or Communists, have received but little 
support, and the National Democrats (Dr Kramar’s 
party), whose policy has not always been quite free from 
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Fascist and chauvinistic elements, 
ground. 

The struggle between the railway employ 
Ministry of Finance, which began last year, st 
It centres around the question of new conditj 
The railwaymen’s organisations maintain that the Gov. 
ernment’s decree is not based upon the Principle of th 
salary law, and that the systematisation carried throug 
during last month is to the disadvantage of the lower. 
paid groups. The workmen, if they canno- Ret satisfac. 
tion, are considering the adoption of passive resistance. 

One of the most important economic agreements 
arrived at in Czechoslovakia recently is that of the Sugar 
Cartel. After lengthy negotiations between the refinin: 
and raw sugar factories in Czechoslovakia an Internal 
Cartel has been formed. The new agreement which rc. 
places the provisional scheme of last year differs from the 
latter in two very important respects: (1) The selling 
districts are fixed according to the individual province; 
(Bohemia, Moravia and Silesia, Slovakia, Sub-Car. 
pathian Russia), and (2) new quotas have been established 
for the different areas. Henceforth each province wil 
only be allowed to supply demands within itself. Thus, 
e.g., the sugar factories of Moravia will not in future be 
permitted to sell in Bohemia and Slovakia. At present 
the output of the Moravian factories is much more than 
can be absorbed by this province alone. But it is hoped 
that a regulation of the sugar beet area will help to solve 
this problem, Two large sugar refineries in Moravia 
have been purchased by the Cartel for transference to 
Bohemian concerns, and the Moravian quota has been 
reduced by 20,000 tons. For the “ historical lands” of 
Bohemia, Moravia, and Silesia the quota of refined sugar 
is 330,000 tons, and of raw sugar 345,000 tons. The 
quotas of the individual firms will, of course, be adapted 
to the new arrangement. Bohemia’s quota will now 
amount to 170,000 tons of raw sugar and 205,000 tons 
of refined, which is a slight increase on that of last year. 
The general policy of the sugar industry in the past, 1.2., 
that of maintaining and increasing the price of the sugar 
beet, is endorsed, while the establishment of new fac 
tories at home, or the participation in any foreign con- 
cerns is not allowed to the Cartel members. It 1s ' 
operate for a period of ten years as from October 1, 1927, 
and no notice of withdrawal is allowed until 1932. Even 
then it will not be considered unless supported by 80 per 
cent. of the firms forming the Cartel. Except for two 
small firms, the whole of the Czechoslovak sugar industry 
is represented in the Cartel. It is hoped that this agree- 
ment will bring the long-desired stability to the sugar 
industry. 

Negotiations for a commercial treaty between — 
and Czechoslovakia have as yet led to nothing. While 
the Germans adopt an unyielding attitude on the question 
of agricultural Customs, the very basis for a discussion 
on industrial items is lacking, nor do the Czech acgo* 
tors, on their side, seem over-anxious to make og 
sions. In November negotiations will be reopen : 
Berlin, and it is hoped that.a treaty will be drawn up slew 
result; but this can hardly be expected before the 
Year. «rally 

Foreign trade returns for September are Te ae 
good. While imports are normal, exports are pase a 
they have been since the inflation period. Imports o'T . 
materials have decreased by about 200 million kc it 
lion £), due to the large purchases made in os 
Exports and imports of manufactured goods are ™ 
higher :— 


has lost still mor. 


ees and the 
ill continues, 
Ons for work. 


{In Million’ Ke.) 

ExportsJ 
September, 1926........ 1,483 1,367 .. 
September, 1927........ 1,940 1,524 .. 


ae jon in 

According to official statistics, the incidence a 
Czechoslovakia (with the exception of the capita ait 
as follows :—1919, 144.92 ke per head; 1920, ro. figure 
1924, 620.83 kc; and 1927, 786.08 kc. an ulation. 
works out at about £4 16s per head of the popu ane 

Conditions on the money market are at we cae 
more favourable for production. A good harves vs, le 
prospects in the textile industry, increased mae of the 
unemployment, and a reduction in the current slovakia’s 
State are all proofs of an improvement in Czechos 
economic conditions. 


Imports. 
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yaRk.—THE TRADE OUTLOOK — UNEMPLOY- 
DENMABE. WAGE NEGOTIATIONS TRADE AND 


MijES — NATIONALBANK POLICY — PUBLIC 


FINANCE. 
(FROM OUR CORRESPONDENT.) 





CopPpENHAGEN, October 10. 


trade circles opinion on the outlook is still decidedly 


' But the ‘“‘man in the street’’ appears to be 


tative. nS t ; 
a optimistic, and optimism has likewise been the key- 
note of various public statements. Nobody has ex- 


gerated expectations, but it seems that pessimism has 
been somewhat cut down. At a meeting a few days ago 
_immediately after the commencement of the sessions of 
the “Rigsdag ”’—the Minister of Commerce stated that 
in his opinion there were indications that the curve had 
taken the right turn. For instance, the income-tax re- 
turns from the spring were better than expected, while the 
decline of unemployment likewise augured improvement. 
The vice-chairman of the co-operating trade unions—the 
chief organisation of the labourers—has made some state- 
meats which betray some confidence in the future. He 
points out that the shipbuilding yards have plenty of work 
on hand, which is an encouraging fact, while the decline 
of unemployment appears to indicate that the slackness 
has passed its climax. He adds, however, that some time 
will pass before the country has finally overcome the diffi- 
culties with which it has had to contend. Similar views 
are expressed by the chairman of the Industrial Council, 
who maintains—not only with regard to Denmark—that 
very much has yet to be arranged before really optimistic 
views would be justified. Several lines of Danish industry 
are suffering badly from foreign dumping, and some legis- 
lative measures are likely to be taken against this 
calamity. But otherwise Denmark should have a period of 
progress before it. 

One of the chief problems is that of unemployment. 
A few days ago the employers’ union invited negotiations 
with the trade unions, a resolution to this end expressing 
the following views :—* The chief committee of the Union 
of Danish Employers has discussed the possibility of co- 
operation between employers and labourers in order to 
counteract the effects of the trade crisis, and states, as the 
opinion arrived at, that it would mean considerable pro- 
gress, if by agreement between employers and workers, 
working peace might be established for some length of 
lime, in conjunction with a gradual reduction of the level 
of wages and consequent decline of the level of prices.’”’ 
by an arrangement of this description it is believed that 
twill be possible to create more employment for great 
sections of indus i 
ecnteel ndustry and the handicraft trades, even 
S gh it is possible that special measures will be required 

some badly distressed industries. However, this would 
outside the province of the union of employers. 
pir ote with the representatives of the workers 
om tl, ah € employers’ union, are intended to investi- 
nar er it will be possible—without notice and with- 
renee detailed negotiations for the separate 
shea Po ae renew for a fairly long period the agree- 
Swortly expiring by introducing rules for a gradual 
reduction of the scale of wa 

The official ind ess : 
frees taas index of wholesale prices was unchanged 

- refi In March the figure was 153, in April, 
months it x. and July it was 152, and in the following 
th . Was 153. It has thus been decidedly stable for 

€ last six months For i ; 

nt Gin the. or import goods the index shows a 
goods ¢ i, 1€ month from 148 to 145, while export 
development 7 from 133 to 144—an advantageous 
le his n August the value of imports was 
ceding monthe ° a the same figure as for the two pre- 

{F115 600 sii ry exports of Danish goods were worth 
the same tives <b ich corresponds to the July figure. At 
against Kye” € value of re-exports was Kr. 9,000,000. 
Value of the oe in July, and accordingly the total 
excess of ports was Kr. 124,000,000, resulting in an 

ts bin imports of Kr. 12,000,000, against 
vear the ieee July. For the first eight months of the 
against K S of imports has been Kr. 65,000,000, 


of last ane 10,000,000 only for the corresponding part 


A f 
“w days ago the Nationalbank published its 
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report and accounts for the last financial year, which 
ended on July joth. The net profits amount to 
Kr. 5,500,000, and the bank will pay a dividend of 8 
per cent. to the shareholders, as was likewise the case 
for the last two years. In the report is stated, with 
regard to the credit policy maintained, and to be main- 
tained towards trade, that it has been necessary to make 
cautious dispositions owing to the rather low price of 
agricultural export produce. A demand for foreign ex- 
change, created by the extension of credit, might easily 
exceed the amount of exchange made available through 
exports. On the other hand, the bank declares that—as 
far as warrantable, and with due consideration of the 
maintenance of the gold value of the krone—it desires to 
contribute to increased activity and more normal trade 
conditions by means of its credit policy. 

At the commencement of the sessions of the Rigsdag 
the State accounts for 1926-27 were presented. These 
showed income to the amount of Kr. 369,000,000, against 
expenditure of Kr. 362,000,000. For the present financial 
year the Budget shows income Kr. 332,000,000, and ex- 
penditure Kr. 326,000,000, and the Budget now presented 
for 1928-29 shows income Kr. 332,000,000, against ex- 
penditure Kr. 316,000,000. 

For the financial year 1925-26 income as well as ex- 
penditure amounted to about Kr. 382,000,000, and ac- 
cordingly the income has been reduced in the course 
of four years by Kr. 50,000,000, and the expenditure by 
Kr. 66,000,000. However, the last figure will be amended 
by the supplementary Budget, and the exact figure cannot 
therefore be given at the present juncture. The con- 
siderable reductions in the public burdens on trade will 
gradually entail better conditions for production and sale 
for the separate trade concerns. But endeavours to re- 
duce still further the expenditure of State and munici- 
palities alike are urgently required, even if it is not to be 
expected that the savings possible during the coming 
sessions will compare with those brought about during 
recent sessions. The Government will have its attention 
sharply focussed on the further reduction of public ex- 


penditure. 
—_—_—_—_—_—_——_—— 


NORWAY.—ELECTION RESULTS — THE NEXT 
GOVERNMENT — THE KRONE — INDUSTRIAL 
PROSPECTS. 


(FROM OUR CORRESPONDENT.) 
TRONDHJEM, October 22. 


It may safely be said that the political events of the last 
few days have placed developments of a purely economic 
nature in the background. From the very start of the 
election campaign it was evident that public opinion had 
undergone a change in a Radical direction, but hardly 
anybody could have anticipated the complete turn of the 
tide which the result of the elections now shows. While 
the Storting of the last three years had a decided Con- 
servative colour, the Conservatives and Liberals com- 
manding together 88 seats, the coming Storting will be 
composed of 63 Labour and Communist representatives, 
31 Conservatives, 30 Liberals, and 26 Agriculturists. 
There is little doubt that the result of the Storting elec- 
tion of 1927 will greatly influence the economic life of our 
country for perhaps a series of years. Of course, much 
depends on the political colour of the next Government, 
and it is not yet possible to tell which of the parties will 
undertake the responsibilities of a Cabinet now. It is, at 
any rate, clear that the Ministry of Mr Lykke will have 
to resign, either in the course of the next few weeks or 
immediately before the opening of the Storting in January 
next. Many things seem to point to the Agriculturists 
as the party most likely to take the initiative, although 
both Liberal and Labour candidates are mentioned in this 
connection. 

Meanwhile, the krone has shown a somewhat weaker 
tendency during the last week, presumably influenced by 
the result of the elections and the uncertain prospects as 
to the new Government. As far as the Peasants are 
concerned, however, their leader has declared categori- 
cally that the plan for a stabilisation of the krone has 
been definitely abandoned, and it is not likely that any 
other political party would seriously contemplate such a 
plan at this juncture. At a recent meeting of the Norwe- 
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gian Bankers’ Association the president, Mr Kamstrup 
Hegge, submitted his views on the exchange situation. 
The gist of his exposé on this subject was that the adjust- 
ments necessary for a krone at par were not yet com- 
pleted, and that there ought to be no question of this 
before our price level corresponds more closely to the 
international level. The disharmony now prevailing 
between the external and internal value of the krone, in 
connection with the abnormal tax system, he considered 
as very serious obstacles to an adjustment of the economic 
conditions in the country. 

The latest report of the bank inspectorate reflects the 
increasing stringency in the money market. The decrease 
of inland deposits during September amounts to about 
34 million kroners, while loans have been reduced by 
about 8 million kroners and rediscounts by 2.2 million 
kroners. Both ‘‘ Cash in hand”’ and ‘‘ Investments ’’ 
show some decrease, while foreign debts have been 
increased. 

The outlook for industry has improved appreciably 
during recent weeks, and it seems that foreign investors 
are much interested in Norwegian enterprises. Dollar 
loans have been obtained on favourable terms by two of 
our biggest industrial concerns, and one of our counties 
has obtained a large dollar loan for harnessing a water- 
fall. As a result of the combine between the Norsk Hydro 
and the Badische Anilin, the Rjukan plants of the former 
concern will be considerably enlarged and the production 
increased. In view of the fact that labour peace has been 
secured through this year’s arbitration for months ahead: 
a better feeling in industrial as well as trade circles pre- 


vails, and hopes are cherished that this year’s results will 
not be so bad as anticipated. 


—————__EE 


SOUTH AFRICA.— MINERAL PRODUCTION AND 
RESOURCES —LABOUR PROBLEMS- POST OFFICE 
RESULTS—RESERVE BANK CRITICISED. 


(FROM OUR CORRESPONDENT. ) 


JOHANNESBURG, September 27. 

One of the most widely read Blue Books of the Union 
Government, that containing the annual Reports of the 
Secretary for Mines and Industries and of the Govern- 
ment Mining Engineer for the year 1926, has just 
appeared. It may be mentioned that a good deal of the 
statistical matter has already appeared in the Depart- 
ment’s Monthly Bulletin—the Government Mining Engi- 
neer claims that important information of that descrip- 
tion is more promptly available in South Africa than else- 
where. The total value of the gold won in the Union up 
to the end of the year 1926 is almost £920,000,000 (2084 
million ounces), or over one-fifth of the world’s aggre- 
gate production, and more than that obtained from any 
other single country. The production in 1926 (whole 
Union) was 9,954,762 fine ounces, of which the Witwaters- 
rand produced over 9,600,000 ounces. The platinum 
mines produced 10,545 ounces of platinum metals, and 
sold 4,951 ounces for £93,307. The market has dropped 
somewhat since, and with the recovery troubles in addi- 
tion, platinum has so far proved somewhat disappointing. 

‘The most important circumstance affecting the diamond 
market for a long time past has been the uncontrolled 
situation at the alluvial diggings. It appears from the 
report before us that in 1926 the alluvial output was 
808,329 carats, valued at 3,983,681, compared with 
239,257 carats valued at £1,906,618 in 1925. The re- 
duction in value per carat from 159s 5d in 1925 to 
98s 7d in 1926 was primarily due to the relatively poor 
quality of the stones from the Lichtenburg district. In 
1926 the diamond mines produced 2,409,637 carats, 
valued at £6,699,916, or 55S 7d per carat, against 
2,190,871 carats, valued at £6,291,510 in 1925. One of 
the greatest social problems in the Union is the condition 
of many of those working on the alluvial diggings. The 
average number throughout the year was 11,842 Europeans 
and 39,740 coloured persons, but of course the population 
has at times far exceeded those figures. The coal output 
at 13,734,463 tons, valued at £4,046,620, established a 
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record, which was very largely due to orders fro 
ing stations ordinarily supplied from English eis _ 

The total production of minerals in the Union ~? 
the year 1926 was valued at £58,694,781. Mines 
allied concerns employed 39,029 Europeans _ 
Asiatics, and 303,826 natives and other coloured’ per? 
—a total labour force of 344,618. The numbers on Wie 
watersrand Gold Mines were 19,667 Europeans a 
Asiatics, and 182,686 natives and coloured persons, F ; 
some years past there has been a steady increase t 
the proportion of South African born-white employees 
the percentage in 1926 being 58.7. The salaries and 
wages amounted to 47,372,828 for European labour and 
46,221,776 for non-European labour on Witwatersrand 
Gold Mines. The average daily pay of European work. 
men (i.e., excluding staff, &c.) was 21s od. These mines 
consumed stores to the value of £13,381,409, of which 
48,599,595 was spent on local products and $4,781,814 
on imported articles (mostly machinery). The total con. 
sumption of stores on all the mines of the Union was 
almost 417,000,000. Readers of the Economist will be 
acquainted with the system whereunder Government. 
owned mineralised ground is leased to companies in return 
for a share of profits to be paid to the Government. Up 
to March 31st of this year the South African Treasury had 
received £ 17,883,583 under this arrangement. Of this 
sum the Government Gold Mining Areas had paid 
£8,193,072 and the Premier Diamond Mining Company 
4753915554 

In perusing those portions of the report which relate 
to various deposits of base metals, it is impossible to avoid 
speculation on the future of a country which contains such 
vast and at present almost untouched resources in 
minerals. There is a table in the report showing that up 
to December 31, 1926, production of 30 different minerals 
has been recorded, their total value being given as 
almost £1,300,000,000. The output under many headings 
has hitherto been negligible—iron, for instance, being 
shown at £85,000. Of the £1,300,000,000 value, 
%1,000,000,000 has been produced in the Transvaal. _In- 
cluded in the list are minerals for which unsatisfied de- 
mand exists. The comparatively backward state of de- 
velopment of most of the deposits is presumably due to 
economic difficulties, with the addition in some cases of 
ignorance of what the Union has to offer. 


The annual financiai and statistical report of the Union 
Post Office has been published by the Postmaster-General. 
It is recorded therein that in South Africa we have 3,154 
post offices and 34,724 private boxes (a very convenient 
address for business men and a means of economising in 
administration expense for the Post Office). During the 
year ended March 31, 1927, over six million telegrams 
were despatched. It would appear that broadcasting 1s 
capable of considerable extension, as there are only 13,225 
licensed listeners-in, with three stations. The value of 
Post Office Savings Bank deposits is £3,656,713, of which 
4274,075 belonged to natives. It may be mentioned that 
in South Africa Savings Bank business is transacted by 
the ordinary banks, whilst building societies are probably 
more popular relatively than they are in England. 

A paper was recently read before the Johannesburg 
branch of the Economic Society on ‘Central Reserve 
Banking in South Africa.’’ The lecturer was Dr A. 
Bruwer, chairman of the Board of Trade and Industries. 
He proved to be an exceptionally trenchant critic, his ne 
plaint being summarised in the statement that the South 
African Reserve Bank was merely copied from similar in 
stitutions elsewhere, without regard to the suitability ; 
its methods in South Africa. He said that too ore is 
proportion of the reserves was employed in London. - 
view was that a Currency Control Bureau could ene ne 
established as an adjunct to the Treasury, and . . that 
Reserve Bank could hardly fulfil wider functions than a 
unless it dealt with the public. He went on to pn 
that the ‘bank should be given power to do 2 8 
underwriting business. In fact, Dr Bruwers — > het 
to be that the Union does not need a Reserve ‘iffer “A 
some institution or institutions of an entirely ane 
nature. It may be mentioned that he is not by any critics 
without support in this view; it is held by oe Govert 
of the financial and industrial policies of the last 
ment--including both the well-informed and others. 
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Fetters to the Editor. 


THE MINING SITUATION. 
TO THE EDITOR OF THE ECONOMIST, 
“Note of the Week ”’ dealing with the coal 
ing situation there appears the following passage :— 
ae engine figures should serve to dispel any illusions 
ill lingering that longer hours in the mining industry are 
orig in themselves a panacea for the exporting districts’ 


troubles. F 93 : 

“ foregoing figures’? show, amongst other things, that 
a eae a export coal for the period January ta Sep- 
tember, 1927, Was 18s 3d per ton, as compared with 20s 5d 
for the corresponding period of 1925, and that for the month 

f September, 1927, it was only 16s 11d. Yet our monthly 
owen exports are only 170,000 tons in excess of the monthly 
a in 1925, and no less than, 1,127,000 below the monthly 
average for the period 1909-13. 

Now, it is surely relevant to ask what would have been the 
position had the eight-hqur day not been reintroduced with its 
consequent savin in cost of production. The arguments in 
the remainder of the Note indicate quite clearly that our 
foreign customers would not have been in the least likely to 
pay the necessarily higher prices, and that exports and employ- 
ment would have been consequently very materially less. 

But it is also relevant to observe that in their statement of 
their case before the Samuel Commission, the colliery owners 
pointed out that a reduction in the cost of production through 
a return ta the eight-hour day and a revision of minimum 
percentages on basis rates must, to be fully effective, be 
accompanied by a reduction in the charges for transport and 
local rates. That reduction has not taken place. 

Finally, it may be remarked that, whereas a great industry 
may be stopped by a telegram, and kept practically at a 
standstill for seven months by a slogan, neither telegrams 
nor slogans will immediately restore the status quo. Habit 
is strong in business as in other departments of human inter- 
course, but habits once broken are sometimes changed with 
surprising facility.—Yours faithfully, Puivip GEE. 

Director of the Colliery Owners’ Publicity Department. 

5 New Court, Lincoln’s Inn, W.C.2, October 24th, 1927. 


Books and Publications. 


A CHAPTER IN DIPLOMATIC HISTORY. 


A GREAT catastrophe in human affairs may sometimes have 
the effect of suddenly bringing into perspective the history 
of several generations. One of these sudden adjustments 
has been effected by the general war of 1914-1918. Before 
1914 nothing seemed quite in focus that had happened 
later than the Battle of Waterloo. In 1927 we are finding 
it possible to prolong the “ historical age’’ by a whole 
century at one stroke, and to paint into the finished picture 
of the past the closing years of an epoch which came to 
an end little more than thirteen years ago. 

A significant testimony to the fact that the year 1914 
marks the end of a historical era has been the readiness 
of European Governments to break with the secretive 
ae of European diplomacy by opening their archives 
a to the outbreak of the war. The initiative has been 
en by revolutionary Governments which have desired 
é, display, in this as in other ways, their breach of con- 

nuity with the Governments which they have superseded. 

'' may be added that these revolutions all occurred in 
—— for which the war ended in defeat, and which, 

erefore, had nothing to lose by turning face upwards 
oo which they had held in a game which for them 
aan It is more interesting that the new precedent 
wii (with a characteristic difference) by the Soviet Gov- 
yy in a shower of rather rough-and-ready “ revela- 

tick _ and by the Republican Government of the German 
shi = that magnificent monument of historical scholar- 

P, Die Grosse Politik der Europdischen Kabinette—has 


N followed by th —t 
representative as e Government of the sole surviving 


—— he pre-war Empires. 

Edited Documents on the Origins of the War, 1898-1914, 

Litt.D, FR P. Gooch, D.Litt., F B.A., and Harold Temperley. 

ol, a7 OTe Vol.*1, **The End of British Isolation,” and 

Entente.” Hd og: lnunnenn Alliance and the reece 
Ki ‘My Stationery Office, 1927. 10s 6d net eac 

Vol. it Edward the Seventh: A Biography.” By Sir Sidney Lee. 


1927. 513 60 ee” January 22, 1901—May 6, rgto. Macmillan. 


‘. 


Sir,—In your 
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The British series of documents on the origins of the 
war does not cover so long a span as the German— the 
natural British terminus a quo being the South African 
War, whereas the Germans rightly started their series 
from the peace with France and the foundation of the 
Reich in 1871. We have already had the last volume (in 
chronological order) of the British series, that is, Volume 
XI., dealing with the last dozen days before the outbreak 
of war in August, 1914, which was arranged for the editors 
of the series by the Historical Adviser of the Foreign 
Office, Mr Headlam-Morley. Volumes I. and II., now 
published, have been arranged by the editors themselves. 
In these earlier volumes the documents are a selection from 
the records, whereas Volume XI. contains all relevent 
material which passed through the archives of the Foreign 
Office during the days in question. This quantitative dif- 
ference has been dictated by the difference between the 
relative length of the periods and the relative momentous- 
ness of the events with which the respective volumes deal. 
In quality it is superfluous to say that the scholarship 
exhibited in all three volumes is of the standard which was 
to be expected from those responsible for the production 
of them. 

Such editorial work could, of course, only be done by 
scholars who were soaked in the previously published 
literature of the krieg-schuld frage, and the mastery of 
this field that is possessed by Mr Gooch and Mr Temperley 
can be gauged by the brevity of the explanations and 
references by which they contrive to put the documents 
in their setting, and so to render them understandable to 
the layman. Particularly instructive is the device by 
which successive drafts and counter-drafts of the most 
important diplomatic instruments are printed in parallel 
columns side by side with the final text. (For example, 
in Vol. II., the Anglo-Japanese Agreement of 1902, on 
pp. 114-120, and on pp. 373-398 the Anglo-French Con- 
vention and Declarations of April 8, 1904.) Anyone who 
has attempted this kind of work himself will realise the 
heaviness of the labour involved. We venture to say 
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emphatically that this labour is worth while, and to BOOKS RECEIVED. 
shame eee editors will continue it in the Industry and Politics. By the Rt. Hon. Sir Al 
— : London) Macmillan and Co., St, 
It is really neither possible nor desirable to offer a Sas 6d re | 
“review ’’ of a work of this kind, since the essential] 4 collection of speeches and papers on various ale 
object of the publication is to place original materials| nomic, industrial, political, and social problems delivered by Sit 
directly before the reader. But perhaps it may not be — a — a en il ow pg the volume shows 
amiss to single out certain specially interesting State oa Realiiies Cycles: The Problem and Its Settine”” 
papers—e.g., Lord Salisbury’s memorandum of May 29, Wesley C Mitchell with. a. Foreword b EE _ By 
1go1 (No. 86 in Vol. II.), on the proposal for some kind y Ne Y k) National B y Xdwin P. 
Ps Gay. (New York) Nation ureau of Economic 
of arrangement between Great Britain and Germany Research, Inc. $6.50. 
(which came up that year for the second time), or Lord] 4 \ork of outstanding importance on a sthdeck el ten en. 
Cromer’s of July 17, 1903, to Lord Lansdowne (Vol. II., | temporary interest. In this, the first book since the appearance of his 
No. 359), which does not merely deal with the Egyptian | classic volume of 1913, Dr. Mitchell explains the processes involved 
side of the Anglo-French negotiations, but contains a “> ——— ie ee oo ee eee rein. 
° * 10n, records to 
wd ST aed ioe a — Pouce. a = current knowledge of the subject, and endeavours to combine the 
e . 
also mention, haphazard, a few of the interesting lights 


conclusions obtained into a working concept of business cycles. 
County Libraries in Great Britain and Ireland Report. 
thrown by this or that document upon the general course 
of history. Sir H. Rumbold’s report (Vol. I., No. 305) of 


1926-27. (Dunfermline) The Carnegie United King- 
his conversation with the Emperor Francis Joseph at a 


dom Trust. 
Caledonia, or the Future of the Scots. By George Mal- 
State ball at the Hofburg, on January 9, 1900, shows the colm Thomson. (London) Kegan Paul, 68-74 Carter 
traditional Hapsburg concern for the upholding of the 
general cause of empire against nationalism coming out 


lane. 2s 6d. 
Albyn, or Scotland and the Future. By C. M. Grieve. 
in the old Emperor’s remark, apropos of South Africa, 
“Dans cette guerre je suis complétement anglais.’’ In 


(London) Kegan Paul, 68-74 Carter lane. 2s 6d net. 
the Anglo-German skirmishes (they were almost too 


In these two new additions to the excellent ‘‘ To-day and To. 
morrow ”’ serifs, of which several have already been noted in this 

guarded to be called negotiations) of roor, itis interest gammm, (me ure deal wth a calling piyfuoes wil 
ing to find how prominent already in the minds of Lord | jatter with more confident, prophecy. 
Salisbury and Lord Lansdowne was the problem of re-| The Economic System. By G. D. H. Cole. (London) 
conciling foreign commitments with parliamentary control Longmans, Green, and Co., Limited. 2s. 
and the still more characteristically British problem—so Capitalist Combines. By G. M. Colman. (London) Long- 
prominent to-day—of the bearing of commitments made 
by Great Britain in Europe upon her relations overseas 
with the self-governing colonies (as they then were), and 


mans, Green, and Co., Limited, 39 Paternoster row. 
2s. 

These are the first two little volumes in a series which the 
with the United States (see Vol. II., pp. 78 and 81). In| Workers’ Educational Association has devised “to meet a _ 
both phases of Sir T. H. Sanderson’s draft for an Anglo- ox aeme-aneasenrciedins iieumiincy dae.” These 
German Convention (Vol. II., Nos. 85 and 86), a clause | 4, books, each of less than 90 pages, would seem to fulfil this 
appears to the effect that the convention was not to] object, and, if all the authors manage to fulfil the difficult task of 
apply to questions on the American Continent, nor to| keeping political prejudice out of their economic treatises, the 
bind either party to join in hostilities against the U.S. 

Finally, we may note the desire shown on the Japanese 
side during the negotiations leading up to the Anglo- 
Japanese Agreement of 1902, that Germany should, if 


series will be a valuable one. ‘ 
A Social History of England. By Frederick Bradshaw. 
possible, be brought into the arrangement—a suggestion 
which seems to have fallen through on account of a 


(London) W. B. Clive, High street, New Oxford 

street. (Cambridge) University Tutorial Press. 6s. 

This is the third edition (revised, so as to touch upon such 

recent events, for instance, as the general strike and the Trade 

gi ~~ 7 7 ‘ Unions Bill) of a book which aims at being a text-book for upper 

conviction on the British side (obtained during the recent | forms at schools on matters of social and economic history not 

Anglo-German pourparlers) that Germany desired either a| usually dealt with in ordinary history text-books. , 

more comprehensive agreement, or none at all. In a Persian Oil Field. By J. W. Williamson. (London) 
The same period of history is covered by the second 
volume of the late Sir Sidney Lee’s biography of King 
Edward VII. Everyone will feel sympathy with an 

author who died before completing so large a piece of 

work when completion was so near; but the task of bring- 


Esnest Benn, Limited, 154 Fleet street. 7s 6d wits 
This book, mainly concerned with the activities of the Anglo- 
ing out this volume has evidently been carried through by 
competent hands. 



























fred Mond, 
Martin’s street 


. . “cc : . ific 
Persian Oil Company, calls itself, and is, ‘“‘a study in scientl 
and industrial demeletenent,”* It is, however, something ne oe 
a scientific work, and deals with the broader problems inciden 
to the company’s work. : ; D 
Die Deutsche Kriegsernahrungswirtschaft. Von vl 
August Skalweit. - (London) Oxford University 
Press, Warwick square, E.C, 4. A sis 
The most recently published volume in the series ‘ Econo “we 
and Social History of the War,” issued under the wanpices . ws 
Carnegie Endowment for International Peace. The aut «? aoe 
with the German food supplies during the war, the events sores 
up to the introduction of rationing schemes, and their ec 
effects. ; Of 
Manual of Electric Undertakings and Directory of Zz 
cials, 1926-1927. _ Compiled originally —— We 
direction of Emile Garcke. (London) Electrical : = 
Limited, 13, 14, 15, and 16 Fisher street, Sout P- 
ton row. S net. . 
A new el the standard work of reference of oa 
industries, the first edition of which was published in : sa eal- 
work covers some 1,995 pages, and includes separate Tae. 
ing with the progress of the year, and the names, caine 
powers, financial position, &c., of 4,000 undertakings, oes ont 
with electric supply and traction, telegraphs and telep: : oe of 
the manufacturing side. A final section includes — : 
officials, electrical contractors, and municipal comm! cndustry’s 
invaluable compendium for those interested in the 1 
affairs. 4 The Free 
Safeguarding. By E. G. Brunker. (London) 
Trade Union Victoria street. 1S. _ ae 
ot te are worl the Bi 
represented Pe rding ” duties, is «* safe. 
and col. Those who have no close knowledge of te results, 
oer | »* system, its strange machinery, and i Brunker’s 
pamphlet. 


The biography of a_ public personage presents, of 
course, one of the most difficult technical problems in 
literature—at any rate, when the personage is some 
member of the European Royal Family, whose characters 
and actions are treated by our modern literary convention 
with an unreality which would have seemed oddly bar- 
baric to the enlightened society of Ancient Greece and 
Rome. This convention dooms almost all biographies of 
European ‘‘ royalties ’’ to fall between two stools. It 
forbids the biographer to present a really frank study of 
his royal subject’s Personality—though certain members 
of the European Royal Family, such as Queen Victoria 
or Frederick the Great, happened, as a matter of fact, to 
be among the most interesting Europeans of their times. 
Accordingly the biographer (unless he has the skill and 
the independence of, say, Mr Thackeray) is driven to take 
refuge in making his subject a peg for the history of 
public affairs. The ‘‘ historical biography,’’ however, is 
a hybrid type of literature which is hardly fair either to 
the personality of the subject, which becomes buried 
under public events which are not truly relevant to the 
development of his or her character, or, again, to the 
history of the times, which cannot be written satisfac- 
torily round the lives of individuals—however eminent a 
part in public life such individuals may have been called 


upon to play. spend a shilling and a leisure hour on Mr. 















How to Form a Company. By Herbert W. Jordan. 

London) Jordan and Sons, Limited, Chancery lane. 

is 6d net. ‘ i 

whe eighteenth edition of a most useful little handbook giving 

ie janation of the documents filed on incorporation and prin. 
sal statutory requirements affecting companies. 


ond, 
reet, 





- pusiness Profits. By Chas H. Tolley. (London) Water- 
hoes low and Sons, Limited, London Wall and Birchin 
lane. 18 6d. , 

By \ serviceable manual showing how business profits are com- 
iP sted and assessed for income-tax purposes. Lists are given of 
ey rofits chargeable and expenses allowed. Questions of the new 
mic ee of assessment, of losses, of wear and tear, of claims, of 

appeals, &c., are explained, with examples. 

ne Dublin Chamber of Commerce Journal. October, 1927. 
ved : (Dublin) Offices of the Chamber of Commerce, Com- 
nisa. mercial Buildings. __ 

ds to The initial issue of the official monthly organ of the Chambers 
+ the of Commerce in the Irish Free State. The Dublin Chamber of 
Commerce, founded in 1783, claims to be the oldest in the world. 
ort The new publication, to which we extend cur best wishes for a 
in long and useful career, is attractive in form, and includes infor- 

& mative articles on “‘ Dublin and its Industries”? and ‘“ Ireland’s 

Tourist Industries.” 
Mal- Statistical Review of the Wool and Wool Textile Trades, 
rter 1912-1926, with preliminary figures for 1927. (Lon- 


don) H. Dawson and Co., 74 Coleman street, E.C. 2. 
eve, 10s 6d. 


et. International Crop Report and Agricultural Statistics. 
bg October, 1927. (Rome) International Institute of 
= Agriculture. 
the Monthly Labor Review. August, 1927. (Washington) 
Government Printing Office. 
lon) A special feature of this issue is the inclusion of an article en- 
titled “Comparative Wage Rates in the United States and in 
. Foreign Countries.” 
- Bulletins of the United States Bureau of Labor Statistics. 
No. 439. Handbook of Labor Statistics, 1924-26; 
the No. 442. Wages and Hours of Labor in the Iron 
ide. and Steel Industry: 1907 to 1926. (Washington) 
wa Government Printing Office. 
ese 
~ OFFICIAL PUBLICATIONS RECEIVED. 
the The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 
WW, A Dictionary of Occupational Terms, based on the Classi- 
ord fication of Occupations used in the Census of Popula- 
6s. lation, 1921, £1 18 net. 
= A glossary of some 29,106 occupational terms, covering 16,837 
ade capes, although public administration, defence, and pro- 
per fessional occupations are excluded. The dictionary owes its origin 
not o a resolution of the British Empire Statistical Conference, and 
| the Ministry of Labour has been assisted in its compilation by 
on) other Government departments, and by the trade boards, railway 
, par rw employers, and trade unions. Though present-day 
t industrial conditions preclude the possibility of arriving at clear- 
va cut, all-embracing definitions in many cases, and the Ministry 
~d Piper disclaims any ‘authoritative’? status for those given, 
tal volume is obviously of very considerable importance to all 
concerned with administrative problems on the labour side. 
Dr —_—_—_—_—_—_—_——— 
ity 
, STOCK EXCHANGE NEWS. 
nic 
- SETTLING DAYS. 
a Ticker, Accounr. 
tie : November 8, | November 10. 
ve fortnightly Stock Exchange settlement which finished on 
ff oun this week laid a severe tax upon the energies of 
he cate who had been concerned in any way with the 
s, account recently prevailing in the miscellaneous market. The 
. ened Was one of the heaviest on record. Activity was 
pertal Che some extent upon a few particular shares, Im- 
as tobacco a showing aoe the largest turnover, but 
~ senna ares, artificial silk, breweries, match, newspapers, 
iL ing ; vs and what is called the talking-machine group show- 
. he tet unusual degree of animation. 
nati are dealing extensively in Stock Exchange 
nd tani aoe ze has been thought for some time past that the 
ot drawal of t apply a brake to lation through the with- 
\n ew case ‘a facilities, though if they have done this in a 
s D any *, the limitation has not been so noticeable as to lead 
days ee effects. A feature of the last two or three 
De industrials. Pronounced recovery in some of the popular 
; 5 Per cent. War Loan ivi 
is and : ar went ex dividend on Wednesda 
ic waiting woot of the interest brought in buyers wha had nov he 
4 big borrow, the price to “ look cheap.” In addition to recent 
s, known to 1? S¢veral other colonies and corporations are 


, to be on th > se “_ 
the , On the point of raising fresh loans; amongst 
se the principal being the long-expected Kenya Colony 
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BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, London, E.C.3. 


This Bank Is in close touch with leading Bankers in all parts 
of the world, and provides facilities for the Eenaiins of every 


description of Overseas business. 


Traders interested in the Foreign Markets are invited to 
correspond with 


THE FOREIGN MANAGER. 
Foreign Branch: 168, Fenchurch Street, E.C.3. 





issue, where rumour speaks of a very substantial amount 
being required. Other gilt-edged stocks are steady, and in- 
vestment appetite is sufficient to maintain values in spite of 
the competition from newcomers. 

The new Polish 7 per cent. scrip dropped to a discount of 
13, though the Brazilian 6} per cent. loan maintained a 
premium of similar amount. Bulls have been taking their 
profits on Peruvian Corporation stocks on the eve of the 
dividend announcement, and Mexican bonds have gone back. 
Mid-European bonds are irregular. Dresden 53 per cents. 
stand about 5 discount. Roumanians have weakened. 

The satisfactory character of the Home Railway traffics 
served to keep the market firm, though public interest is 
slender. Speculation centres upon the pr t of what 
dividend the Underground Electric Railways will pay on their 
41 shares in respect of the current year. 

Argentine rails are strong, with Buenos Ayres Great 
Southern especially buoyant. Leopoldinas and _ Brazilians 
generally are better, traffics being good, and nitrate rails are 
steady; the.nitrate-producing companies’ shares are harden- 
ing up. There has been an improvement in Canadian 
Pacifics, old and new. 

The rubber share market is quiet, with hopes still running 
of an improvement in the price of the commodity. Tea 
shares advanced in favour and prices. The oil market, 
neglected by the public as a whole, moves backwards artd 
forwards in accordance with semi-professional operations. 
The tobacco group was shaken severely by talk of American 
competition, but consideration of the outlook left the impres- 
sion that a ‘“‘ war ”’ is unlikely, and popular shares recovered, 
Godfrey Phillips having a particular reason for strength in the 
various rumours, too vague to mention, that have centred 
round the concern. Another fall in British Celanese followed 
an earlier cecovery, and the artificial silk group is in a highly 
sensitive condition. 

Gramophones and their circle have been buoyant, and, after 
a shake-out of weaker holders, the match group regained its 
confidence and strength. Bass debenture is a govd spot in the 
brewery market with a rise of 2} premium. Cinematograph 
and film shares have been in demand. The insurance market 
is dull, but, on the other hand, a fair number of improvements 
are marked in the banking list. Marconis rose 1os a share 
within a few days, imparting strength to Marconi Marines 
and Canadian Marconis. The boomlet was based upon the 
success of the beam system and its possible developments, but 
prices had a very abrupt relapse on denial by the company of 
rumours to the effect that agreement had been reached 
between Marconis and the cable undertakings. Sudan Planta- 
tions have improved, on the increase in the dividend. No 
material changes occurred in shipping shares. The motor 
market is not quite so good as it was. Individual features of 
strength have been Vocalions, United Molasses, Salt Unions, 
and Mond Nickels. Brazilian Tractions, after a severe spasm 
of depression, went strongly ahead. Hudson’s Bays, which 
were 3] earlier in the month, recovered to 4}. Brick shares 
are rather better, and in the cable — group the 
fluctuations have been somewhat irregular. 

Kaffirs remain an uninteresting market, though East Rand 
Proprietary and West Rand Consols were again pressed for 
sale. West Springs have given way. New State Areas, on 
the other hand, are better, and the Cape has been buying 
Modderfonteins. Sub Nigels lost ground, on account of the 
recent accident. Rand Selections make a good showing in. the 
list of the South African holding companies. Various 
Rhodesians have improved, though Chartered scarcely moved. 
A rise in the price of tin, the metal, was followed, though 
somewhat timidly, by recoveries in Malayan tin shares and 
Nigerians. Bauchi ordinary and preference spurted on = 
dividend announcement, only to give way on a good deal o 
selling. The Mexican, Canadian, Indian, and Russian mining 
lists are extremely placid. — 

Stock Exchange nominations 


Bob se Cictally snformed that Mr William Frederick 


Crutch has ceased ta be a member of the Stock Exchange. 


have risen to the neighbour- 
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THE ECONOMIST. 


The new issues of the week, and the current year, and date ol 
‘opening of the lists have been as follo 


ws -— 
Nominal Cash Sub- 
one ee 


er 
First Lia- 
eement — 


a8S8UES OF THE WEEK— 
.Amount previously recorded 277,980,211 
Nationa, Savines CertiFicaTes, 
Net Sales, week ended Oct. 22, 1927, £100,000. 

‘Total Rensiats April 1, 1927, to Oct, 22, 1927, Dr. £950,000, 
"To the public— 

City of Sydney (New South 

Wales) Debs. 


£% red. at pa 1, 1950- 
60), issued at 1014% (Oct. 26) 500,000 .. 

Napier Harbour Board, 000 

Debs. (red. at par 

an. 2, on, issued at 101% 


000 

% Cum. Pref. Shares of £1 
each at 2ls per Share 

Do 2C€0,000 Ord. Shares of 5s 

each at 6s 6d per Share 


(Oct. 24) 
Minerva Motors (England), 
225,000 8% Cum. Pref. Ord. 
£1, at par (Oct. 28) 
Do 450,000 Deferred Shares, ls, 


Limited, 
Cum. Pref. 
Shares of £1 each, at par 175,000 .. 
Ditto 350,C00 Ord. Shares of 
2s each, at par (Oct. 26) .... 
Anglo-Scottish Tea Investment 
Trust, 150,000 Shares, £1, at 
par (Oct. 28) 


Total offered to Public 
To Shareholders only— 
Second Guardian Trust, 500,000 
Ord £1, at 21s 64 


PHPEE EES 


: 


& 
cl 


100,000 .. 
23,443 .. 
Shares, £1, 22,000 .. 22,000 .. 22,000 .. 
eS 2 4 4 8,000 
. Shares, 2s, at 4s os os 8,000 .. 
Parker, Winder, and Achurch, 
Ord. £1, at 


. £1, at 228 38,000 .. 41,800 .. 9 -. $2,300 
Scottish and Dominions Trust, rg 
7,157 Shares, £10, atpar.... 71,570 .. 71,570 .. es -» 71,570 


To shareholders only -. oe 104,313 .. 147,314 .. 556,909 
er ~ Offered for subscription ae Jute Total offered for subscription for whole 


County Borough of Tynemouth.—This is an issue of 
£600,000 5 per cent. stock at £101, redeemable 1947-57. 


- Principal and interest are secured upon all the rates and 


revenues of the corporation arising from land, undertakings, 
and other property. A sinking fund will be established. The 
rateable value is £332,092, a penny rate producing £1,264. 
The net debt is £1,931,176, of which £881,997 is reproductive ; 
the population is 67,000. The proceeds of the present issue 
will be applied for electricity works, water works, refuse dis- 
posal, housing, and other purposes, including the expenses of 
the issue of this stock, and the repayment of existing loans. 
A sound trustee investment, regard being had to the loss of 
premium on redemption. 

Croydon Corporation.— This is an issue of £500,000 
5 per cent. stock at £101} per cent., redeemable 1950-60. 
Principal and interest are secured on the Corporation proper- 
ties, funds, and revenues; a sinking fund will be provided. 
The rateable value is £1,545,748, a penny rate producing 
45,827. The total outstanding debt is £4,257,607. The 
Corporation possess lands, buildings, water, tramways, 
ei ty 4 — power . oe and ather reproductive 
works of a to cost o »127. The ulation is 
205,900. The proceeds of the fe cd will keene for 
housing, water, electricity, street works, and other purposes. 
A sound trustee investment, regard being had to the loss of 

City of Sydney.—This is an issue of £2,000,000 5} per cent 
debentures at £99 10s per cent., the redemption date being 
1953. The loan is secured upon the corporate rates and 
revenues from whatever source arising. An annual sinking 
fund of £17,730 together with compound interest at not 
Jess than 3 per cent. will be provided and applied to the 
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purchase of this loan. The revenue of the city 

amounted to 43,321,523 and expenditure to Sure 
cluding sinking fund contribution of £130,659. The vr” 
proved capital value of lands is £61,458,55 Amen 


2, 
annual value £,8,008,100. The total debt is cust 


population within the metropolitan area be 3 
The proceeds of the loan will be used to provide funds fom 


purposes of electrical undertakings and cit : 
fair investment at the price. ne y resumptions, 4 


Napier Harbour Board.—This is an issue of £265,000 
53 per cent. debentures at £101. Subject to other loans 
the principal and interest will be secured on the rents, profits 
and dues chargeable and receivable by the board and in addi. 
tion the Board is empowered to levy an unlimited rate on the 
unimproved value of all rateable property in the Harbour 
Board District. A sinking fund of I per cent. per annum 
will be provided. The capital value of the property in this 
district amounts to £26,000,000, and the unimproved value 
tu over &, 17,000,000; the rate now levied produces approxi. 
matel 15,000 per annum.. The ordinary revenue of the 
Board for the last’ five years averaged £66,000, and for 
1926 was £83,000. The present loan indebtedness of the 
Board amounts to £656,900. The proceeds of this issue wil 
be utilised for the purpose of paying part of the outstanding 


loans amounting to £446,000, maturing on January 1, 1928. 
A good investment of its kind. 


Port Alfred Pulp and Paper Corporation.—Issued 
share capital $6,000,000, divided into 6,000 7 per cent. cumula. 
tive redeemable preferred shares of $100 each, together with 
103,077 ordjnary shares without nominal or par value. There 
is also issued $14,999,667 5 per cent. first mortgage bonds and 
debenture stock. This is an offer for sale of £1,000,000 
series ‘‘A’’ 53 per cent. first mortgage sinking fund thirty. 
year registered debenture stock at 4,97 per cent. The stock 
will be secured by cific first mortgage and charge on al! 
the corporation’s real and immovable properties, including 
plants, buildings, machinery, equipment, and timber limits, 
and on all bonds, debentures, and shares of any subsidiary 
company, and by first floating charge on all other assets. The 
corporation, incorporated under the laws of the Province of 
Quebec, owns and operates newsprint paper and sul 
phite pulp mill properties at Port Alfred, Quebec. 
It is stated that the met earnings of the corpora. 
tion for the fifteen months ended August 31, 1927, 
during which period newsprint has been produced, as certified, 
available for interest, depreciation, and depletion were 
$2,582,547. For the eight months ended August 31, 1927, 
corresponding certified net earnings were $1,682,370. The net 
tangible assets of the corporation, it is stated, have a depre- 
ciated value of $35,146,776. The corporation, in association 
with Price Brothers and Co., Limited, is acquiring for cash, 
on the basis of one-half interest each, the entire common 
shares of a company being incorporated to acquire the under- 
taking and assets of Quebec Pulp and Paper Mills, Limited. 
The proceeds of this issue will be used to provide funds for the 
acquisition of the corporation’s interest in the successor com- 
pany to Quebec Pulp and Paper Mills, Limited, to redeem 
$7,925,500 6} per cent. and 6 per cent. first mortgage mae, 
$1,860,000 6 per cent. deferred notes, and to pay off all ban 
loans. The undertaking apparently has not had a long life. 


Victoria Wine Company.—Issued share capital £400,000 
divided into 250,000 8 per cent. cumulative preference shares 
of £1 each and 600,000 ordinary shares of 5s each; it is stated 
that the first mortgage debenture stock will be reduced . 
4150,000. This is an offer for sale of 200,000 8 per - 
cumulative preference shares of £1 each at 21s per share ~ 
200,000 ordinary shares of 5s each at 6s 6d per ee 
applicant having the right to apply for one ordinary st 
in respect of one preference share. The company | ae 
founded in 1865, and carries on a multiple shop ee 
as wine and spirit merchants, &c. Profits, before charg! . 
taxation and directors’ fees, and sinking fund and — 
on debenture stock, are serine = have a -* > 
I ’ 1778; 1926, 5,050; an 1927, eee a 
es, goodwill, are given as £327,977: A well 
established company. 


Minerva Motors (England), Limited.—Capital £ ot 
divided into 225,000 8 per cent. cumulative preferred or oe 
shares af £1 each and 1,500,000 deferred shares of - vil 
This is an issue at par of the ordinary shares and o 45 - 
deferred shares, the applicant having the right to fang Y he 
two deferred shares in respect of each ordinary $ a 6 
company has been leaned ie particular to take over © 

ing concern the business of motor agents am 
hitherto carried on by Minerva Motors, 
conmanuaneye in ae Belem pene Bec 

i } value a =e 
compare ane as £120,780. The purchase eee bo — 
to be £200,000, payable in cash, including £79,2: rofits #5 
will. auditors’ statement of the companys P 
obscure. 
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COMPANY MEETINGS, 


UNITED STEEL COMPANIES, LIMITED 


COST OF COAL DISPUTE. 





[October 29, 1997 
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HEAVY INDUSTRIES AND FOREIGN COMPETITION. 


The tenth ordinary general meeting of shareholders of the United 
Steel Companies, Limited, was held, on the 24th inst., at the 
Royal Victoria Hotel, Sheffield. 

Mr A. O. Peech (the chairman) presided, and the other direc- 
tors present were Mr J. V. Ellis, Mr Herbert Guedalla, Mr J. 
Henderson, Mr A. Jollie, Sir Frederick J. Jones, Bt., Mr W. B. 
Jones, Mr M. Mannaborg, Mr J. E. Peech, Mr F. S. Scott- 
Smith, and Mr A. Blackmore (routine director and secretary). 
The directors were supported by Mr Gerald Sturt (solicitor to the 
company) and Sir William Peat (representing the auditors). 

The Chairman, in moving the adoption of the report and 
balance-sheet, referred to the position of the several works of the 
combine and the various items in the balance-sheet. 

** The cost of the coal stoppage,’’ he said, “is of course im- 
possible to assess with accuracy, but after a careful survey of the 
accounts, we have arrived at the conclusion that the direct loss 
due to the stoppage has been in the neighbourhood of £500,000. 
About two-fifths of this amount was absorbed in: our accounts to 
June 30, 1926, leaving some £300,000 of direct loss attributable to 
the year now under review. A consequential loss, and a serious 
one, was the loss of customers and usual markets. 

““ As to the profit and loss account, the detail follows that of 
last year, and we have again brought into the account the net 
result of the year’s working of our branches and subsidiary com- 
panies, either by way of dividends or by way of reserving out 
of our own surplus an amount equal to the losses of certain sub- 
sidiary companies. The amounts so reserved will be available for 
return to our surplus as the subsidiary companies in question 
regain conditions of profitable working. I need hardly say that 
the position would have been much more adversely affected but 
for the fact that we were able first of all to make a prompt and 
early start immediately after the termination of the coal dispute, 
and to follow this up by more complete operation of the various 
plants of the company than has been possible for some years. 

“‘ As I forecast in my address to you last year, the accumulation 
of orders during the period of the coal stoppage permitted us to 
restart operations in the beginning of 1927 with a satisfactory 
volume of work, and therefore gave us a long-needed opportunity 
of working the plants at something approaching the maximum 
road, with a consequent reduction in costs. The importance of 
this can hardly be exaggerated, and it is one of the points which 
I propose to deal with at a later stage to-day. In regard to 
depreciation, we have stated in the report that no amount has 
been charged in the accounts for the year, but that all the plants 
have been fully maintained out of revenue and are in good con- 
dition. The enforced stoppage of the works gave us an oppor- 
tunity thoroughly to overhaul such portions of the various plants 
as are more or less inaccessible when the works are running. 


ACCOUNTING SYSTEM. 


** At this point it will be useful to refer to the question of the 
value of fixed assets and investments in subsidiary and associated 
companies which is mentioned briefly in the directors’ report. As 
you know, the company acquired interests by way of share- 
holding in various producing companies which were considered 
essential to the construction of a carefully planned combine which 
would provide under one ownership the essential raw materials 
and plant required for a balanced scheme of production. Three of 
the subsidiary companies, Workington, Harrington, and Rother 
Vale, have been liquidated and their assets appear in our 
balance-sheet under the heading of ‘ Land, plant, &c.,’ and the 
appropriate headings in regard to their trading assets and 
liabilities. With regard to the remaining subsidiary companies, 
in addessing you two years ago I gave a somewhat lengthy 
explanation of the manner in which our interests were held and 
of the individual amounts concerned. These companies are still 
held by us as individual trading entities, and our interests in them 
are included in our balance-sheet under the headings of ‘ In- 
vestments in and advances to and by subsidiary and associated 
companies.’ 

“With regard to the company’s various properties, the chief 
factor in arriving at their real values is the earning power of the 
various undertakings and under the conditions prevailing in 
the heavy trades this is impossible at present to assess. The 








: : s. 
‘condition of their business during the past twelve month 


directors are accordingly of opinion that no ady 
possibly accrue to the company in altering at t 
method which has been employed since its establishment of shoy 
ing the fixed assets at cost. I should like to emphasise “a 
ever, that as the result of a careful survey the board are satisfied 
that the earning capacity of our various undertakings is up. 
impaired, and they have strengthened their belief in the funda. 
mental soundness of the combine. 

a do not suppose that you will regard it as wasting your time 
if I give you some figures relating to our productive capacity and 
resources of raw materials. P 

“In Lincolnshire the Frodingham and Appleby Companies, oi 
which we own all the share capital, have a basic pig iron capacity 
of 510,000 tons per annum. For the making of this iron we have 
all the ore and coal in our own hands. 

“In Cumberland, at our own blast-furnace works, we have a 
hematite pig-iron capacity of 546,000 tons per annum. For the 
making of this iron our own mines produce all the necessary 
hematite ore, and we have to buy only the foreign ore which 
is necessary for the proper burdening of the furnaces—about 1: 
per cent.—and we also own or control all the coal and coke 
required. 

““ The combined pig-iron capacity of these two properties is 
1,056,000 tons per annum, or 84 per cent. of the total pig-iron 
capacity of the country. 

‘* The output of coal at our Yorkshire and Cumberland collieries 
is practically 3,000,000 toms per annum, and the output of metal. 
lurgical coke from our own works is 700,000 tons per annum. 

‘** At our steelworks in Lincolnshire, Yorkshire, and Cumberland 
our total steel ingot-making capacity, for which we ourselves 
manufacture all the pig iron required, is 1,450,000 tons per 
annum, or 12 per cent. of the total capacity of the country. Th 
whole of this output is for the manufacture of steel products 
cur own works, such as plates, joists, sections, billets, rails, 
springs, sleepers, tires and axles, railway materials generally, 
alloy steels, &c.” 


antage could 
his time the 


STATE OF THE HEAVY INDUSTRY. 


Continuing, the Chairman said that speaking of more general 
matters affecting the coal, iron, and steel trades, there had been 
much comment in the press during the last few years on what 
had been generally described as the ‘ plight”? or “desperate 
condition ” of those heavy industries. He wished to give ' 
the shareholders, as far as he could, his own considered view 
of the present position and outlook, and, in doing s0, he thought 
it reasonable to remind them that the United Steel Companies, 
by reason of the diversity of its interests, and the fact that st 
were spread throughout some of the principal iron and a 
producing districts in the country, could be taken to ee 
an almost complete picture in miniature of the position of _ 
generally. They had within their control ironstone, > 
hematite, iron ore, most of the various fluxing agents ap 
the production of steel, coal, coke by-products, brickworks, b . 
furnaces, steel furnaces, rolling mills, and finishing yarn 
of various descriptions, and their trade included both the “ 
trade in ordinary quality steel, and a specialised trade in 
highest qualities of steel. 

A survey of their own affairs, therefore, was 4 good oe 
t> a criticism of the coal, iron, and steel trades, and w yo 
ing remarks were based on the close study which he an 


: al 
board generally had given to the details and to the a, 


i that 
the outset he would state there was no reason to believe 


rt 
the plant of the steel trade of this country was out of Arps 
inefficient to any substantial extent. Their raw ee. at 
descriptions were adequate in quality and quantity. trade to 
workmen were equal in skill and knowledge of their . sat 
those of other countries. It could, therefore, be _ was as 
from the point of view of physical conditions our tra 
well equipped as those of most of our competitors. 


GENERAL TRADE POSITION. 


. , red 

As to the general trade position, the directors ~ 2 ee 

to the difficulty of estimating the course of Progress MT ire 
trade over the next few years, and he should like to 





27, 


a 


© could 
Me the 
f show. 
€, how. 
satisfied 
is un. 
funda. 


ur time 
ity and 


Lies, of 
Apacity 
eé have 


have a 
or the 
essary 
which 
Out 4s 
| coke 


les is 
g-iron 


lieries 
metal- 
um, 
tland 
selves 
} per 
The 
ts im 
rails, 
rally, 


eral 


what 
rate 
2 to 
view 
ight 
Lies, 
they 
teel- 
sent 
ade 
ne, 


ast- 
nts 
ulk 
the 


yw: 
eir 
ral 
At 


or 
all 
ad 
to 
at 
as 


= 











































































October 29, 1927.) THE ECONOMIST. 758 
een TT eee tere naan 


this difficulty. Last year, he attempted to place before 
statement of the situation in the steel and iron 
‘dustry, not only from the point of view of the trade of this 
i tr ‘put also in its international aspect, and he then pointed 
—_s in his view the governing factor in the iron and steel 
48 es since the war had definitely been the disparity between 
output capacity, artificially enlarged for war purposes at a 
rate and to an extent hitherto unknown, and the commercial 
demand, which had shown so much contraction, owing to the 
reduction of purchasing power consequent upon the war. Asa 
result of a further year’s experience of the conditions of trade, 
he retained that view, but he wished to consider what possibilities 
existed of improving the position of the steel and iron trade 
of this country, notwithstanding these ; governing factors, the 
adjustment of which was a matter of time, and was really an 
economic problem upon which our efforts could have but little 
efiect. It was important that the possibilities of improving 
our own trade position should be thoroughly surveyed without 
further delay, because, so far from our experiencing the im- 
provements which we should have expected from the restoration 
of more stable conditions which had taken place and were still 
taking place throughout the world, there were disturbing indica- 
tions that our position was being seriously prejudiced. 


fully with 
them a clear 


SEOURITY FIRST 


ROYAL 


INSURANCE COMPANY, LIMITED 


Heao Orrices: Liverroot ane LONDON. 





industry, but, in refusing it, the Government had stated that the 
reason behind their refusal was a fear as to the extent to which 
other trades would be prejudiced by the granting of safeguarding 
duties to their industry. He was far from anxious to introduce 
anything in the nature of party politics. The subject was one 
which, in his view, was of greater importance, but he did think 
it necessary that they who, year by year, were in constant touch 
with the actual operation of those heavy industries, should put 
their position clearly, apart altogether from any question of 
politics. The pressure of this type of competition from which 
they suffered to-day was resulting more and more in the slowing 
down of employment, first in the steel trade, secondly in the an- 
cillary trades of coal, coke, and ore mining, and thirdly, as he 
had already pointed out, in the finishing trades. 


FOREIGN COMPETITION. STEEL OUTPUT OF THE COUNTRY. 


The latest returns of steel output of this country—from September, 
1927—showed an improvement in tonnage over August and July, 
but the total output for the year, based on the figures of the nine 
months, would probably be in the neighbourhood of only 9,500,000 
tons, equivalent te about 80 per cent. of the capacity of the country. 
If the remaining 20 per cent. capacity were employed, the reduction 
in cost of the whole 12,000,000 tons would be substantial, and, at 
the same time, the unemployment question as regards their own 
industry would be solved immediately. It was clear that the de- 
mand existed already tor this remaining 20 per cent. of their 
capacity. It was more than filled by the importation from the 
Continent which, on the basis of the past nine months, would reach 
no less a figure than 4,000,000 tons for the year. 

He asked them to consider these figures: Their own productive 
capacity of 12,000,000 tons, their actual production of only 
9,500,000 tons, and the importation from the Continent of 4,000,000 
tons, and he asked them to remember that the 4,000,000 tons reached 
this country by virtue of subsidised railway freights, export 
bounties, and all the devices required to dump it into our free 
markets, and that, on the other hand, every ton of steel exported 
by us to Continental markets, starting with the handicap of heavy 
rates and taxation, must travel, expensively burdened by heavy 
railway rates and high freight costs, and, on reaching its destina- 
tion, it must pay a duty of considerably over £1 per ton before 
it may even be admitted to its market. 

The output of their combine, he went on, for the year would 
probably be roughly 10 per cent. of the entire steel output of this 
country, but at that their plants would have been working on 
the average not more than about 70 per cent. of capacity. The 
output, however, from those plants which were specially laid down 
in order to meet Continental competition in ordinary quality steel 
had not reached more than about 55 per cent. of capacity. To 
fill the remaining output capacity of those modern and completely 
efficient plants would make a vital difference to their costs. In 
the present condition of things the comparatively low output from 
those modern plants had to bear the enormous load of local rates 
and taxes and social services, which formed such a serious burden, 
both in their own trade and in those other trades whose unemploy- 
ment problem would be relieved to a great extent by an increase 
in the production of British iron and steel. He did not wish to 
go over the ground, which had been covered already by so 
many chairmen of large companies, by giving them the 
cost per ton of those burdens. It might be sufficient to mention 
that, coupled with the high railway costs, it was easy to fix a total 
figure of cost of from 30s to 358 per ton, which was entirely beyond 
the control of their industry. 


DIFFICULTIES OF STEEL INDUSTRY. 


It might be argued that numerous cases existed of other indus- 
tries suffering in the same way a greatly increased burden in respect 
of those costs, and yet able to maintain themselves, to make profits, 
and to expand in spite of those burdens. The answer was, he 
thought, that in no other case were the governing conditions of 
the industry so difficult as in theirs, and it would be found that 
those other cases consisted largely of those sheltered trades able to 
operate within their home market, and not subject to unrestricted 
competition from countries less highly socialised than our own, 

He summed up his views as follows: In his opinion they were 
maintaining in this country a cost of living and a standard of 
living higher than could be justified by the present conditions of 
industry, and they could continue to maintain those standards only 
by providing more work for and increased employment of labour 


There had been many references recently to the unusually large 
quantity of foreign steel imported into our country each month 
since the resumption of trade following upon the coal stoppage, 
and the volume of trade being done in this country by Continental 
suppliers was greater than anything in our previous experience. 
The Continental, in fact, had obtained a footing in the supplying 
of the steel and iron needs of British industry which placed them 
in the position of very formidable competitors. During the past 
year this competition had increased seriously, and the indications 
were that the pressure of it would continue to increase, not only 
in the heavy steel industry itself, but also in several of those 
trades in this country which used imported raw steel for the manu- 
facture of their products. 

Many of those trades were already suffering from Continentai 
competition to a much greater extent than had been experienced 
hitheto, It was, of course, a well-worn maxim that healthy com- 
petition resulted in progress in any industry, but the type of 
competition to which he referred was in his opinion far from 
coming within the description of ‘‘ healthy competition.”” The 
competition came, in fact, from countries which had adopted a 
course of action and a political point of view entirely in opposi- 
tion to that of this country in regard to the method of fostering 
industry and employment. He entirely agreed with the view 
of a steelmaker recently quoted in the Zimes that the difference, 
in essence, was this: That in other countries a direct effort was 
made by the Government to stimulate adequate employment on the 
assumption that such regular employment would enable the worker to 
provide for his own needs, whereas in this country the State under- 
took in the first instance to provide for the social welfare of the 
worker and thereafter hoped that, such provision having been 
made, the worker would be enabled to find employment. The two 
Points of view were entirely opposed to one another, and it was 
interesting to note the effect of each so far as it could be 
measured by the course of trade in our own industry. The policy 
followed by the Continental nations of providing for their indus- 
ties a strongly protected home market had resulted in the steel 
trade of those countries being enabled to work at approximately 
ee output, and this, coupled with the advantage they 
amet during the period before even approximate financial 
eal rum was reached by them, had resulted in their being able 

tduce the cost of production very substantially. 
an @ comparatively new idea in the steel trade of this 
he a 0 Keo plant on mass production lines, but even with 
the “a which we had had of this type of production 

vantage obtainable by operating plant at full load 
ae been recognised. It resulted in the spreading of over- 
a greatly ya were more or less fixed as to quantity, over 
ctat heosen eased Production, and the consequent decrease in 
Conti € cumulatively greater. The result of the policy of the 
ontinental nations had been that, with tected h k 
they had been ella ie an » with a protected home market, 
at prices fixed ioe their surplus production in this country 
tained without - Hout reference to the economic cost. He main- 
thing heed 4 esitation that this type of competition was some- 
competition ser ordinary meaning of the term, and was a form of 
Prepared to ado rg in not be met by them unless they were 
is of this m4 the governing policy which lay behind the 
of this country oun - The application of the steel trade 
Act had been refused © benefit of the Safeguarding of Industries 
Plete ang detailed « by the Government, notwithstanding a com- 
€xposition of the difficulties under which we 
and which were beyond the control of the 
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in the unsheltered exporting trades. The cost of the difference 
between the true economic standard and the artificially high 
standard of living of the country to-day was being met largely 
out of the reserves of those industries accumulated during past 
years when the governing conditions were entirely different. When 
this position was recognised, and when the readjustment took 
place, as it was bound to take place, he knew of no undertaking 
better equipped to hold its own, to expand, and to achieve pros- 
perity than the United Steel Companies, Limited. 

He then formally moved: ‘‘ That the directors’ report and the 
balance-sheet as at June 30, 1927, be and they are hereby adopted,’’ 
and he called on Mr H. Guedalla to second. 

The report and accounts were adopted. 

The directors retiring by rotation were Messrs H. Barber and 
A. Blackmore. They were re-elected, as were also the auditors, 
Messrs Peat, Marwick, Mitchell and Co. 

A vote of thanks to the chairman terminated the proceedings. 


ENTRE RIOS RAILWAYS COMPANY, LIMITED. 
DEVELOPMENT AT BUENOS AIRES—GOOD PROSPECTS. 

The ordinary general meeting of Entre Rios Railways Company, 
Limited, was held, on the 27th inst., at River Plate House, 
Finsbury circus, London, Mr Follett Holt, M.Inst.C.E. (the 
chairman), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The unfortunate collision between two of our ferry- 
steamers in June, 1926, which disorganised traffic for some five 
months, served to reduce receipts and increase expenses. We 
were prepared, therefore, for a reduction in net revenue, but we 
hoped at one time that this would not amount to as much as 
20 per cent.; the wheat crop, however, did not turn out as well 
as anticipated, and this brought about also some commercial 
depression which temporarily affected our traffic. On the whole, 
we think we have come through the year with its drawbacks satis- 
factorily, as we are able to pay the same dividend of 6 per cent. 
as in the previous year, maintain the allocation of 6 per cent. of 
the gross receipts to renewals reserve, and place {£50,000 to 
general reserve. 

NEW TERMINAL. 


You will perhaps remember that last year I referred to possible 
developments at the Buenos Aires end of our system. This subject 
came in for a good deal of discussion during my visit. We have 
to look ahead and provide for the heavy traffic demands which 
undoubtedly will occur from the expansion of trade, not only 
within Entre Rios, but in that huge area behind, of which we 
form the railway link with the capital. The terminal provided by 
our arrangements with the Buenos Aires Central Railway has been 
and always will be of the greatest value, but it is far removed 
from the docks and the principal commercial centre of the city. 
We have considered projects for branches to other terminals, and 
a tunnel to approach nearer to the centre, but all these would 
have involved combinations and arrangements with others which 
have not appeared attractive to them, and would also have entailed 
heavy capital commitments that are, perhaps, better deferred to a 
later period. But there are certain traffics that without further 
delay should be provided for at, or close to, Dockland. 

I think many of you who have followed the history of the 
Entre Rios Railways will agree that the company deserves the 
stroke of good fortune that has come to us. It happened that the 
Buenos Aires Great Southern Railway had for disposal a very 
important block of land with access to the Riachuelo, close up to 
the Southern Dock and almost within a stone’s throw of the 
centre of the city, and this we have purchased on terms we can 
afford, and have therefore become the possessors of 26 acres of, 
to us, priceless land in a unique position in the city of Buenos 
Aires. We shall now proceed to instal there a train. 
ferry terminal with the required sidings and accommo- 
dation on the land behind. When these works are com- 
pleted our ferries will still catry passenger and cargo trains 
between Ibicuy and Zarate, and the trains will proceed over the 
Central Railway to Buenos Aires, but we shal} maintain also a 
ferry service from Ibicuy carrying our wagons to the new terminal 
in Buenos Aires, and we believe the growing demands of our own 
province and of Corrientes, Misiones, and Paraguay will be 
adequately met for many years to come. 

FOSTERING LONG-DISTANCE TRAFFIC. 


The construction work in Buenos Aires will take some 18 
m 
but even when completed no immediately wonderful ieahls aaa 
be expected. To establish a new traffic route takes time as well 
as money, but we are looking to the future, and think there is 
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the development of road competition which is already in evidence, 
We believe that this road competition can be successfully met by 
adopting a double programme; on the one hand, securing the 
economical handling of long haul traffic by increasing the size of 
wagons and engines, and, on the other, holding and developing 
short haul traffic between local centres by providing a frequent 
service of the lightest possible and most economically driven 
vehicles, and this is the double programme on which we have 
already commenced to work. 


As to the outlook generally, our prospects appear to be good. 
We are not suffering during these early months from the disloca- 
tion of service and additional expense which was thrown upon us 
last year by the ferry collision, or by the high cost of coal, nor 
can we expect to have to face a loss on exchange. Crop reports, 
according to a cable received yesterday, are very satisfactory ; there 
is an increase of 6 per cent. in the area sown, grazing lands are 
reported to be in first-class order, and, if these favourable con- 
ditions continue during the next two months, we expect that we 
shall be able to meet you next year with a good report. 

The Rt. Hon. Lord Farrer seconded the resolution, which was 
carried unanimously. 


~~ 


ASSAM RAILWAYS AND TRADING COMPANY, LIMITED. 


The forty-seventh ordinary general meeting of the Assam Rail- 
ways and Trading Company, Limited, was held, on the 26th 
instant, at Winchester House, Old Broad street, London. 

Sir Walter R. Lawrence, Bart., who presided, read the state: 
ment which had been prepared by Mr George Turner, ME. 
(chairman of the company). During the course of that statement 
Mr Turner mentioned that the accounts presented showed the best 
results yet published by the company. The past year had been, 
on the whole, one of increasing prosperity, and all departments 
showed an improved result as compared with the previous year. 
Taking the railway accounts, while the progress which they had 
anticipated had been fully realised, last year’s figures did rot 
really compare so unfavourably with the current year as was shown 
in statement No. 7. Actually, the difference between the two 
years was an improvement of about £13,000, which was very 
satisfactory. 

The coaching and goods traffics showed a very ——— 
crease, while the increase in the expenditure was not more ha 
one would expect from the greater amount of traffic dealt ri 

It was an encouraging feature that their profit had now reac 
49-54 per cent. of their gross earnings, which was very ae 4 
ideal they were working up to. If they compared the es aes 
past figures, they found that their railway earnings no ene 
just double what they were seven years ago, and this Pr” 
ment had been realised with only a 38 per cent. increase in 
ing expenses. : 

The actual amount they had available was £126,971. ae a 
arrived at after making the same provision for the ee ies 
depreciations as they did last year—namely, £15,000, 4” aiied 
their usual amount to fire insurance. The board Se i 
that they should write off £12,000 off discount on “one cain 
a safeguard, £10,000 off the new collieries, and £5,000 sat 
developments, and the payment of a final dividend © i! . would 
on the “*B” stock, making 12 per cent. for the y¢ar- 
leave £13,571 to carry forward. 

The report was unanimously adopted. 
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KERN RIVER OILFIELDS OF CALIFORNIA, LIMITED. 
PRODUCTIVE NEW WELLS. 


The eighteenth ordinary general meeting of the Kern River Oil- 
felds of California, Limited, was held, on the 26th instant, at 
Kingsway Hall, Kingsway, London. 

Mr. William Ivey (chairman of the company) presided, and, in 
moving the adoption of the report and accounts, said that with 
regard to the Kern River field, the old section, No. 33, had shown 
a decline of 6 per cent. in production during the year, but Section 
19 showed an increase which was very satisfactory. The wells on 
the old field had been attended to in every way necessary to main- 
tain production. 

Last year he spoke of the sales and purchases of several under. 
takings on the old Kern field. Their company purchased two 
pieces of land in 1924, and this year while he was visiting the 
feld things had become very interesting. He visited the area to 
see what was being done, and while there had the pleasure of see- 
ing a well come in at over 200 barrels per day quite close to one 
of their pieces of land. A well was started immediately, and it 
had recently come in with over 550 barrels a day of oil. That 160 
acres was their own freehold, and there was room to put down a 
considerable number of wells. Well No. 2 was being drilled, and 
would probably come in in a few weeks, and Well No. 3 had been 
ordered. Of interest also was another new area about 33 miles 
north-east of their old section, No. 33. When he arrived in Cali- 
fornia the terms of the lease had been agreed, and were merely 
awaiting the settlement of some legal quibble for completion. In 
that area they had a complete section of one square mile. They 
were proceeding to drill that land at once. 

It might be asked whether it was wise to continue drilling, con- 
sidering the low prices of oil. It was necessary to continue drill- 
ing in order to give shareholders their dividends, and also it 
would be foolish for them to stop drilling unless everybody else 
stopped. 

Their interests in Roumania were making good progress, and as 
against an output of 87,427 barrels for the four months of last 
year, he was expecting 300,000 barrels at least during the present 
year. In the conditions prevailing in the industry the results for 
1926-27 were satisfactory, and he hoped that with a recovery in 
the price of oil they would obtain the resulting benefit of the 
increased profits which they deserved. 

The report was adopted. 


ARGENTINE GREAT WESTERN RAILWAY COMPANY, 
LIMITED. 


SPIRIT OF ENTERPRISE IN CUYO PROVINCES. 


The ordinary general meeting of the Argentine Great Western 
Railway Company, Limited, was held, on the 24th instant, at Win- 
chester House, London, the Right Hon. Viscount St. Davids (the 
chairman) presiding. 

The Secretary (Mr J. T. Dillon) having read the notice con- 
vening the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and 
accounts, said: You know that in November, 1926, we had an 
exceptionally severe frost in the Province of Mendoza—a frost 
the effects of which were felt over the whole of the province. It 
was because of that damage to the crop that our wine traffic in 
the past year was reduced from 688,000 tons to 606,000 tons, while 
the fresh fruit was reduced from 76,000 tons to 60,000. tons. 

During the year we opened up two small branches—altogether 
41 miles. One of them is from Espejo to Costa de Araujo and 
the other is a small extension from Villa Atuel. These little 
extensions, you must remember, are not like pampa lines. Pampa 
lines are cheap to build, but, on the other hand, they do not bring 
i great deal. These little lines in irrigated districts are very 
costly to build, because you have to cross a number of water- 
amet but they produce you rapid and big returns. The counter- 
a = excess of cost is met by larger returns. At the moment 
Me te only projecting one new line; that is in the Province of 
— small branch of 18 miles, starting from Villa Krause. 
oe mere when built, will go through very good land and ought 

hos tinctly worth building. 
vedi the past year the bulk of what capital we have ex- 
weil part from the small branch lines, has been on our new 

PS in Mendoza, 


= an the future, I think I need only tell you this—that 
shenad P slay the provinces we serve a spirit of enterprise 
might as aoe are very glad to see. In most years—I think you 
extension te = year—in the Cuyo Provinces there is some little 
@ new dam or © irrigated area. Sometimes one province makes 
but this Sas ey a new irrigation ditch and sometimes another, 
thing, Sa the Provinces in our district are doing some- 
~ $an Juan is contemplating an enormous development, 
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which, if carried out, would some day possibly douDle the whole 
irrigated area of the province. I need not tell you, though, that 
an irrigation scheme which would double the irrigation area must, 
in the nature of things, take a considerable number of years to 
carry out. Still, there is the fact that enterprise is abroad, and 
the districts we serve are undoubtedly going ahead, and struggling 
to go ahead perhaps more rapidly than they have done before. 
The report and accounts were unanimously adopted. 


RAPHAEL TUCK AND SONS, LIMITED. 
SATISFACTORY RESULTS. 

The annual general meeting of Raphael Tuck and Sons, Limited, 
was held, on the 26th instant, at Moorfields House, London. 

Mr Gustave Tuck (the chairman) said that the affairs of the 
company showed every sign of progress and stability, with the 
result that the high prestige which the public the world over asso- 
ciated with the name of Raphael Tuck and Sons was fully main- 
tained. They were meeting for the first time in their own new 
handsome building, which had been recently completed, adjoin- 
ing the main building of Raphael House. The walls of the hall 
in which they were assembled were covered with beautiful original 
pictures which the company had purchased from time to time 
from the foremost art galleries in England and abroad, and from 
artists direct. He was sure that many shareholders would be 
pleased to avail themselves of the unique opportunity to secure 
some of these fine originals, of which they were disposing, but of 
which they were retaining the copyright—an opportunity which 
would be shared by the general public within the next day or 
two. : 

The period under review has been an anxious one in the con- 
duct of the business of the country; yet, in spite of all obstacles, 
the directors were able to present a satisfactory balance-sheet, 
showing an advance upon the figures of previous years. They 
had availed themselves of an opportunity which had presented 
itself for the purchase in Paris of a small flourishing manufactur- 
ing business with its own factory, equipped with every facility 
for the production of publications such as those of Raphael Tuck 
and Sons. The business was now in full working order, and 
was of material assistance to their French company. 


CHRISTMAS AND NEW YEAR CARDS. 


With regard to Christmas and New Year cards, this highly 
important branch of the company’s activities continued to exhibit 
steady progress. This required originality of ideas, following 
and guiding the taste of the public. They were fortunate in 
possessing a staff of trained artists, both in their own establish- 
ment and outside, who continued to give evidence of beauty and 
originality of design. Mr Desmond Tuck was devoting him- 
self largely to this department. 

The book department continued to show a marked advancement. 
Their purpose was to produce and publish books which would 
appeal to young children, to growing boys and girls, and to 
children of larger growth. What satisfied the children of a former 
day did not always meet with the approval of children to-day. 
Thus constant care and vigilance had to be exercised in the pre- 
paration and selection of literature for children. 

The annual appearance of Tuck’s Calendars was eagerly looked 
forward to by the public the world over. It was remarkable to 
note the position which these artistic productions had attained. 
They were welcome everywhere, and he could quite understand 
anyone saying, ‘‘What is home without a Tuck’s calendar? ” 
The success of these calendars was due to their originality, beauty 
of design, and excellence of reproduction. Nor was this sur- 
prising, because in looking round at the pictures exhibited in the 
hall, shareholders would see at once the source from which these 
calendars were produced. When they had beautiful originals to 
copy it simplified the production of beautiful calendars. 

The picture postcard department continued its success. Tuck’s 
postcards still held the field, and were sold by all high-class 
stationers throughout the world. 

The high standard of the reproductions in the picture depart- 
ment was being fully maintained. There was a tendency in some 
quarters to-day to regard a room as furnished and decorated 
without pictures of any kind. In the ultra-modern vogue for 
bare walls, however, one missed the atmosphere of the home, and 
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he did not think it would be long before the reaction took place 
and pictures would once more be considered mecessary in the 
decoration of a home. 

The pictorial advertising department had made very fine head- 
way, and Raphael Tuck and Sons were now taking the lead 
among the foremost producers of high-class pictorial advertising 
in this country. 

The chairman concluded by moving the adoption of the report 
and accounts, which was seconded by Sir Arthur Conan Doyle, 
and unanimously agreed to. 


UNITED DAIRIES, LIMITED. 
ENSURING CLEAN MILK. 


The twelfth ordinary general meeting of United Dairies, 
Limited, was held, on the 28th instant, at the Connaught Rooms, 
Great Queen street, London, Mr Joseph H. Maggs (the chairman) 
presiding. 

In moving the adoption of the report and accounts, the Chair- 
man said: The profit and loss account shows a reduction in net 
profit as compared with last year of £23,325 15s 9d. I called atten- 
tion in my speech last year to the fact that during the month 
of April we paid the farmers 4d per gallon above the normal 
summer price, without passing any portion of this increase on to 
the consumer. As most of you are aware, our raw material— 
milk—is contracted for twelve months in advance each September, 
consequently we had to bear the whole weight of the general 
strike and the coal stoppage as it affected our costs for five months 
of the trading year. To give you just one example of the in- 
creased costs due directly to the strike, although we were carrying 
more than normal stocks of coal at the outbreak of the strike, 
our bill for fuel and power was about £30,000 higher than the 
previous year. Fortunately as it turned out, our two largest 
plants in London are equipped for burning oil fuel or the increase 
would have been greater. en 

The effect of the strike and unemployment on the purchasing 
power of the public was at once reflected in the lower consumption 
of milk. Seeing that milk is still undoubtedly the best value in 
any food, it should be the last item in the household budget on 
which to economise. In normal times the profit on retail sale 
of bottled milk is so infinitesimal that when sales are reduced 
and expenses increase any profit quickly disappears. 

I am glad to be able to tell you that, in spite of all the diffi- 
culties our retail companies again beat all previous records in 
their sales of butter and eggs, and that as employment gradually 
improved, our milk sales went ahead, and this past summer 
shows a substantial increase over last year’s. Our ‘‘ Diploma’”’ 
crustless cheese has been welcomed all over the country, and, in 
spite of numerous imitators, continues to maintain very satis- 
factory increases in sales. I believe I am correct in saying that 
ours is the only cheese of this type that is wholly made from 
English milk. 

You have perhaps noticed recently that it is proposed to make 
rather revolutionary changes in the transport of milk by rail. It 
gives me pleasure to be able to announce that we are inaugurating 
services for the bulk transportation of milk on rail in glass-lined 
tanks of 3,000 gallons capacity. The tanks are easily washed, and 
incidentally are daily sterilised by steam at a pressure of 30 Ibs 
to the square inch. During the past fortnight an experimental 
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service has been in dail i : 
given complete esthidhiticin’ St 4o hapa = milk $0 conveyed has 

: : : . put two complete 
vices into operation during the next two weeks, ~ 

Our laboratories continue their unremittin 
care over the products we manufacture and sell. 

Sampling is rigorously maintained. During 
year our chemists and bacteriologists examined nearly one Pond 
separate samples. Further samples have been systematical] 7 “in 
of our pasteurised milk for examination by the inoculation sian 
ee every case these have been found free from B. Tubercy. 

We realise we carry a tremendous responsibility in th ; 
of milk throughout this great metropolis, and we pi ‘an 

: , ’ € pin our faith to 
the word ‘‘ Pasteurised” and in all that the word implies. We 
welcome the activities of the Ministry of Agriculture and th 
County authorities in pushing the scheme of Clean Mil : 
tons which en passant we were the first to inaugurate, 
now have as competitors over 1,000 dairy farmers. It is agreed 
that the general standard of milk production is steadily improv. 
ing, but, even so, the only effective safeguard is Pasteurisation, 

In the current issue of the “ Journal of Hygiene ” it is stated that 
in tests made over the past four years only in one single instance 
a sample of Pasturised milk was open to doubt. We are not alone 
in our adherence to this great safeguard, as we find that even in 
cities like Washington and Chicago, where the whole of the milk 
is from tuberculin tested cows, the law requires the milk to be 
pasteurised, as the authorities recognise not only the safety it 
affords, but {hat when this system has been adopted the infantile 
death rate falls. 

By all means let the advocates of tuberculin tested milk encov- 
rage the production of this grade of milk, but there are attendant 
risks against which tuberculin tested milk offers no safeguard 
whatever, and from which it is the duty of the distributor to pro- 
tect the consumer. This protection can only be effectively afforded 
by Pasteurisation in accordance with the conditions laid down by 
the Ministry of Health. 

Raw milk, no matter what care may be expended on its pro. 
duction, cannot be accepted as 100 per cent. safe. 

The report and accounts were unanimously adopted. 
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GOVERNMENT RETURNS, &c. 


NATIONAL DEBT—(Million £). 


POSITION OF THE FLOATING DEBT. 
and Means Advances On. Bar. 6 Oot, 8, 'H 
of Ongland oe ee ee se ce wer ee 
Public Deptmts. 118,451,000. 116,601,000.. 107,518,000. — nae 
Total Floating Debt eercces 779,926,000. . 715,776,000. . 751,338,000... re 


Includes £16,000 which not carried to the Exchequst 
, ~ the period of the socount. 


ATES 


Advances by 
Teeasery Bilis 


TREASURY BILLS BY PURLIC TENDER. 


Tenders for £45,000,000 in Treasury Bille were opened on Oct. 2, 


1927, and the total amount for was pea ian 
3 months, dated Monday to Friday, at £98 186 0d, abou The 
and above in fall; Saturday at £98 186 34, and above in full 
amounts allotted were in bills at 3 months, £45,000,000. 
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PUBLIC INCOME AND EXPENDITURE. 
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Principa! ‘of National War Bonds 
off, £75,2u4,299, less paid o 
y the ‘National Debt Commis- 


Bank of Ireland ........2.202.22., 
Total cece *e@eee sterverersece 


Note—Budget Estimate as in H.C. 54 of 1927. 
Treasury, October 24, 1927. 


The Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, October 26, 1927. 
IssUE DEPARTMENT. 


£ & 
Notes issued ........ 170,036,780 | Government debt .... a 
Other securities ...... 34,900 
Gold coin & bullion "11501986780 


170,036,780 170,036,780 
BANKING DEPARTMENT. 


& £ 
rietors’ capital .. 14,553,000 | Government securities 40,689.619 
eeeoeoecoeeseeeeee 3.108 864 Other securities eeooeee 52,998,318 
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Month of September, | Apszegnse Seek 


Namber of Working Days . 
a GHAM .....ce2.| 8,771,000 
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OVERSEAS BANK RETURNS. 


HOTE.—The iatest returns of the Bank of Denmark appeared in 
Economist of October 8: batie. Estonia, Danzig, Poland, Russia, tah 
Egypt and Chile in October 
U.S. FEDERAL RESERVE BANKS.—In $’s (000's omitted). 


Oct. 21, | Oct. 14, | Oct. 7, 
1927. 1927. 1927. 


2,975,510 | 2,971,500 
417,600 430,250 
282,500 274,360 
500,390 510,130 

1,201.110 

5,297,070 


1,716,790 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000's omitted) 
| 1927 1997.” 1907.” 
Total bills discounted .. ‘ 96,870 | 119,790 
Bills bought in open mkt. 99,150 102,840 111,130 
Total U.S. Govt. securities 102,030 105,220 
Tota) bilis and securities 301,740 336,130 
— Mem — 
—reserve accoint.. 936,770 879,140 


liabilities combined. . 79° 8% 769% 142% 835% 


STATEMENT OF CANADIAN BANKS.—In $'s (000’s omitted). 


July. 31, | Apr. 30, 1 
iar.” | torn | ae’ | “Boar | Paes 
420,749 45,080 417,648 

446,150 aaoaee 399,920 

533.827 |  530,130| 527.615 
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253,644 275,973 
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BANK OF FRANGE.—In trance (000's omitted), 
Oct. 27, | Oct. 20, 
1997. ise a Och 2b | Postion 


orem |May 28,1916 
Of which held abroad. . 1,364,321 aa | } S305 
Silver coin and bullion.. 2,927 | 342,925 339,048 632,680 
Discounts and advances .. 7,494,726 | 2,327" 
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“ Divers"’* " 


Assets, 
Gold coin and bullion 


S4578.187 | SAIN 
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NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted), 


Positica 
20 Oct. 13, Oct. 6, | Sept. 29, Oct 
AssEts, on 1927 s 927, | May 3 
we) - 1 nes 1,140,306 | 1,140,265 | 1,134,724 | 1,141,153 sc 3 
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HETHERLANDS BANK.—In florins (000’s omitted). 
Oct. Oct. 17, | Oct. 10, | Oct. 5, | Oct. 25,| Position 
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Gold eeeeeceseeoeeee 386,125 386,129 386,136 386,147 418,735 163091 
v 27,598 | 27,296 | 27,020) 27,297 | 27,138) 8s 
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814,489 | 824,615 | 846,383 | 834,319] 31662 
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Gold eeeeeceseeseesesecs 2,971 


Gold cssnneesvevonees} oe a aap 201,600 { “23 “a 73.785 
other | cae on 184,400 | 184,700 | 187,600 | 186,000 | 159,029, 77,567 


LiaBiLitizs, 
Notes in circulation.. ... | 320,900 | 324,700 | 323,300 | 320,000 | 333,104 109,499 
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SWISS NATIONAL BANK.—In francs (000's omitted). 
Oct. 22, ; Oct. on 7, | Sept. 30, Oot = Position 
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Gold....,..ccccese| 451,332 | 451,421 tcasi0 471531 ran sis 
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3130685 anes i108 ie om 1,000 91:00 i) 
i lati i 9 
ee... 45.813 | 43062 | 42,031 | 22,065 
; HITIONAL BANK OF CZECHOSLOVAKIA.—In Cs. K. (000’s 
Sat omitted). 
185, Tt Oct. 15, | Oct. 7, | Sept. 30, | Sept. 23,; Oct. 15, 
_ Mia Assets, soar” | nea | Pane | Fan | Ofeae" 
Gold and silver holdings...... 1,058,371 1,056,871 | 1,056,758 | 1,026,750 
Balance sbroad and foreign 
tted), SARUM cisoaccoanntoelen 2,143,387 | 2,189,667 | 2,131,712 | 2,058,703 | 1,550,572 
“Fras Doom and advances «.....| 105,079 | | BLSLS | | 142.515 96,379 | "195,416 
ae Ore voce e cee | 2,153919 | 1,148,405 | 1;103,518 | 1,014,533 | 1,420,352 
ILITIES, 
gg MIME Banknotes in circulation .... | 7,040,637 | 7,322,882 | 7,650,227 | 6,798,150 | 7,003,480 
| a account balances ......| 1,293,910 | 1,109,793 | ‘699,404 | 1,3-1,948 | 1 
| Oiber liabilities ............2¢ 32; 321.199 | 299,936 | "305,733 | ‘318,464 
94.18 
_ Las AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 
ASSETS. Oct. 15, Oct. 7, Sept. 30, | Sept. 23, | Oct. 15, 
Metal reserve— 1927. 1927. , 1927. 1926. 
Goldin con,ete, ..| 84358 84,349 338 | 84,323 46,932 
Position Foreign bills ...... 388,852 390,372 392,655 388,286 477,384 
Miny30 9 Other foreign bilist..| 945221 | 245.221] 245921} 294,430| 134,057 
16309 Billsciscounted .... 46,686 96,342 80 971 45,794 86,526 
Se 173,336 | 173341| 173,414 | «173,414 | «178,346 
Share Rel cased 43,200 43,200 43,200 43,200 43,200 
650MM Reserve und... 6.367 6,367 6,367 6,367 4,552 
5,06 Notes in circulation. . 871.152 906,457 946,263 834,351 817,986 
—" BBB Deposita ss... 69.981 65,517 31643 | 84.748 82.241 


+ In dollar and sterling only. 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengd (000°° 
omitted 







x Assets, Oct. 23, | Oct. 15, | Oct. 7, | Sept. 30,) Oct. 23, 
etal reserve— 4927. . i 1927, 1926. 
Gold coin and bullion ......ccsecsces | 196,838 196,832} 196,813 | 168,715 
and notes eereeresererseeseeeee 94,71: 93,49 102,622 
band on and groseoszccss 772 733 
warrants, and securities .. 309,725 | 170,448 
Advances to the Treasury aecnwescwae 114,814 | 150,106 
Share capital (gold crowns 30,000,000*) 756 756 756 
Notes in circulation ......... vescssese | 427,017 eins 400532 
Current accounts, deposits, &c. ...... 466 260,611 | 241,303 





*Caloulated at pre-war parity of exchange 
HIT|ONAL BANK OF THE SERBS, &c,—In dinars (000's omitted , 


Oct. 30, . 15 
ial Oct, | = 8, eS = oes * 
88,031 










cota 1927. . 
Oa cians gece 88.192 8,107 | 88,059 pager 
Hae es ae saa eas 1 mas att 
co Sans «| 4,389,210 | 4,389,165 | 4,389,084 | 4,389,060 | 4,470,336 
incireulation..| 5 975,661| g913:777| 6763331 5,650,694 
State credits ......., 191 — 45 OT oes 320,040 “20st 
Poti] aeusrs | apesaen | 1siises | aseores | Ta64te 
NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 
Oct. 15, Oct. ' e ’ F 
old wna a ee: tsar.’ | ‘aoer’ | **Reaa otea. . 
Bates bog nee | HASBTGS | 1,482,205 | 1,430,100 | 1,428,634 | 1,426,428 
fares wicaiaageeeeet 602,415 | 589,451 | 601,864 | 486,286 | 536,660 
hanna 4 
nan Hmaneaedeeice 0.) atlas Ahan | Kean | Sones 
; paid 473,896 | 473,896 
haiadid aiid sc 47 

S ee pies | owas | ase 

cg TNO MeRGhe OR OO Gag 1147 
a ec T’oen'se0 | Titeorse | 17568000 tpt 

a ATIONAL BANK OF GREEGE.—In drachme (000’s omitted). 
nit Aug. - 

Ca ad ha 1927. 1m. 1927. — | a 
Sem secay ene) ee See | 
Discounts cnet -::| 3894516 | 336857 | 3959,380| 3886,880| 3,811,319 
rome 2,935,459 | 21924,251 | 3,012,719 | 3,053,907 | 3,196,547 
Goverment uation) 4,759208| 4, 4,796,210 | 4,824,591 | 4,565,161 
Pires] 70 | agli | AS | S| aioe 
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NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 













Gola eeeee eeeeveeeesee 570,536 5A6, 

Silver, £6. ...ccecess 19,911 He 

oe we 11,281,226 

Notes in circulation.. 21,050.615 | 15,845,428 
eusecabers 7,970,175 | 7,077,560 


BANK OF SPAIN.—In pesetas (000's omitted). 





4,235,879 | 4,240,574 | 4,175,024 | 4,401,399 901,550 
970.093 | 996,331 | 986,443 | 1,040,370 ' 477,500 
* Inclading 92 million pesetas lent to the State. 
BANK OF PORTUGAL.—In escudos (000's omitted). 


Sept. 21, | Sept.14. | Sept.7, | Aug. Sept. 22,. 

Assets, tea7,. foa7. 1927. an” Bee 
giecivaue | Se | fe | Se) | be 
Balances abroad.... een —— —— 171.396 — 
Government loans ..| 1,599,142 | 1,602,385 | 1,604,285 | 1,611,656 1,703915 
258% 

ee 


60 days’ bankers’ drafts...ccccces 2 2 
3S MONthS’ dO .ecccccccccccccceceel# 4 4 
4 months’ do eeeceeeceoececeseseooese 
6 months’ do eeeeeeree eseceeaeace ws4 i 
Discount (Treasury Bills)— | 
2 months SOC Slee esesceseSeeeeeese ts 4 
BONES da cecdccdccsccccccsceoe ta 4 
Loans—Day to GBP cccanccoccccescose 3: 4 2 4 


Deposit ces: eocccece 
iscount houses at call .....00000/2 
At notice 2 






t Additional to those offered by tender in the preceding week. 


Cemparison with previous weeks :— 



























¢ ; Bank Bills, Trade Bills, 
i 3 Months. le Months.|6 Months, |3 Montha¢ Monshe.|6 Months, 
1 % % 
Oct. T.scese - . “ay: “a 2 as 
eece : : : aj a3 . 
28......1 344 4 4 5 5 53 
RATES OF EXCHANGE. 
London on | i Par. | nary | On. 41, On 
ew nes Cable “87 4°87 
Simca «ota to gt | Gene | sae ca [ane 
Paris ........jtrancsto £1 | T.T, 1 124- 
Berlin ..... exe to £1 | T.T, | 2043 | 20° 20 * 39}-403 aby 
Amsterdam ..iflorinsto 1 | T.T. | 12107 | 12°12-4 [12°10}-11 | 1209- 
Brussels ......|belga to €1 T.T, 3°00 34° 84 4 99-35 xv 
Milan ........{lire to 41 TT, -. Siew 893% 
Berne ....c00. francs to £1] TT, 25° 134-1 bs 25°: 
Oslo ......e...|kroner to £1 | T.T 19° 44-47 | 18° 49-51 | 18°47 
Stockholm ..|kronorto £1 | 7.7. | 16159 | 18-14-15 | 18°07§-083 18-088 09% 
Copenhagen ..|kroner to 41 | T.T. | 18159 | 18-23-25 | 18° 17-18 18+ 17-173 
Madrid eeeeee eaemeene ae 25°223 32 * 04-07 oe aoe 28 « 48-50 
Wionna"...._jobligesgat'| Bak | Sot Hibs aires | ats 
Belgrade. ..... tof) | 3.7. | 25°22 | 273-5 et | ree 
eek to £1 ™.T, | 27°82 | 27°65-80 | 27°82—7 | 27° 80-85 
Bukarest .... al YY 860—870 780 —785 790—T95 
Goffe. ..ccccces to £1 .T, zat 665 —680 672—7 670-6 
Athens ...... to4]| 1.7. 397—402 35-7 365-7 
Constantin’ to &l TT, 110 | 965—970 920—5 
Warsaw ...... 4 T.T, | 25°22 | 432-45 4a3—4 43—44 
Helsingfors T, |19333 | 1924—§ 1934—8 193-1938 
‘Reval 466 elo | Tolowto | ino 
Reval ee 1800 —4u 
Riga... cesses 25°223 | 25°10-30 | 25° 15-30 25 * 15-30 
Alexandria ates i, 97. 4-H 
Buenos _ 47 47 
Rio de days} 16 | 63— : oh 
seaatentine o = =: 44 
Lime + : ger |S prem.| 26% 
Calcutta to 1/2%9— 
Madras } Bo pl 1 2 
cheer nd 1 
wah 


ge 
§ 


ee 
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OVERSEAS SANK RATES. 


Amsterdam .... Oct. 12, 1927 
coccecee Gun 7, 


Athens 

— June 23, 1922 
eeceeeeeee Oct. 5, 1937 

Rrussels ...... June 22, 1927 

oso eae Sept. 4, 

Caloutta ....cces 

Copenhagen 


[October 29, 1997 


INDIA COUNCIL REMITTANCES, 


The total remittances from the. Governm 
the Secretary of State for India in Council aa ; 
October 22, 1927, were as follows :— ™ 


Oslo. ..ccccccece Oc 
Pari 


Pretoria. ....... 
Reval eecececese 


eoseseeceseoe 


India to 
ril Ist to 


> 
a 
® 


hel 
oe GES 
ePBP pn 
BS SRSSsege 


"S 


Purchase of sterling in India ......... > ul 
Transfers from the paper currency reserve in England to 1095, 009 


the Treasury account of the Secretary of Sta : 
in Council ..........044. ry of State for India 


saan Swiss Bank 
ee 
Vienne ...ccece 
Warsaw ..cccces 


Irish.....00000.. Apr. 21, 1937 .. 54 BULLION. 

Central Bank of Chile.—Discount rate tor member banks, 7%; discount rate The following statistics of imports and export 

tor the public, 84%. week ended October 26, 1927, are issued ty te 
MOSCOW QUOTATIONS FOR TCHERVONETZ. Department ot H.M. Customs and Excise :— 


According to advices received in London, the following are Imported in oGreat Britainand = || Exported trom Great Bri 
orthe | tain 
the Moscow quotations for tchervonetz :— Northern Ireland. Northern Ireland 
£1,000 sterling equals 944-7 tchervontsi. 
1 tchervonets = 10 gold roubles." £1 sterling = 9-46 gold roubles British South Africa 


British West Africa 
CURRENT RATES IN NEW YORK. Other countries 


The American Exchange Irving Trust Company cable the 
following money and exchange rates in New York :— 


Oct. Sep .29, Oct.6, Oct. Oct. 20, Oct. 27, 
1386." ib. 1e2 e 1927. 1927. 


Dansig 
Kovno ee eae 


5,574,000 
16,669,009 


gé 


Fa F 
Z ogee aSsnx8Mmargy 


F 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week 
as announced by the Bank of England, have been as follows :— 
Oct. 28, | Oct. 13 | Oct. 20,| Oct. 27, . £ 1927. WITHDRAWALS. 
1926, | 1927. | 1927. | 1927. 


25—Germiny ..... 


26 i 26—Germany, &c... a 
} Dollars tor a il 27 -Straits Setts..... 


BaD 
238 


4 
393 
13°92 
19 28 


é 
& 


Swi 4. > 
Berlin :-...... 
Vienna secccsce 
Madrid 


grat 
eetge 
ait 


os Net withdrawals, £169,000. * Set aside on account of. 


1711 Messrs Samuel Montagu and Co. write on October 26th as 
p+ follows :— 


ss GOLD 

; During the week under review £,604,000 on balance has been 
received by the Bank, decreasing the net efflux this year 
tu £732,000, and since the resumption of an effective gold 


standard to £,6,056,000, as set out in the daily bulletins at the 
Bank. 


fit 
i 


f Ef 


aie 
a 


Calcu serecce 99 


RRs RES 
de 


Ei 


36 
1 


EBSSSS~ cee 
B 


ace 


33 
prem, 
#6°90 
49 125 
125 
"40 
03°40 
12°93 


ut 
tay 


SILYER. 


The market continues to possess a fairly steady une. _ 

. . has again been working both ways and some demand has 

The South African Banks quote the following rates :— come aed India, chiefly’ at limits just below quotations a 
ari sont America has been more inclined to sell at the present leve'. 

sa asso eT It is now a long time since the Continent has figured in the 
From September 12, From September 12, market as a factor of real importance. 
— 1337. The following were the United Kingdom imports and _ 
London on South Africa, | South Africaon London. | ©! silver registered in the week ended the roth inst. :—!m- 
———- |. | ports. —Mexico, £153,966; other countries, £8,130—£ 162,00. 

Buying. Belling. Buying. | Belling. Exports.—British India, £9,892; other countries, 47,104— 
dis, 
9 


5 
® 


eecesecesceseseoe £16,996. y 
eens ate % ais. aR Pm oo mem | When the stock of gold in the Indian currency reserve ‘* 
mohastbooner ele 1 ” " o ” revalued on the basis of the 1s 6d, instead of the 2s rupee, : 
oes neseesonece 2. Ee ; S ratio of the metallic reserve to the India note aan - 

” 1% » ” e first revealed by the return of April 7th a verte oe 
cent. From that date the proportion increased, ow 

CENTRAL AND SOUTH AMERICAN EXCHANGE RATES, more or less continuous influx of silver rupees, until accord- 


The Anglo-South American Bank, Limited, quotes the| ing to the returns of August 15th it had risen to 80.1 p* 
rates of exchange :— cent, 


he 
Method of A slight reduction in the ratio has been apparent from t 
Sey | Quoting. [Par Vaina| Usanee, | 19m. | Rate, | last few returns—based on the return of October 15th the pr 
Bouador .......00005 to & ..... rtion works out 79. r cent. 
enesuela 535 o~- 65 | Po 79-4 pe 


Vv 

Oolombia (Bogota) «e|Pescr to 820. 200. ImpIaAN CuBREN RETURNS. 

TleAEAGES, «+0000 to &.... sca : 
MASE asovens Colones to 2 ... a1 (In Lacs of Rupees.) 


Sept. 30. Oct. 7. — Det. 14 


Notes in circulation .......+++++ 18,182 ao 11516 


Silver c in and bullion in India .. 11,469 11,387 
Silver coin and bullion outofIndia_.. 7: gts 2.976 
Gold coin and bullion in India .. 2,976 2,97 - 
Go'd coin and bullion out of India... oe 54g * 3643 
S«curities (Indian Government) ee 3,635 ee “ 17 or 117 
Securities (British Government).. 102 ats 
No silver coinage was reported during the week en 
15th inst. 4 ‘ted of about 
The stock in Shanghai on the 22nd inst. ae oy silver 
Gays ...... 60,900,000 ounces in sycee, 74,900,000 dollars, ane 4,, sycet, 
‘in cious bars, as with about 60,600,000 ee eae. 
snes 800,000 dollars, and 3,680 silver bars on the 15¢ 


ee 


7. eececeeoce 








27, 


eee 


Ndia to 
| ist to 


£ 
095,009 


574,000 
669,009 


Old for 
atistical 


s been 

year 
! gold 
at the 


China 
1 has 
here. 
level. 
n the 


ports 
—|m- 
2,090. 


104— 


was 
1, the 
n, as 
) per 
> the 
cord- 


per 


1 the 
pro- 


14, 


252 
116 


43 
17 


yout 
Iver 
cee, 
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GOLD AND SILYER PRICES. 


ee EE De 


Silver. 




















- Silver—Per Ounce. 
er 
Ounce. Cash. Forward. Cash. 
a d d d 
1927. s d 
11 25% 254% |Oct. 28,1921..| 403 
Oct. a : 4 = anf uml sf 
95... | 841 25 26,1923..| 3145 
96.. | 8412 25 31,1924..| 343 
Q7....| 84 12 30,1925..| 32 
28...) 8411g | 25 2545 29,1926..| 24 
DP  coitaslh 
NOTICES. 
Lloyds bavk, Limited, announce that branches of the bank 
are now open at the corner of St. James road and Claremont 


road, Surbiton, under the management of Mr F. W, Yelf, 
and at 12, Mitcham road, Tooting Broadway, S.W.17, under 
the management of Mr V. M. Waters (also manager of the 
Mitcham branch). A branch is also open at 4, Liverpool 
road, Birkdale, under the management of Mr H. le P. New- 
stead, who will also be in charge of the branch to be opened 
shortly at Lord street, Southport. 

The directors of Barclays Bank (Dominion, Colonial and 
Overseas) have decided to establish a local head office in 
Cape Town, and Mr G. R. Paterson, one of the general 
managers in South Africa, will take his seat there as from 
December 1st next. They have also appointed a local board 
of directors for the Cape local head office, consisting of the 
following gentlemen :—Mr James B. Taylor, Sir Drummond 
Chaplin, G.C.B., G.C.M.G., and Mr Gerald d’Arcy Orpen, 
who will also be members of the existing local board in 
Pretoria and Johannesburg. 

The Midland Bank have opened a new branch at 470, 
London road, Westcliff-on-Sea, under the management of 
Mr C. G. Campbell. 

The Commercial Bank of Australia, Limited, announce that 
branches of their bank have been opened at Orange (N.S.W.), 
Quorn (South Australia), and York (West Australia). 

Mr William T. Brand has retired from the directors of the 
Provincial Bank of Ireland, Limited, having been a member 
of the board for 54 years. Mr J. Harold Pim and Mr John 


ae Denton Carlisle have been elected: directors of the 
ank, 


Mr Michael Seymour Spencer-Smith, a partner in Messrs 
H. S. Lefévre and Co. and a director of the Bank of England, 
has joined the committee of the Ottoman Bank in London. 








OIL, OUTPUTS. 





BkitisH CONTROLLED OILFIELDS, Lim1TED.—Buchivacoa.—Pro- 
duction, 42,000 barrels; shipments, 50,615 barrels. Trinidad.— 
Production, Oropouche, 11 § barrels; Palo Seco and Cedros 
Trinidad Petroleum Development Co.), 2,625 barrels. 

5 ALTEX OIL.—The production of its subsidiary companies for 
pune is :—18,812 barrels, or 2,687 tons. 
p mn Ot. Concesstons (RovumaNta), Limtrep.—Cabled 
= ice has been received from Bucharest as follows :—‘ Production 
an ending October 21, 1,370 tons (9,590 barrels).”” 
EXICAN EaGLE OIL.—The output for the week ended October 1s, 
gl Was 126,000 barrels. 
en foe PETROLEUM COMPANY, LIMITED.—Cable :—Gross produc- 
ended po ~ company’s Gura Ocnitei wells for the week which 

Vmuneanas 23rd inst. amounted to 3,077 tons (21,539 barrels). 
ended Oct = O1 CoNcEssions, LimiTeD.—Output for the week 

she Ober 22 was 56,936 metric tons (previous week, ended 

T 15th, 56,047 metric tons). 


——————==E=E_E 
RHODESIAN GOLD OUTPUT. 
. ee — sete 
January & & F & 

Mary... ottteeeeecesees 207, 1 206,094 
BOW sscacssersesesn eee ain 1500 194956 195,996 

reeeesetnteeesc een eee 207,007 197,908 213,708 
Fal, “oostrenscaseatee ene 205,008 | 319980 | 204,876 
Jay *Reeetbidibb esadsanonu ccna en 915,096 200,351 ~—— 

Ma 998800 ececey eee 204615 221,560 223,418 
Angus. ""ststteseseseeeeens| 960058 213,064 213,50 207,448 
October, . *Pecerosecsoces 238,061 206,418 204,187 193,646 
November ';."*"*****se+s+sesnene 209,998 | 211680 
December sthietene es sie 214,336 215,983 ee 

Oe eeceesccccs 209,099 202,836 ee 
semana eet ths edo to ae as Guctanted in 
Southern Rhodesia et Premium declared to the Mines Department 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OP GREAT BRITAIN AND IRELAND. 
Week ended Oct. 23 








Aggregate 42 Weeks, 
1927 


1927, . 
(b) Week ended (000’s omitted.) (000's omitted.) 





1927, | +or— 1937, 





INDIAN. 

















URUGUAYAN, 
& & £ & 
Central Uruguay ..|l16weeks|Oct. 373 27,545|— 1,753 389,743;\+ 12,960 
OG, Urug. xi) 16 weeks 31 6 193\+ 271, 3=77,217|+ 5,612 
GO, Urug, (North. Ext.)/167 186 2,99) — 191} 46,010j+ 7,535 
CO, Urug. (Weat, Ort. /l6weeks w1 2.703|— l 35.9741— 6,133 
CANADIAN. 
8 3 | 3 3 
Oanadian Notional eweoks Oot 21 19,582) 5,484,313) — 554,274 211,041 + 3,242,726 
Canadian Pacific (42 21| 14,403 gash sis — setaT4 21108107 + 781,000 


+ Aggregate traffic from Jan. 1 is exclusive of the earnings of the Eastern 
lines since July 1. 


BRAZILIAN (b). 






Gt. West. of Brasil. 42 
Termn!. 3 






Gan Sheaeeeess cHILBAR. 
Avot, itwemnsoot 3] gu] Basie Sil lilnesl— ait 





OTHER OVERSBAS. 


33 |Pa. 24,000|+ 10510 132,000 

608 | £10934+ 731] 150615\— 14,986 
104 |Pe136.222| + 67,304] 4,674,520 + 1,129,200 

21} 433 | $261 13/930) 5,367,100— 462,000 
2% |  83670|— 16,530 - 1,250 
40i| 58593— 13.780 


100 £4 406] + 
(b) Converted at the current cate of exchange, 











ee 






© y 









MONTHLY TRAFFIC RETURNS. 


AMERICAN RAILROAD GROSS AND NET RECEIPTS. 
Phis table is extracted from the Commercial and Financial Chronicle of New York. 


Aug. .... 
Oot. .... 
Nov. ...- 


Jan. .... 


coer 


—... 
July .... 
August .. 


OVERSEAS RECEIPTS. 
Receipts for | aggregate Receipts. 


Period. g RR eal meee 
Bg 1926-27, | + or— 1926-37. | + or— 


INDIAN. 


rrr ed 
Gouthern Panjab! 3 mths Si 30 seal 13,27,080 +1.88.135| 35.37,89 |, 4.70178 


CANADIAN. 


Canadian Nation’!|/+8 mths/Aug. 31/G: $21,670,3 


Net | $4,093, 
Pacific} 8 mi 31 27, 
Net sees 


+ 610,949)172,401,492/ + 12 
+ 67,164) 20,632,067 - 2417807 
+ 629,000/122,130,000) + 3674000 
— 443,000) 20,001,000} —2182000 


+ Aggregate traffic from Jan. Ist is exclusive of the earnings of the Eastern. 
lines since July lst. 
BRAZILIAN. 


Grate of Bahia ..| 3 mths sun ail 52 | £9,792 + 2811 20,030| + 1,359 


CHILE AND PERU. : 


+ 167,710) 5,779,250) + 342,190 
+ 2,260  40,0001+ 6,055 


URUGUAYAN. 


& £ & 
Midland Oruguay 


et 


3 mths 
3 mths 
3 mths 


£& 

Sept. 319 15,957) + 
113 5,106|— 
| 73 2,234\— 1 


OTHER OVERSEAS. 


Algoma Cont. & a la ae i 
m TOss 425, 
Beira and Masho- cp ones, x 
naland book & 


31) 810 | 1888%1\+ 

9 ¥ 11,050 z. 

Columbia Rail’ys B 
and Navigation; 1 

Costa Rica 1 


we | 4.6404 
oe 153,031;— 
1i3_|Ps.416467 + 


$278,451) + 


+. |Rs 65,876\— 
Gross} £27,885 


[October 29, 1997, 
ANALYSIS OF BALANCE-SHEETS. 


ANGLO-PERSIAN OIL COMPANY, LIMITED, 
Maech 31, 1927. 
LIABILITIES. Com 
wie Bee 


ar. 
Amount. 31, 1926. 


& 

Ord. shares ....13,425,000 .. + 4,475,000 
8% cum. pref... 7,000,000 .. ree 
cum. pref. . 3,500,000 .. - 

5% deb. stock . 4,125,000 .. — 125,000 

oo 1,009,000 

7,028 

---- 1,043,252 .. + 612,661 

Sundry creditors 3,775,293 .. + 1,009,292 

Emp ovees’ pen- 

sion fund acct. 2,206,734 .. + 461,717 

«+ = 3,174,999 

403,305 


ASSETs, 


Amount. 

Purchase price of . f 
concession shs. 
on & advances 
to aoaauioted 

companies . .24,789,709 

Refineries, &c... 5386 67 . 

= of stores, : 

C. 


ee chen es-« 1,176,819 ., 


2,977,443 .. 

eeraes bb 

Investments :* =. 
British Govern- 

ment stocks .. 3,273,757 .. 


_—_ 


44,985,219 ., 


Reserves 4,708,129 
Profit and loss... 4,362,505 .. + 


Total ......44,985,219 .. + 2,645,948 


BOLCKOW, VAUGHAN AND CO. 
June 30, 1927. 


LIABILITIES, Compared | 
with June 


Amount. 30, 1926. 


& 
.960 .. + 3,094 

Pref. shares 472,080 .. oo 
Debentures and 

interest . .... 1,834,1! 
Loans and deposit 
Sundry creds., &c. 
To bankers 


ASSETS. 
Amount, 


Lands, buildings, 
mines, & other 
properties .. 5,595,455 .. 
Investments .... 1,778,096 .. 
Stocks onhand.. 890617 .. 
Royalties... .... 98,963... 
Sundry debtors .. 303,895 .. 
co Loans and ad 
13,200 .. — 255,273; vances 
as --» — 1,596/ Cash and bills .. 
42,046 .. + 42,046 
scccess 8,791,627 .. + 148,829 


Ord. shares (£1) .. 


177 


Gen ‘ 
Forfeited shares 
Profit and loss .. 


Total . 


THE SUDAN PLANTATIONS SYNDICATE, LIMITED. 
June 3, 1927. 
LIABILITIES, Compared 
with June 
em 30, 1926. 


& 
Ord. shares £1 .. 1,588,191 .. + 88,191 
Share premium 
es + 691,559 


"150,000 .. + 150,000 
2,082,966 .. + 745,583 
oe ee — 353,507 


ASSETS, 
Amount. 
£ 


139,752 .. — 670 
Gezira areas .... 1,367,272 .. — 23758 
Cotton stocks .... 2,998,562 .. + 849{5 
Other stocks .... 114,403... + lLlb 
Debtors........ « 138,323... + sli 
Shares in other 

283,500 .. + 62500 


companies .... 
749,191 .. + 353,191 
‘ 3,021 


Gezira reserve .. 

General reserve. . 

Creditors 

Hook and Wad 
reserv British & Colonial 
Govt. securities 
Government .. 400,000 .. as Bills receivable. . 

Profit and loss .. 869,041 .. + 199,386) Cash 


Total........ 6,346,803 .. +1,471,212| ‘Total... .. 6,346,803 .. +1,¢71212 


MINING OUTPUT STATISTICS FOR SEPTEMBER, 192. 


Other Notes in Return. 


Tons. 
eeeess| 92,000 


Reports and Notices. 


It is officially announced that Mr John Buck Lloyd - 
elected a director of the National Provincial Bank, Ss soil 
is also a director of the Anglo-Persian Oil Company, A 
and associated companies. 

Mr F. W. Cruttenden, F.C.1.S., formerly 
Investment Co., Limited, has joined the board 
Securities Investment Trust. don, E.Cs 

The Bank of Montreal, 47, Threadneedle street, hea Co. 
announce, with reference to the Canadian Pacific a ready 
1927, issue, that the Certificates of Subscription are no 
to be exchanged for temporary receipts, Nos. 1 to 3,7 col a directot 

Sir Samuel Roberts, Bart., M.P., has been appo!> 
of the British Wagon Co., Limited. _ . of Anderset 

Mr. Irvine Campbell Geddes, who is a director O 1 ation 
Green and Co., Limited, managers of the Orient Steal’ cr the 
Co., Limited, has accepted a seat on the Lon 
Bank of New South Wales. 


Sold during week ended Oct. 22nd. 


with the Premiet 
of the Redeemable 












October 29, 1927.] 


GOVERNMENT STOCKS, &c. 

MENT 7 PER CENT. REFUGEE LOAN, 1924. 
VES.—Hambro’s Bank state that the revenues for 
: f August, 1927, assigned to the service of the Greek 
pe month O Cent. Refugee Loan 1924 are as follows :— 


N27, 



















































t r to shareholders, has been applied in writin v - 
qrerament 7 P° New Revenues. Old Revenues. tures and fittings, leasehold grote &c. , ‘out geai uaaname 
Drachme, Drachme. to £59:794, less preliminary profit as above mentioned, £2,908, 
Compare August, 1927 «.e+e0ee 59,234,661 .... 244,078,510 leaving £50,885. It is proposed to provide for the fixed dividend 
et ec ssanntas 16,411,582 .... 42,190,226 on preference shares, paid to July 3ist last, £7,583, balance of 
1 January-August, 1927... 564,568,022 .... 1,833,630,622 preference dividend at 8 per cent., £1,733, payment of dividend 
[nCTeAaSe..e+sseeveee 148,610,515 .... 563,137,196 on ordinary shares at 15 per cent., £18,000, payment of partici- 
first charge upon the new revenues and also upon pating dividend on preference shares at rate of 34 per cent. per 
+ 290995 he loan ag a the old revenues after satisfying prior charges | 49num, making 114 per cent. per annum (computed from dates 
— 6813s he surplus a ounting to about 4o per cent. Upon this basis of payment of instalments), £3,791, transfer to reserve £5,000, 
— pon the latter ile for the Refugee Loan for the period of | leaving to be carried forward (subject to additional remuneration 
‘saa he security aval ary to August, 1927—was Dr. 1,664,746,395, | ‘© managing directors under service agreements) £20,777. Total 
+ ght pag psn of exchange of, say, Dr. 370 per £1 | 48Sets amount to £490,560. Cash is at £30,362. Stocks stand at 
+ Pir Pad to £4,499315» whereas the ordinary service of the £172,027. 
van for eight months requires £615,000. 
— 1187 - 
i a Conumercial Rep 
a ARGENTINE NORTH-EASTERN RAILWAY.—The profits for the tld ots. 
rar ended June 30, py os that gross —- ly to 
ie a decrease of £7,943, OF 1.1 per cent. orking ex- 
rs Looms haha ot desi, Net cigs we ree THE OORN TRADE 
Com 206,110, against £234,599, . ° 
SE meres aed cing fe company as balins of £72202 Mark Lane, Friday Eyealng 
“t against £95,900, of a one caak. is paid on “*C” deb. stock. Climatic conditions have been fairly’ favourable for outdoor farm 
_ " work, and good progress was made with ploughing and sowing 
+ 166% BANKS. operations. Offerings of native wheat were on a larger scale at 
> Hie the principal Statute markets, but prices in many instances dis- 
; ine RQUITABLE TRUST COMPANY OF NEW YORK.—The financial | closed a weaker tendency. Imported varieties were also the turn 
+ 160651 atement of the Equitable Trust Company, of New York, including | easier on freer offerings of North American grades, and a slow 
reign offices, as at September 30, 1927, shows total assets of | demand from buyers. In the floating and forward cargo section 
; a 576,108,116, which is made up as follows :—Cash on hand and in| a quiet but steady tone was in evidence. British millers appear 
banks, $42,225,268; exchanges for clearing houses, $65,880,981; | to have covered pressing needs, but a fair demand still ‘arises 
a due from foreign banks, $9,784,567; bonds and mortgages, | on Continental account, and some 20,000 tons No. 2 hard winter 
= 8,525,429; public securities, $45,977,041; short-term investments, | November arrival was sold to Portugal at a price equal to 49s 
405,704; other stocks and bonds, $26,680,578; demand loans, |c.i.f. Feeders experienced a quiet movement, and values in some 
bo8,029,556; time loans, $79,439,657; bills discounted, | instances the turn easier. Steamers of La Plata maize on passage 
$133,638,742; customers’ liability on acceptances (less anticipa- | sold at 31s 44d to 31s 3d pes 480 lbs c.i.f. Wheat steady. No. 1 
Compared ions), $44,709,161; a real estate, $11,035,292; due from foreign | Northern Manitoba-ex-ship 60s.9d, No. 2 ditto 583, No. 3 53s 6d, 
with June offices, $5,550,364; accrued interest receivable and other assets, | No. 1 Northern Duluth 52s 3d, ditto dark 53s, No. 2 hard winter 
, 3,550,171. On the liabilities side appears : Capital, $30,000,000; | 51s 6d, No. 2 mixed Durum 47s 3d, Australian 54s 3d, choice 
— 6h surplus and undivided profits, $24,581,653; deposits, $445,749,233 ; white Karachi 53s per 496 lbs: English new 10s 4d-11s 4d per 112 
— BSH eptances (less in portfolio), $46,219,369; notes payable (includ- | Ibs. Flour quiet. London standard: grade 43s 6d, town whites 
+ 9680 ing foreign offices), $21,833,060; accrued interest payable, reserve | 44s 6d, patents 45s 6d-46s 6d per sack delivered in the home 
: a Mor taxes and other liabilities, $7,733,800; total, $576,108,116. sonra eee < Setar eameea cana — 
+ 625i RUBBER, &c. Minneapolis 43s —— = oe arn area. na 
5 s 6d ex-store. On c.i.f. terms Manitoba to en ober 
+ SM SUNGKAP PARA PLANTATIONS, LIMITED.—The report and aoe 41s 6d-42s, export ditto 39s 6d-40s, iinet anteeds 38s 6d- 
+ 438,480 counts show that the profit amounted to £8,591, against 39s 6d, Ontario winter patents 36s 6d-37s 6d, Australian 37s 6d- 
——— Mee! for the preceding 15 months. After deducting £2,000 38s per 280 lbs. Maize firmer. Plate landed 34s, ditto ex-ship to 
rae written off preliminary expenses, and {soo transferred to build- | arrive 32s 6d-32s od, No. 2 white East African landed 38s per 480 
ings and machinery reserve, and adding the amount brought for- |i, Yellow maize meal £9 ex-wharf, South African ditto ex-ship 
ward, there is a balance of £6,185, from which the directors £8, white £8 ss per ton. Barley quietly steady. Californian 
mcormend the payment of a dividend of 5 per cent. (3 per cent. | 4><.6cs, Chilian. Chevalier 56s-66s, Australian Chevalier 53-558, 
1997. Previous period), leaving £2,685 to be carried forward, subject to per 449 Ibs. No. Canadian Western landed 37s 6d, ex-ship 
Se late staff commission and directors’ remuneration under Article 36s 6d, Persian ex-ship 34s, landed 35s, Danubian landed 36s 6d, 
he output of rubber for the year was increased to 298,403 | Russian ditto 36s 3d, Indian f.a.q. landed 48s per 4oo Ibs. English 
(ast period 166,240 Ibs). The second annual meeting will be | new malting 12s 6d-18s 6d, feed 108 6d-11s 3d per 112 Ibs. Oats 
held at Winchester House on Wednesday, November 2nd, at | quiet. La Plata landed 28s 3d, ditto ex-ship 27s, black Plate ex- 
Profi 230. The balance sheet shows: On the assets side—Property, ship 26s 3d, No. 2 mixed feed landed 24s 3d per 320 lbs. Irish 
£58,001, last year £55,232; buildings and machinery, £6,994, white ex-ship 30s 3d-30s 6d, landed 31s-31s 6d per 336 lbs, ditto 
t year £4,785; preliminary expenses, £1,034, last year | black ex-ship 25s 3d, landed 26s 3d, Danubian ex-ship 27s, Russian 
$3037; stores and materials, £175, last year £298; sundry | gitto 278s 6d per 320 lbs. English new black and grey 4d. 
4 Mors and outstandings, £239, Lise year £650; produce on | 5 10d, white 9s é -10s per 112 Ibs. Millers’ offals steady on 
» 45,221, last year 44,414; cash at bank, £7,552, last year | jimited offerings. Broad bran 9s 3d, middling 9s 6d, fine ditto 
+s £5,438. On the liability side.—Sundry creditors, £2,034, last 118, feed oatmeal ros, light oats 8s 6d, No. 1 oat feed 11s, ground 
ern - 41,199; buildings and machinery reserve, £500; last year | oats 138 per cwt, bags included ex-mill. Oatmeal maintained. 
} meome-tax reserve, £500, last year nil. London made flaked 21s, rolled oats 19s 6d, fine cut 19s, medium 
oatmeal, coarse pinhead and whole groats 19s ex mill per cwt. 
LEWIS BERGER AND ‘eae Profi aE ded Jul COMPARATIVE AYERAGES OF GRAIN. 
8.— t for year ended July 31, 1927, wheat 
ae to £114,679, against £60,100 for 1925-26, to which i The —— Oe ra aa. ry iS 1924-25 :-— 
£25,635 brought: forward. Deducting the preference divi- during —— . eo. 
ihe year and the interi ividend ordinary shares, 
already paid, there remains available i3 sya, tot of which it is sso. sae ist 11s | 100-106. 
em to pay a final dividend of 5 per cent. on the ordinary 
Year ‘aaking 10 per cent for the year, the same as for preceding 
» en ae £60,202 to be carried forward. Turning to the 
i. He Debtors “ae find cash is higher at £33,523, against £11,612. 
mited, £163,164, against (ages against £123,959. Stocks are at 
x ppt 3 
remiet their shea, UNIT Bon ; LIMITED.—The directors inform 
mable Tesults of the first at, having ard to the very successful 
dividend at th St six months’ trading, they have declared a 
EC, deferred tens nae 25 per cent. (3 pence per so the 
te text contemporaneous} vith the’ to be paid on Decem cot F pe 
dy t0 the preferred ordinary ote payment of the fixed divi on 
=F lear that a imary shares. Shareholders will be interested to 
ectot and a public te laundry amalgamation is in course of formation 
: auspices of this one ot capital will shortly be made under the Oct. TE iiceivis 
_ therefrom, The dien™? which will derive a considerable benefit Se 
ation ME PPD able to are m shareholders that they have} = = —— 
the Ma *D2rcholders ot thie” that preferential rights shall be given to i 
! of the new combine company regarding applications for shares | oi " 
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SWEARS AND WELIS.—First report of Swears and Wells (1926) 
States that there has been earned a net profit of £59,794. So 
much of this profit as accrued between August 15, 1920, date 
when company took over, and October 8, 1926, date of incor- 
poration of company, and which is not available for distribution 
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AMERICAN WHEAT MARKETS. 


Markets were generally easy in the early part of the week, due 
to favourable weather conditions and the absence of speculative 
support. Towards the end of the week, however, export inquiry 
improved, and heavy clearances are expected in the near future. 
Covering was also in evidence on account of reports of hot and 
dry winds in sections of Kansas. Quotations :— 


Wiestes (No. 1 Manitoba)—Cents 
60 neti cap. aie Rpt 
(No. 2 
a October delivery. 


Visible supplies of wheat in Canada at 17,937,000 bushels, show 
a decrease of 2,126,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 32,668,000 bushels. 


COAL. 


Our Cardiff correspondent writes:—Conditions continue de- 
pressed, and lately prices have further declined. Outputs are 20 
per cent. less than in the early part of the year, and probably 
average between 65 per cent. and 7o per cent. of potential capacity. 
There has been a contraction also in the volume of the coal export 
trade. Current market quotations have given way to the extent 
of about 6d per ton for large coals and od to 1s per ton for small 
steam coals. The irregular working of the collieries has further 
increased the per ton cost of production and widened the gap 
between cost and price. The recommendations of the commercial 
committee of the Monmouthshire and South Wales Coalowners’ 
Association have now been finally drafted and‘are awaiting the 
consideration of the general body of coalowners. The following 
are current approximate quotations :—Best Admiralties 19s 6d to 
20s, seconds 18s 6d to 19s, best drys 18s 3d to 18s od, Black Veins 
178 9d tq 18s, Western Valleys 17s 3d to 17s od, Eastern Valleys 
178 to 178 6d, best smal] steams 12s 6d to 138, ordinary cargo 
smalls 11s 6d to 12s, coking smalls 12s to 138, anthracite best 
large 348 to 37s, Red Vein large 20s to 25s, machine-made 
cobbles 378 6d to 42s 6d, French nuts 40s to 44s, stove nuts 37s 6d 
to 42s 6d, rubbly culm 8s 3d to 8s gd, foundry coke 35s to 37s 6d, 
patent fuel 238 to 24s 6d, pitwood, ex ship, 28s to 28s 6d. 


Our Glasgow correspondent writes:—Chiefly as a result of 
better home demand certain qualities are not so plentiful, and are 
quoted at slightly higher prices, but generally the export position 
shows little improvement. Round coal generally is steadier, as are 
the larger sizes of washed nuts, but singles and pearls remain 
weak. Shipment prices (f.o.b. district ports) are :—Lanarkshire : 
Ell best 14s, splint 16s, splint second 14s od, navigation 16s 6d, 
navigation second 15s, steam 13s 3d, Hartley 16s 6d, trebles 14s 6d 
to 14s od, doubles 13s 6d to 138 gd, _— 11s gd, pearls 10s 6d, 
dross gs. Fife: navigation 18s, first-class steam 128 
to 138, third-class steam 118 6d-118 gd, trebles 158 to 16s, dou 
138 od to 148 3d, singles 128 6d, pearls 10s 6d. Lothians: Prime 
steam 128 to 138, secondary steam 12s-12s 3d, trebles 148 6d 
to 15s 6d, doubles 14s, singles 12s 3d, pearls 10s 6d. 

Ss 


IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—During the closing days of last week 
and the beginning of this week the buying of iron and steel 
materials has improved. The British works have* benefited less 
from the buying movement than have the Continental; but never- 
theless some good orders have been placed with home manufac- 
turers, principally from shipbuilders and constructional engineers. 
At the same time the demand in general for iron and steel 
materials has. shown some expansion. The pig-iron department, 
however, is the only one in which prices have shown a tendency 
to advance. In the semi-finished steel department the position has 
not materially altered. Continental manufacturers have expe- 
rienced a better demand from British users during the past few 
days, and, as a consequence, Continental prices are rather firmer. 
The buying of finished steel products has also improved, and a 
good business has been put through for export. The position in 
the Indian market, however, is causing some anxiety, and it is 


feared that the normal demand from that rt i 
- a ; quarter will be affected 


_ Our Middlesbrough Soceenetent's report, dated October 

Ss — "Suse tha = — remains quiet, with aoe 
is and-to-mouth character. tati 

however, are ed, with No. 3 G.M.B. at a tens ‘the 


_ usual 2s 6d for Scotland and the Continent. The 6d, less the 


sual : ematite posi- 
tion is much as last week, but prices are inclined to dr r 
ton is about the price for mixed numbers. Maniifactasil iron 
and steel.—Though prospects are good, there is a slight nll in 
the booking of orders, consumers ing inclined to hold off the 
market. Quotations show no change. Steel ship plates, £8 2s 6d; 
steel ship an les, £7 128 6d; iron bars, S10 158; steel rails, 
£8 10s (all subject to rebate). Iron ore.— e is nothing rew 
in the foreign ore market. Best rubio is 21s per ton, c.if. Tees. 


Our Sheffield correspondent writes :—The iron ; é ‘stee 
branches have experienced another qui ‘weil; a were 
see”, anes. Orders generally are for small quantities. Basic 
steel is weakest spot, local producers being undercut by’ the 
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HARRISONS & CROSFIELD, LTp 
: EASTERN MERCHANTS. : 


AGENTS AND SECRETARIES OF TEA AND RUBEp 
ESTATES. GENERAL EXPORTERS AND IMPORTER: 


1-4, GREAT TOWER STREET, LONDON, Ec, 


Midlands. Thé position of acid steel is descri 
The call for steels of many kinds and tools fro 
industry is picking up after a quiet spell. S 
are in request, as well as machinery for crushi 
sharp decline of building activity has react 
castings foundries and the pig-iron market. Dullness character, 

the market for foundry and bd¥ic pig, while there is no busines 
of any dimensions for steel scrap. Factories producing saws. of 

tools and files are short of work, considering the period of the 
year. Export trade lacks liveliness. Prices are weak, with be 
quotable changes. Silversmiths are experiencing a brisk demand 
for the best classes of goods. ‘The overseas trade in such ware is 
also better than for a long period. Cutlery and spoon and fork 
makers are busy on season orders. 


bed as moderate 
m the automo; 
Pecialities of ete 
Ng minerals, Th 
ed upon the ligh 


Our Glasgow correspondent. writes:—There is no marked in. 
provement as regards conditions in the iron and steel marie: 
Pig-iron is being taken up by consumers in only small quantities 
and stocks are again accumulating at makers’ works. Prices ap 
unaltered at 74s to 75s for common brands. In the heavy steel 
trade a slightly better tone prevails, with better specifications 
coming in from the shipyards. The advance in price of Cop. 
tinental plates has helped to divert some business to local works, 
but the mills recently closed down have not yet been able to make 
a restart. The rail and section mills are fairly active on stru. 
tural steel. A few more shipbuilding contracts have been placed 
with Clyde yards. Bar ironworks are kept going, but only « 
hand-to-mouth orders. Prices are steady at the arranged minimu 
of £10 158 delivered here, but re-rolled steel bars are £7 15, and 
for ordinary use are taking the place of the malleable iron. Th 
market for resmelted steel scrap is weak and price has fallen this 
week to 458 to sos per ton, delivered works. Sheet makers generally 
are not complaining, but those engaged principally on heavy gauges 
are meeting severe competition from the Continent. There is oo 
much new business in galvanised and corrugated sheets, bu 
poohers - steadily employed and price remains around {14 pet 
on, f.o.b. 


Our Cardiff correspondent writes :—The position in South Wale 
shows no improvement. The output of steel ingots is approm 
mately so per cent. of that of 1913, and of tinplates approximately 
45 per cent. of allotted quantities. The minimum prices of tin 
plate bars are unaltered, but quotations for tinplates are a shade 
easier. Plans for the “rationalisation ’’ of the industry ate 
under consideration, and there are hopes that they will be intro 
duced at an early date. 


OTHER METALS. 


Tin.—Market irregular, with a fair demand in force. Dealings 
in cash were recorded at £267 108 to £267 158 to £265 158 t0 
£266 12s 6d and £262 108 three months £263 105 to £204 10 
ar to £262 158 and £259 15s. Sales in the East were 
reported at £266 128 6d to £267 178 6d to £266 15s and £262. 

Correr firmer on better consumptive demand. Standard casb 
sold £55 128 6d ae 8s od to £56 7s 6d, three months {36 
£56 10s to £56 8s od. 
Lxap.—Opened the week easier, but since a steadier tone has # 
in. Good soft foreign pig October sold £20 2s 6d to £20 1% 
November £20 58 to £20 28 6d to £20 16s 3d, December is 
11s 3d to £20 & to £20 158, January £20 10s to {21 2 
February £20 128 6d to £20 10s to £21 55. 

SPELTER.—After a quiet and easier opening, subsequently - 
proved, with sellers more reserved. October sold £26 178 i“ . 
£26 3d, November {£26 128 6d to £26 78 sa 

26 12s 6d, December £26 128 6d to £26 7s 6d to £ ‘a 


January £26 ss to £26 88 od to £20 6s 3d, February £26 78 0 


ANTIMONY.—Quiet. English regulus quoted £64 10S to £6 
foreign £48 to £49. : . 
ALUMINTUM.—Steady. Home delivery £105, export £112. 1 
WoLFRaM.—Maintained. Straits quoted 12s 3d to 128 
unit c.i.f. cs pet 
Quicksttver.—Quietly steady. Spot £22 178 6d to £23 § 


TINPLATES.—Dull on the basis of 178 6d to 173 94 per standard 
box f.o.b. Swansea. 


THE COTTON TRADE. 


LIVERPOOL, October 27, 1927. 

During the early part of the week the market was affected 

the financial situation in America, as reflected in Wall Strett ail 

pricé of most commodities declined, cotton included, ae 

of @ report showing only 8,119,000 bales ginned, OPI Ny 

statement by Secretary Jardine (of the Washingt’ oe 
these figures probably represented two-thirds of the croP 
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THE ECONOMIST. . 


SUMMARY OF OOMPANY PROFIT AND LOSS ACOOUNTS. 


Breweries. 
Holroyd, and Healy’s 
Breweries os 21,522 
vic Lighting and Power. 
ric Supply Co. of Victoria .. 
Financial, Land, &c. 
stine Southern Land 
‘ation and Debenture Cor- 
tion of Scotland ...+.ee. 
» Plantations Syndicate .... 
Hotels, Restaurants, &c. 
jon Restaurants....+ee eoees 
Iron, Coal, and Steel. 
skow, Vaughan, and Co. we. 
mer's Shipbuilding and Iron.. 
Motor and Cycle. 


v 73,105 
44,768 


eph Lucas eeoresceeseseseenee 
Oil 


Jo-Persian Oil eeseseeeeoeceees 
Rubber. &c. 

Jon Land and Produce ...e.- 

Oil i Estates eeese 


Trusts. 
pond Edinburgh Investment .. 
pond Scottish Investment .... 
oo Companies. 


don Express News ) 2) eee 

London Borneo Tobacco....} Dec, 

h of Scotland Milling ......| Sept. 30 

ring Materials Association ..| Sept. 30 
and Wells (1926) eeseeoeesn Sept. 50 


Paid on a larger capital. 
ended June 30, 1926 


wa Sh sanbo5s = 


BSe 


t Tax free. 
v Friary, Holyroyd, and Healy's Breweries.—The report states that on comparing these profits with those for 
, it should be borne in mind that profits for that year were inflated by an exceptional dividend amounting to £33,600 
es 


received from one of the subsidiary companies. 


ent favourable weather had not increased the yield caused a 
ick recovery. Prices to-day are about 55 points higher than a 
ago, 
Spot sales for the week 21st to 27th inclusive were 48,000 bales, 
which 34,470 were American, 2,100 Brazil, 5,250 Peru, 3,100 
eypan, 2,200 African, 710 East Indian, and 170 sundries. Im- 
for the same period were 54,017 bales, including 31,720 
erican, 10,978 Peru, 8,072 Egyptian, 1,323 African, 1,502 East 
c and 422 sundries. Quotations to-day are: American 
wang, 11.80d ; Egyptian sakel, 19.054; uppers, 15.20d; Brazilian 
t, t1.8od; Peru G.F, mod.-rough, 12.00d; smooth, 12.554; East 
mean G.F., 14.50; and West African middling, 11.30d. 


i MANCHESTER, October 27, 1927. 
‘he change of sentiment in raw cotton circles has not greatly 
nected trade in yarn and cloth. Local merchants are not con- 
one that the higher values have come to stay. Inquiry in piece- 
m — shown Some expansion, and a few more sales have 
Lae aa for India, chiefly in light fabrics. The outlook in 
ae not improve, and business remains at a very low ebb. 
: aa importance for most of the minor outlets have been 
‘tr ome trade buyers have not been in the mood to place 
weight. Spinners of American yarns have adjusted their 


WU0tations j : 
ut thaw 2 Sympathy with the change in raw material rates, 


t thi i 
Ut this section of the market has been generally weak. A fair 
ell hela experienced in Egyptian yarns. Late rates are 
» Producers of fine combed qualities being busy. 


(L) Comparative Statement of the Cotton Trade. 
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(II.) Compared with Previous Years. 


THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :— 
There is an undoubted scarcity of spot wool and tops at present, - 
and the shortage has caught most traders unprepared. Wool, of 
course, has been selling very freely for months past, and mer- 
chants and topmakers have found a remunerative outlet for the 
raw material during a long period in which prices obtainable for 
tops have been consistently below replacement costs. The wool has 
gone—much of it abroad—and importers have refrained from 
buying in the primary markets because prices were considered to 
be unduly high as a result of feverish activity on the part of 
Japanese and Continental buyers. It is obvious that importers 
cannot long continue this policy. On the other hand, if they buy 
now and prices decline to any extent during the next few weeks, 
they will stand to lose heavily. There is a growing feeling that 
wool, even at to-day’s price, is sound, especially in view of the fact 
that the season opened with -bare-boards everywhere and produc- 


tion in both Australia and South Africa is estimated to be con- 


siderably less than that of last.season. Spinners in need of tops to 
keep machinery running—and there are many in this position 
because | have bought on hand-to-mouth lines for many months 
past—are finding that extreme prices are being -quoted,-and in 
several cases topmakers are unable to give delivery before the turn 
of theyear. The pressure is so. great, indeed, that many ate 
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quoting purely protective rates for both spot and future delivery. 
Spinners are better employed, and are making small advances on 
recent rates, and some improvement is noted in the piece-goods 
trade. If values are maintained more business will be brought out, 
but there is a certain amount of nervousness in all sections. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

All cables indicate a continuance of sound selling conditions in 
the overseas markets. The weakness that the home trade has been 
looking for towards the end of October has not developed. Prices 
at Brisbane this week have been exceedingly firm, showing a 
slight upward movement in the choicest parcels of fine wool, and 
we are not usrprised that French buyers have operated keenly in 
7o’s to 8o’s quality. Unless we are greatly mistaken they will con- 
tinue to take these wools all through the season, for fine dress 
goods are expected to be in demand for next year. So far as it is 
possible to judge, crossbred wools are not likely to be used exten- 
sively in the production of ladies’ fabrics, Paris fashion experts 
being more than ever convinced that feminine taste is leaning 
decidedly towards light weight, soft handling fabrics that will 
drape well. For the production of such goods fine count yarns are 
necessary, and these can only be spun from superfine quality wool. 

The trade is now entering upon that period of the selling season 
in overseas markets in which the bulk of the wool is catalogued. 
In Australia a well-defined quantity is submitted every week, and 
the offerings fixed are not exceeded. The selling arrangements in 
South Africa are not carried out so closely, but auctions are held 
every week at Port Elizabeth, East London, and Durban, and 
private cables show that the offerings are increasing. Some very 
big prices are being paid for Cape wool, which is coming up 
even better than last year. We do not think the home trade has 
been a very big buyer so far. Prices are apparently too high for 
Bradford importing topmakers, notwithstanding that some have 
been offering 10-12 months’ wool on a clean basis of 45d c.i.f. 
English port. Probably if 44d were bid, one or two firms would 
be sellers, and would try to cover in due course. 

We have been frequently asked what quantity of wool has arrived 
in London for the forthcoming sales. Unfortunately the ware- 
housekeepers do not publish a statement of arrivals at the end of 
each month. If they cannot issue a weekly statement as was the 
custom before the war, they might make an effort to give one 
fortnightly. The information provided was very useful, and it is 
awkward for the trade to be left so long in the dark as to how 
much wool is likely to be available at a given series. 


THE JUTE TRADE. 


DunpbEE, October 27. 

At the moment prices of raw jute are firmer, after having de- 
preciated below their previous lowest level. The recent  con- 
tinuous fall in raw jute prices has deterred buyers of yarns and 
cloth, though there is probably a considerable quantity of both 
to be purchased for delivery before the end of this year. Raw 
material prices have come down to a level at which there appears 
to be little risk in buying, and if spinners and manufacturers 
were able to adhere to their quotations for productions the trade 
would be placed on a paying basis. It is just a question of 
whether buyers or sellers can hold out the longer. 

The higher grades of jute are not very freely offered. First 
marks are nominally round about £35, October, and Lightnings 
are offered at £31 for best marks, same shipment. The price of 
Daisee assortment has been down to £27 for October/November 
shipment, but yesterday there were no ellers at less than £27 10s. 
Tossa also increased to £31 for assortment A slight spurt took 
place in hessian yarns, especially in wefts. A large quantity of 
common 8 lbs. cops was sold on Tuesday at 3s 4d and 3s 43d, 
according to spin, the delivery period being mostly from now to 
the end of November. Buyers are interested in the purchase of 
yarns for delivery in the early months of next year, but are 
offering lower prices than spinners care to consider. ‘Twist has 
been sold at i for three-ply 8 Ibs, and sacking 24 Ibs weft at 
‘from 33d, and 8 Ibs chains at from s}d. Rove is quiet, and no 
business is passing to test the quoted rates of £29 lowest for 
48 Ibs and £19 for 200 Ibs. Carpet yarns are quiet at from 
Std to sid for 14 Ibs warp. Cloth business is to small 
quantities for early delivery. Manufacturers are all very busy, 
and in some cases there is difficulty in obtaining weavers. Prices 
at oe — at from 4§d for 10} oz 4o in hessians, and from 


—_—_—_—————— 
HIDE, LEATHER, AND ALLIED TRADES. 


The hide market remains steady with no reduction in the high 
prices prevailing. At the auctions held in Bermondsey on 
Thursday best ox again sold at o}d to ofd, seconds making g}d 
to ofd per Ib. Best cows made od, and calf skins in the best 
selections from 10}d to 14d per Ib. Wools made ss 4d to 10s, and 
bhoggs from 28 6d to 103 6d each. The Chicago market is cabled 
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as steady, with best packers selling freely at , } 

class of oversea hides are firm, best Argentine fe ros 
offering at 12d or even more. France, Germany sy ms 
all operating in the River Plate market. For leather ne, 
being asked and obtained all round. Merchants are — 
delivery of 12 Ib bends, and there is a brisk demand for ne 
drysalted bends from 6-12 Ibs up to 22d. Tanners’ quota ) 
about 6d per Ib above those of a month ago for sole a. 
per Ib for offal. The upper leather market does not shar = 
anxiety of sole leather, but a good trade is passing da Hog: 
Box and willow calf, black glacé and patent are all selling yy d 
are low, and advances are being asked on future del 
Coloured leathers are dragging, as there appears to be no a 
dication as to fashion’s requirements for spring. Curriers of 
leathers are much busier. Shoe manufacturers are well employ 
although some are not working up to capacity. The demand { 
artisan boots is must better—a sign of improving trade in 
industrial districts. ’ 


ED 
. THE TIMBER TRADE. 


(BY OUR OWN CORRESPONDENT.) 

Last spring there seemed to be a general understanding tf 
1927 was to be a good building year in the United Kingdom, 
preparations were made for a sufficiency of building tim 
requirements to meet that demand. But whereas the housebuj 
ing trade has shown a tendency to decline, the purchases of hui 
ing construction woods have come in earlier, and in much gre 
bulk, than in previous years, and for weeks past have bk 
creating congestion at docks. Much of this wood will nt 
ready for consumption purposes for some weeks. The import 
sawn softwoods to the end of September showed an increas 
nearly 14 million loads (of 50 cubic feet) as compared with i 
ports for the corresponding period of last year, and of planed 
dressed woods 101,722 loads. Further arrivals from the No 
of Europe for 1927 will be small. Spot demand for both sawn 
planed wood must be considered good in London, as deliven 
ex docks are over 60,300 Petrograd standards (of 165 cubic f 
in advance of those of last year, much of which doubtless is 
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ate _ Besides more life anticipated in the building 

BOTifics , ncked genre vent improved demand for wood, other large 

America de, wit re showing improvement, and should be bu ing more 

Advances a. on. Spot prices for building woods are fairly steady ; 
ely 


free-on-board values are firm for the small 


Tesgj 7 d, 
for au’ the — a Record sales have been made by the lead- 
Uotatie, a countries; they have little left on hand, and hence 
Dends ang g | . ent cargoes are likely to be very small. Merchants and 
shar in a have the control of the market for months to come—to 
ay by & 
ig well : we pehwoods have been imported more freely this year, 
© deliver pone Douglas fir has been in fair request in London, pine 
© NO real { spruce are not inquired for to any large extent, and stocks are 
riers of # sient, The West Coast U.K. is more busy with Canadian 
ll employ sds than London. American pitchpine and other floated woods 
demang § * largely for shipbuilding purposes are in only moderate stock 


trade in tondon and the outports, whilst the demand shows an im- 
wement compared with a year ago. This is in sympathy with 
better state of the shipbuilding trade, but much headway has 
be made before that industry is once more prosperous. 
js with building timbers, furniture and cabinet woods are 
ming in freely—too freely. They consist, however, mostly of the 
dium grades. The total increase of sawn hardwood imports this 

mr, compared with last, is over three million cubic feet, which 
udes nearly 1.7 million cubic feet American and about 810,000 
bic feet Canadian. The large American supplies this year are 

eating depression in that section of the market. Mahogany logs 
ve declined in import by 400,000 cubic feet this year, and with 
ocks in first hands low buyers are likely to find competition keen 
the high-grade logs at the forthcoming auctions. The lower 
des are not in much request. This appears to be the case 
erally with hard and fancy woods—the higher grades in 
your and the poorer almost ignored. . 
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eum VEGETABLE OILS AND OILSEEDS. 


planed z 
the Nog Market conditions are broadly unchanged. Linseed oil has been 
h sawn a poor demand from consumers, and is having to meet competi- 


S deliver 
cubic fe 
btless is 


mu from imports. Prices are lower in sympathy with seed 
rrent value, being £30 5s per ton naked ex-Hull mill for “ spot ” 
hd delivery to April, while London reports actual business at 
28 6d for October and £29 12s 6d and £29 10s for November- 
ccember. Cotton oil is not so firm and is cheaper, crude Egyp- 
an offering at £35 5s and technical refined at 437 58, ex-Hull. 
here is little movement in other vegetable oils. In the oilseed 
ction linseed has further declined, although old crop is still at a 
‘mium over new. There are better reports of the growing crop 
Argentina, but the balance of old crop Plate still unshipped is 
nerally regarded as much in excess of the official estimate. It 
Placed at 228,000 tons, which with 40,000 tons expected to the 
d of the year from India, gives a total of 268,000 tons, as against 


NK 


d to the : 

hodeaia, Hoo tons actually shipped in closing weeks of last year. The 
7 on passage at 179,000 tons is also large, and more than 
$ at of a year ago. Business in old crop Plate to Hull has 

0,000 co. at £15 5s, October-December shipment, and £14 17s 6d 

—— Li in ates for new ay. January-February. Cottonseed has 

6,660 n lair demand, and £10 ss paid for black Egyptian on 

a Ssage and November loading. 

9,165 ; 

3,385 

7,496 OVERSEAS PRODUCE. 

§ : 

ea mpi There 1s no new feature to note in this market. Con- 

P, fined wane remains quiet and is still centred upon British 
sedan pd ready parcels of British-grown granulated. With 

», Ee atter, unfavourable weather conditions led to a belated 


pening of the season, No chan i i 

ran . gé@ was made in quotations. T.L. 
ulated, Spot, sells at 278 109d; new landed Dutch, 278 9d; old, 
ee parcels of continental granulated very s'ow of 
i to offer more freely. Novem- 
‘ ers, 148 63d; January-March, 14s 104d; April- 
ate Dutch J, also Dintellord, ready, 15s; 
White Mauritine. ertye 4s 90; January-March, 15, f.o.b., Rotterdam. 
bite Java oh October.November, London, 17s 3d, c.i.f. terms. 
Detober-Nove b ndia, quiet, unaltered. Peruvian, 96 per cent., 
Detober. sol ner ete quoted 12s, c.i.f.’ White terminal generally quiet. 
farch, 155 144% 14d; December, 13s vig = to 148 and 13s 113d; 

co id; May, 16s 23d to 16s 14d; ust, 16s 53d cwt. 
rmness continues in this market, and there 
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and wharves, which are believed to be well } auctions embraced some 7,662 packages. These came in for good 


support at steady rates in the majority of cases, while medium ruled 
occasionally dearer Pekoe, sold, 1s to 1s 3#d ; broken ditto, rs 13d 
to 1s ofd pekoe souchong, 1s ofd to 1s 4d; orange, 1s 5d to 
1s 8d; ken orange, 1s 23d to 1s 84d; finest, 1s 10%d to 2s 34d 
per lb in bond. 

RICE.—No recovery in demand for Burma grain, and market is 
lifeless. Spanish steady, quiet. Beans quietly steady. Peas firm, 
and Japanese, spot, London, quoted 27s; October-November, sold 
26s 3d; November-December, 26s 6d; December-January, 278 3d, 
cwt, c.i.f., London. 

SPICE.—Pepper again quiet and without new feature. Black Singa- 
pore, f.a.q., spot ts 4d; October-December, 1s 33d; Lampong, spot, 
1s 44d ; October-December, 1s 4d ; January-March, 1s 43d ; Muntok, 
spot, 28 1d; October-December, 1s 113d; January-March, 1s 1130 
per lb. Cloves, also pimento, idle and nominally unaltered. Sago 
flour, November-December, sellers, 148 9d, c.i.f., U.K. African 

nger, spot, London, 38s cwt. Tapioca steady, with a moderate 

mand for Banthong flake to the U.K. at late rates, but Singapore 
quiet to French ports. 

FRUIT (Dried).—A good demand continues for currants, and with 
supplies now limited, prices tend against the buyer. Amalias sell at 
50s; Patras, 51s to 51s 6d; Gulph, 55s to 58s; and Vostizza, 6os 
to 74s. Market steady for sultanas, and chief feature is continued 
absorption of the attractive Australian descriptions. These sell at 60s 
to 70s. Smyrna quoted 52s to 70s; Cretans and Greek ranging up 
to95s; Cape, 45s for fair average quality, unbleachad. Raisins 
slow regarding valencias, and prices weak. Medium — sold, 
6os to 67s ; good, 68s to 75s ; fine, 77s to 86s; finest and choice, 86s 
to 938s. Muscatels slow. Figs steady. Layers, 60s to 86s; pulled, 
100s to 140s. Datesin fair demand. Hallowee, first tide steamer, 
due in a fortnight, buyers at 17s od. Siar, first tide, 13s 6d. Apple 
rings, 62s 6d to 72s 6d, to arrive. Apricots, Californian, quoted gos 
to 105s; South African, 1008 to 110s; thirds, 87s 6d. alifornian 
plums. 35s to 50s, as to size. Oregon, 41s to 518; South African, 35s 
to 398: peaches, Californian, 52s to 60s. Almonds, steady. Sicilian, 
148s 6d; Mogador, 135s; Canary, 140s; Jordan ranging up to 310s. 


CANNED GOODS. 


CANNED FRUITS.—There is no improvement in demand for 
Californian fruits on the spot, but market is steady. Loganberries 
sell steadily. Singapore pines in fair request on spot, but forward 
business quiet. Hawaiian and South African experienced a fair sale, 
at steady rates. Italian tomatoes firm and pass readily into con- 
sumption. 

CANNED FISH.—Sardines firm but quiet, while crayfish and 
Japanese crab sell steadily. Lobster quiet. Halves, quoted, 155s to 
160s ; quarters, 95s. Salmon firm, but business small. Red talls, 
quoted, 50s to 52s 6d; pink talls scarce, with halves, spot, ruling at 
36s. 

CANNED MEATS.—A dull market continues for corned beef and 
tongues at about late rates 

CONDENSED MILK AND MILK POWDERS.—During the past week 
all offerings have been readily taken up and the tone of the market 
has been brisker. Values for spot and near at hand are well main- 
tained, and a certain amount of business has been done in forward 
deliveries at a slight discount. Condensed milk, English, F.C.S., 
November-December, 47s 6d: Dutch ditto, 45s 6d to 46s; January- 
March, 448; English M.S.S., November-December, 348; Dutch 
ditto, 33s 6d; January-March, 32s, all in 5 cwt barrels. Spray, F.C., 
26 per cent. powder, prompt, 102s; ditto M.S., 52s 6d; roller F.C., 
26 per cent. powder, prompt, 92s; ditto, M.S., 46s 6d, in 1 cwt 
cases. On the grocery side, Dutch F.C.S., 23s; Dutch, M.S.S., 
13s 6d to 13s od basis per case of 48 tins, all duty paid, ex-wharf, 
London. 

HONEY.—There is a fair trade doing at previous rates. 


RUBBER. 

A fair amount of business was effected, and general tone remained 
steady. Meantime, deliveries from London wharves are maintained, 
quite liberal shipments being taken for New York. Standard sheet, 
spot and November, sold, 1s 44d to 1s 5d; December, 1s 5d to 1s 54d; 
January-March, 1s 58d to 1s 54d; April-June, 1s 53d to 1s 5d. To 
New York, estate sheet, November-December, sold, 1s 58d Ib, c.i.f. 
terms. 


GENERAL. 

JUTE.—Market opened quietly and prices soon sagged under 
ressure to sell, but rallied slightly later on. Firsts, October-Novem- 
Ce and November-December, sold, £29 15s, £29 78 6d and {29; 
lightnings, October-December, £24 178 6d per ton. Hessians 
generally quiet at late rates. . a 

HEMP.—No further change in quotations of Manila descriptions, 
general demand, however, ruling quiet. 2, October-December, 
quoted, £41 108; K, sold, £39; Lt, quoted, £38; L2, £37; Mr, £37; 
M2, £34 10s per ton. New Zealand quiet, unalt ; also African 
Sisal. European spinners again interest themselves in Mexican Sisal. 
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SHELLAC,— Market quieter. T.N., spot, 2508; December, 242s 6d; | shipping casks, net f.0.b., good colou cine 
March, 215s per cwt. 348. Bone fat: white, none ; pale, none: baz, tit tO dull, 364 
i oro son of anit ‘quiet. but ee ene, ae 318, f.0.b. ci 328; melted 
illes crushers still inquiring near parcels at a consi e| MISCELLANEOUS. — Coconuts quot 
premium on distant. Straits sun-dried, November-December, to — Ceylon, {19 to £39; Cochin, yh Per to0, 
Rotterdam, quoted £28 3s 9d; Dutch East Indies, £27 178 6d; tle, £17 108 to £24 108; cinnamon leaf mil 33 me; 
Ceylon, sellers, £29 10s; South Sea smoked, November-December, | Ceylon, 1s 5d; Java, 1s 73d. Ul, 484; citron, 
to Marseilles, {27 5s. Otherscall for no comment. Palm kernels, 
November-December, Liverpool, £20 15s; ditto, to Hamburg, 
£20 12s 6d ton. METROPOLITAN GATTLE.—October 27 
TALLOW.—Messrs Colchester and Woolner write on October 26th British Beasts, per stone of 8 lbs, to sink the offal. Sheep, 
as follows :—The tallow market was less active during the week on ea@isaa were, 
the spot, but prices are more or less 6d dearer to-day, excepting fair | Beaste—Norfolk ........ .. e+ | Beasts—Heavy Bulls... 4 § 
medium kinds. Partly owing to the time of year and partly to the Bekacnrtsnseeeees ** Canadian ow.” 
higher range of prices buyers are showing less disposition to pay a/ ghort Horns .......... 5 ix 
premium for forward shipment. At auction to-day 1,012 casks tallow | Herefords ............ 
were offered and 519 were sold. Quotations are: — Australian We nnssectecetooose athe 
coy reste od. yyw — ae to 378: a ake aed 362 34 Srrengeren): *% ° teeveere 89 
to 35s 3d; » 38s. jan : Fine, 41s 9d; to fair, 
38s 6d to 36s 6d; dull to dark, 36s to 35s; sweet, none. Present LONDON POTATO MARKETS.—October 27. 
shipment from Australasia—Good mixed, 38s 6d. Present shipment 
from South America—39s. The market letter is unchanged for stuff. 


ee Pe ese COSCO CODS ere reeerrecceeseseseee 6 6 


King Edwards 
Tallow, 6d dearer. Town tallow, 35s per cwt. Rough fat, per 8 lbs, Bedford King Edwards .....,.. 
value, 63d; melted stuff, 2€s per cwt. Quotations are: Town, 348 6d ee ers mrrretsenenesseese reteeesees . 
net cash, naked, ex works. Country—Frail casks, 348 ; home melted, Biltland Whites .........cscssesessesecseeee.. 


COMMERCIAL TIMES—WEERLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 
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